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Title  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

PART  6— EXCEPTIONS  FROM  THE 
COMPETITIVE  SERVICE 

Department  of  Defense 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  subparagraph  (21)  of 
paragraph  (a)  of  §  6.304  is  revoked. 

(R.S.  1753,  6ec.  2,  22  Stat.  403,  as  amended; 
5U.S.C.  631,633) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal!  Mary  V.  Wenzel, 

Executive  Assistant  to 
the  Commissioners. 

[F.R.  Doc.  62-5438;  Filed,  June  4,  1962; 
8:49  a.m.] 

Title  6— AGRICULTURAL 
CREDIT 

Chapter  IV — Commodity  Credit  Cor¬ 
poration,  Department  of  Agriculture 

SUBCHAPTER  B — LOANS,  PURCHASES  AND 
OTHER  OPERATIONS 

[1962  C.C.C.  Grain  Price  Support  Bulletin  1, 
Supp.  1,  Wheat] 

part  421 — GRAINS  AND  RELATED 
COMMODITIES 

Subpart — 1962-Crop  Wheat  Loan  and 
Purchase  Agreement  Program 

A  price  support  program  has  been  an¬ 
nounced  for  the  1962-crop  of  wheat. 
The  1962  C.C.C.  Grain  Price  Support 
Bulletin  1  (27  F.R.  4411)  issued  by  the 
Commodity  Credit  Corporation  and  con¬ 
taining  the  specific  regulations  of  a  gen¬ 
eral  nature  with  respect  to  price  support 
operations  for  certain  grains  and  other 
commodities  produced  in  1962  is  supple¬ 
mented  as  follows : 

Sec. 

421.1201  Purpose. 

421.1202  Availability  of  price  support. 

421.1203  Eligibility  requirements. 

421.1204  Eligible  wheat. 

421.1205  Determination  of  quality. 

421.1206  Determination  of  quantity. 

421.1207  Warehouse  receipts. 

421.1208  Warehouse  charges. 

421.1209  Maturity  of  loans. 

421.1210  Inspection  of  wheat  under  pur¬ 

chase  agreements. 

421.1211  Settlement. 

421.1212  Support  rates. 

Authority:  §§  421.1201  to  421.1212  issued 
under  sec.  4,  62  Stat.  1070  as  amended;  15 
U.S.C.  714b.  Interpret  or  apply  sec.  5,  62 
Stat.  1072,  secs.  101,  401,  63  Stat.  1051,  1054; 
15  U.S.C.  714c,  7  U.S.C.  1441,  1421. 


§  421.1201  Purpose. 

This  supplement  states  additional  spe¬ 
cific  requirements  which,  together  with 
the  applicable  provisions  of  the  general 
regulations  contained  in  the  1962  C.C.C. 
Grain  Price  Support  Bulletin  1  (27  F.R. 
4411)  and  any  amendments  thereto  ap¬ 
ply  to  loans  and  purchase  agreements 
under  the  1962-Crop  Wheat  Price  Sup¬ 
port  Program. 

§  421.1202  Availability  of  price  support. 

(a)  Area.  Price  support  will  be  avail¬ 
able  through  farm-storage  and  ware¬ 
house-storage  loans  and  purchase  agree¬ 
ments  on  eligible  wheat  produced  in  the 
commercial  wheat-producing  area  of  the 
United  States.  Farm-storage  loans  will 
not  be  available  in  areas  where  the  State 
committee  determines  that  wheat  cannot 
be  safely  stored  on  the  farm. 

(b)  Where  to  apply.  Application  for 
price  support  should  be  made  at  the  office 
of  the  county  committee  which  keeps  the 
farm  program  records  for  the  farm. 

(c)  When  to  apply.  Loans  and  pur¬ 
chase  agreements  will  be  available  from 
harvest  through  January  31,  1963.  The 
applicable  documents  must  be  signed  by 
the  producer  and  delivered  to  the  office 
of  the  county  committee  not  later  than 
such  date. 

§  421.1203  Eligibility  requirements. 

(a)  Beneficial  interest.  To  be  eligible 
for  price  support,  the  beneficial  interest 
in  the  wheat  must  be  in  the  eligible  pro¬ 
ducer  tendering  the  wheat  for  loan  or 
for  delivery  under  a  purchase  agreement, 
and  must  always  have  been  in  him,  or  in 
him  and  a  former  producer  whom  he 
succeeded  before  it  was  harvested.  Any 
producer  who  is  in  doubt  as  to  whether 
his  interest  in  the  wheat  complies  with 
the  requirements  of  this  paragraph  (a) 
should  make  available  to  the  county 
committee,  prior  to  filing  an  application, 
all  pertinent  information  which  will  per¬ 
mit  a  determination  to  be  made  by  CCC. 

(b)  Succession  of  interest.  To  meet 
the  requirements  of  succession  to  a 
former  producer,  the  rights,  responsibili¬ 
ties  and  interest  of  the  former  producer 
with  respect  to  the  farming  unit  on  which 
the  w’heat  was  produced  shall  have  been 
substantially  assumed  by  the  person 
claiming  succession.  Mere  purchase  of 
the  crop  prior  to  harvest  without  ac¬ 
quisition  of  any  additional  interest  in 
the  farming  unit,  shall  not  constitute 
succession.  The  county  committee  shall 
determine  whether  the  requirements 
with  respect  to  succession  have  been  met. 

§  421.1204  Eligible  wheat. 

The  wheat  must  meet  all  of  the  appli¬ 
cable  requirements  of  this  section  in  ad¬ 
dition  to  other  applicable  requirements 
of  the  program  in  order  to  be  eligible  for 
a  loan,  for  delivery  under  a  loan  and  for 
purchase  under  a  purchase  agreement. 

(a)  Production.  The  wheat  must  have 
been  produced  in  the  commercial  wheat- 


producing  area  as  designated  in  7  CFR 
278.1204  26  F.R.  4141,  May  13,  1961,  in 
the  United  States  in  1962  by  an  eligible 
producer,  except  that  wheat  produced  on 
any  farm  which  receives  an  increased 
allotment  under  the  provisions  of  7  U.S.C. 
1334(i)  applicable  in  Modoc  and  Siskiyou 
Counties  in  California,  shall  not  be 
eligible  for  price  support. 

(b)  Grade  requirements.  Wheat  at 
the  time  it  is  placed  under  loan,  and 
wheat  under  purchase  agreement  which 
is  in  approved  warehouse-storage  prior 
to  notification  by  the  producer  of  his 
intention  to  sell  to  CCC,  must  meet  the 
requirements  set  forth  in  this  paragraph. 
The  wheat  must  be  (1)  wheat  of  any 
class  grading  No.  3  or  better;  (2)  wheat 
of  any  class  grading  No.  4  or  5  on  the 
factor  of  “test  weight”  and/or  because  of 
containing  “Durum”  and/or  “Red  Du¬ 
rum”  but  otherwise  grading  No.  3  or  bet¬ 
ter;  or  (3)  wheat  of  the  class  Mixed 
wheat,  consisting  of  mixtures  of  grades 
of  eligible  wheat  as  specified  in  subpara¬ 
graph  (1)  or  (2)  of  this  paragraph  pro¬ 
vided  such  mixtures  are  the  natural 
products  of  the  field.  Wheat  grading 
Tough,  Weevily,  Ergoty,  or  Treated  shall 
not  be  eligible,  except  that  wheat  rep¬ 
resented  by  warehouse  receipts  grading 
“Tough”  will  be  eligible  if  the  warehouse¬ 
man  certifies  on  the  supplemental  cer¬ 
tificate  or  on  a  statement  attached  to  the 
warehouse  receipt  substantially  as  fol¬ 
lows: 

Certification 

On  wheat  grading  “Tough”  delivery  will 
be  made  of  wheat  not  tough  but  otherwise 
of  the  same  country-run  quality,  quantity 
and  grade  as  indicated  on  the  applicable 
warehouse  receipt  and  supplemental  cer¬ 
tificates,  and  no  lien  for  processing  will  be 
claimed  by  the  warehouseman  from  Com¬ 
modity  Credit  Corporation  or  any  subse¬ 
quent  holder  of  said  warehouse  receipt. 

Except  as  provided  above  with  respect 
to  wheat  grading  “Tough”,  wheat  of  the 
class  hard  red  spring,  durum,  or  red 
durum,  shall  not  contain  more  than 
14 y2  percent  moisture,  and  wheat  of 
any  other  class  shall  not  contain  more 
than  14  percent  moisture. 

(c)  Poisonous  substances.  The  wheat 
must  not  contain  mercurial  compounds 
or  other  siU^tances  poisonous  to  man  or 
animals. 

(d)  Sanitation  requirements.  The 
wheat  must  not  contain  one  or  more 
rodent  pellets,  or  comparable  amounts 
of  other  filth,  per  pint  of  wheat  (liquid 
measure) ,  or  1  percent  or  more  by  weight 
of  kernels  visibly  damaged  by  weevils 
or  other  insects. 

(e)  Waiting  period.  If  offered  as  se¬ 
curity  for  a  farm-storage  loan,  the 
w'heat  must  have  been  in  store  for  at 
least  30  days  prior  to  inspection,  meas¬ 
urement,  sampling,  and  sealing,  unless 
otherwise  approved  by  the  State  com¬ 
mittee. 

(f)  Purchase  agreements — predelivery 
inspection.  Except  as  otherwise  pro- 
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vided  in  §  421.1210(a) ,  wheat  under  pur¬ 
chase  agreement  stored  in  other  than 
approved  warehouse  storage  shall  not  be 
eligible  for  sale  to  CCC  if  it  does  not 
meet  the  requirements  of  paragraphs 
<b),  (c>,  and  (d)  of  this  section  on  the 
basis  of  a  predelivery  inspection  per¬ 
formed  by  a  representative  of  the  county 
committee,  unless  the  producer  com¬ 
plies  with  the  conditions  specified  in 
§  421.1210(a)  and  the  wheat  on  the 
basis  of  the  inspection  made  at  the  time 
of  delivery  meets  the  requirements  of 
paragraphs  (b),  (c),  and  (d)  of  this 
section. 

(g)  Deliveries  under  farm-storage 
loans.  Only  wheat  covered  by  the  loan 
documents  is  eligible  for  delivery  under 
farm-storage  loans. 

§  421.1205  Determination  of  quality. 

(a)  Regular  grading  factors.  The 

class,  subclass,  grade,  grading  factors 
and  all  other  quality  factors  shall  be  de¬ 
termined  in  accordance  with  the  meth¬ 
ods  set  forth  in  the  Official  Grain  Stand¬ 
ards  of  the  United  States  for  Wheat, 
whether  or  not  such  determinations  are 
made  on  the  basis  of  an  official  inspec¬ 
tion.  * 

(b)  Sanitation.  Determinations  with 
respect  to  sanitation  requirements  speci¬ 
fied  in  §  421.1204(d)  shall  be  made  in 
accordance  with  instructions  issued  by 
CCC. 

(c)  Sjnut.  In  the  States  of  Cali¬ 
fornia,  Idaho,  New  Mexico,  Nevada, 
Oregon,  Utah,  Washington,  and  the 
counties  in  Montana  where  it  is  a  normal 
practice  to  determine  smut  on  a  per¬ 
centage  basis,  the  quantity  of  smut  shall 
be  stated  in  terms  of  half  percent  when 
smut  dockage  is  present  in  a  quantity 
equal  to  less  than  one  percent,  and  in 
terms  of  whole  percent  when  present 
in  a  quantity  equal  to  one  percent  or 
more.  A  fraction  of  a  half  percent  shall 
be  disregarded  when  smut  dockage  is 
present  in  a  quantity  equal  to  less  than 
one  percent,  and  a  fraction  of  a  percent 
shall  be  disregarded  when  smut  dockage 
is  present  in  a  quantity  equal  to  one 
percent  or  more.  Elsewhere  the  smut 
condition  of  the  wheat  shall  be  deter¬ 
mined  on  a  degree  basis.  Where  appli¬ 
cable  the  words,  “Light  Smutty”  or 
“Smutty”  shall  be  added  to,  and  made 
a  part  of  the  grade  determination. 

(d)  Garlicky.  The  garlicky  condition 
of  the  wheat  shall  be  made  a  part  of  the 
grade  designation  by  addition  of  the 
words  “Light  Garlicky”  <•  the  word 
“Garlicky”. 

(e)  Sedimentation.  Sedimentation 
tests  for  purposes  of  making  farm  stor¬ 
age  loans  and  determination  of  settle¬ 
ment  value  of  wheat  delivered  to  bin 
sites  will  be  made  by  ASCS  State  or 
county  laboratories.  The  sedimentation 
value  of  wheat  delivered,  to  warehouse¬ 
men  who  have  elected  to  tie  held  account¬ 
able  on  the  basis  of  sedimentation  shall 
be  the  value  agreed  to  by  the  producer 
and  the  warehousemen  as  shown  on  the 
warehouse  receipt  or  supplemental  cer¬ 
tificate,  or  if  such  persons  cannot  agree 
the  value  will  be  determined  in  accord¬ 
ance  with  the  method  prescribed  in  the 
applicable  Uniform  Grain  Storage 
Agreement.  In  all  other  instances  where 


a  sedimentation  test  is  required,  it  shall 
be  determined  on  the  basis  of  certificates 
issued  by  an  inspector  licensed  or  author¬ 
ized  by  United  States  Department  of 
Agriculture  under  the  Agricultural  Mar¬ 
keting  Act  of  1946,  as  amended,  and  the 
regulations  thereunder  (7  CFR  Part  68) . 
Such  certificates  are  referred  to  in  these 
regulations  as  official  sedimentation 
certificates. 

(f)  Protein.  Protein  tests  when  re¬ 
quired  under  §  421.1207(c)  shall  be  made 
by  an  official  protein  laboratory,  or  by  a 
protein  laboratory  approved  by  CCC. 
Protein  certificates  issued  by  such  a 
laboratory  are  referred  to  herein  as  offi¬ 
cial  protein  certificates. 

§  421.1206  Determination  of  quantity. 

(a)  In  warehouse.  The  quantity  of 
wheat  on  which  a  warehouse  storage 
loan  shall  be  made  and  the  quantity  de¬ 
livered  to  or  acquired  by  CCC  in  an  ap¬ 
proved  warehouse  under  a  farm-storage 
loan  or  purchase  agreement  shall  be  the 
net  weight  specified  on  the  warehouse 
receipt  or  on  the  supplemental  certificate, 
if  applicable. 

(b)  On  farm.  The  quantity  of  wheat 
placed  under  farm  storage  loan  may  be 
determined  either  by  weight  or  by  meas¬ 
urement.  The  quantity  delivered  under 
a  farm  storage  loan  or  a  purchase  agree¬ 
ment  shall  be  determined  by  weight. 
When  the  quantity  is  determined  by 
weight,  a  bushel  shall  be  60  pounds  of 
wheat  free  of  dockage.  In  determining 
the  quantity  of  sacked  wheat  by  weight, 
a  deduction  of  %  of  a  pound  for  each 
sack  shall  be  made. 

(c)  Adjustment  for  test  weight. 
When  the  quantity  is  determined  by 
measurement,  a  bushel  shall  be  1.25  cubic 
{eet  testing  60  pounds  per  bushel.  The 
quantity  determined  for  wheat  of  a  dif¬ 
ferent  test  weight  shall  be  adjusted  by 
the  applicable  percentage  in  the  follow¬ 
ing  table : 


For  wheat  testing:  Percent 

65  pounds  or  over - 108 

64.0  to  64.9 . 107 

63.0  to  63.9— . 105 

62.0  to  62.9 . 103 

61.0  to  61.9 . . - . 102 

60.0  to  60.9 . 100 

59.0  to  59.9— . - . - .  98 

58.0  to  58.9 . - . . .  97 

57.0  to  57.9 . 95 

56.0  to  56.9- .  93 

55.0  to  55.9 . 92 

54.0  to  54.9 .  90 

53.0  to  53.9 _ 88 

52.0  to  52.9 . 87 

51.0  to  51.9 . 85 

50.0  to  50.9 _ 83 


(d)  Safety  margin.  A  safety  factor 
as  established  by  the  State  committee 
shall  be  deducted  from  the  net  quantity 
as  determined  by  measurement  when 
wheat  is  offered  for  a  farm  storage  loan. 
In  the  case  of  hard  wheat  the  safety 
factor  shall  be  not  less  than  5  percent. 

(e)  Dockage.  The  percentage  of  dock¬ 
age  shall  be  determined  and  the  weight 
of  such  dockage  shall  be  deducted  from 
the  gross  weight  of  the  wheat  in  deter¬ 
mining  the  net  quantity  available  for 
loan  or  purchase. 

(f)  Smut.  In  the  States  of  Cali¬ 
fornia,  Idaho,  New  Mexico,  Nevada,  Ore¬ 
gon,  Utah,  Washington,  and  the  coun¬ 


ties  in  Montana  where  it  is  a  normal 
practice  to  determine  smut  on  a  percent¬ 
age  basis,  the  quantity  of  smut  deter¬ 
mined  in  pounds  by  applying  the  per¬ 
centage  factor  to  the  total  quantity  shall 
be  deducted  from  the  weight  of  the 
wheat  after  deduction  of  dockage. 

§  421.1207  Warehouse  receipts. 

Warehouse  receipts  representing  wheat 
in  approved  warehouse  storage,  to  be 
placed  under  a  warehouse-storage  loan, 
to  be  delivered  in  satisfaction  of  a  farm- 
storage  loan  or,  to  be  acquired  under  a 
purchase  agreement,  must  meet  the  re¬ 
quirements  of  this  section. 

(a)  Manner  of  issuance  and  endorse¬ 
ment.  Warehouse  receipts  presented 
for  warehouse-storage  loans  must  be  is¬ 
sued  in  the  name  of  the  producer  and 
for  deliveries  under  farm-storage  loans 
or  purchase  agreements,  in  the  name  of 
the  producer  or  CCC,  and  must  be  prop¬ 
erly  endorsed  in  blank  w'hen  issued  in  the 
name  of  the  producer  so  as  to  vest  title 
in  the  holder.  Receipts  must  be  issued 
by  a  warehouse  for  which  a  Uniform 
Grain  Storage  Agreement  is  in  effect  and 
w’hich  is  approved  by  CCC  for  price  sup¬ 
port  purposes  or  must  be  receipts  issued 
on  warehouses  operated  by  Eastern  com¬ 
mon  carriers  under  tariffs  approved  by 
the  Interstate  Commerce  Commission. 
The  term  “Eastern  common  carriers”  as 
used  in  this  subpart  includes  the  Port  of 
New  York  Authority. 

(b)  Entries  for  weight  and  grade  ( all 
wheat.)  (1)  Each  warehouse  receipt,  or 
the  warehouseman’s  supplemental  cer¬ 
tificate  (in  duplicate)  properly  identified 
with  the  warehouse  receipt,  must  show: 

(i)  Gross  weight  and  net  bushels,  (ii) 
class  and  subclass,  (iii)  grade  (including 
special  grades),  (iv)  test  weight,  (v) 
dockage,  (vi)  any  other  grading  fac¬ 
tors)  when  such  factor(s)  and  not  test 
weight  determine  the  grade  and  (vii) 
whether  the  wheat  arrived  by  rail,  truck 
or  barge.  The  grading  factors,  classes 
and  subclasses  on  the  warehouse  receipt 
must  agree  with  the  inbound  inspection 
certificate  for  the  car,  truck  or  barge 
when  such  certificate  is  issued. 

(2)  If  a  warehouseman  has  furnished 
a  statement  as  provided  in  §  421.1204(b) , 
the  supplemental  certificates  must  show 
the  numerical  grade  and  the  grading 
factors  of  the  wheat  to  be  delivered. 
Where  the  grade  and  grading  factors 
shown  on  the  supplemental  certificate  do 
not  agree  with  the  warehouse  receipt, 
the  factors  shown  on  the  supplemental 
certificate  shall  take  precedence. 

(3)  A  separate  warehouse  receipt  must 
be  submitted  for  each  grade  and  quality 
of  wheat. 

(c)  Entries  for  grade  and  supple¬ 
mental  documents  ( hard  wheat) — (1) 
Sedimentation  warehouses.  In  the  case 
of  warehouses  which  have  elected  to  be 
held  accountable  on  the  basis  of  sedi¬ 
mentation  value,  whenever  the  sedimen¬ 
tation  value  is  40  or  more,  and  in  all 
cases  where  an  official  sedimentation 
certificate  is  issued,  an  entry  indicating 
the  sedimentation  value  shall  be  shown 
on  the  warehouse  receipt  or  the  supple¬ 
mental  certificate  or  both.  In  the  case 
of  wheat  delivered  by  car,  truck  or  barge 
on  which  inbound  inspection  and  sedi- 
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mentation  certificates  are  issued,  entries 
on  the  warehouse  receipts  must  agree 
with  like  entries  on  such  certificates. 

(2)  Protein  warehouses.  In  the  case 
of  warehouses  which  have  elected  to  be 
held  accountable  on  the  basis  of  protein 
content,  each  warehouse  receipt  shall  be 
accompanied  by  an  official  sedimentation 
certificate  and  an  official  protein  certifi¬ 
cate  or  copies  thereof  whenever  a  sedi¬ 
mentation  test  is  requested  by  the  pro¬ 
ducer.  In  the  case  of  wheat  delivered 
by  car,  truck,  or  barge  on  which  inbound 
inspection,  sedimentation  and  protein 
certificates  are  issued,  entries  on  the 
warehouse  receipts  must  agree  with  like 
entries  on  such  certificates. 

(d)  Liens.  The  warehouse  receipts 
may  be  subject  to  liens  for  warehouse 
charges  only  to  the  extent  indicated  in 
§  421.1208(a).  Warehouse  receipts  shall 
not  be  subject  to  liens  for  charges  in 
connection  with  the  making  of  sedimen¬ 
tation  or  protein  tests. 

(e)  In-transit  movement.  Warehouse 
receipts  representing  wheat  which  has 
been  shipped  by  rail  or  water  from  a 
country  shipping  point  to  a  designated 
terminal  point,  or  shipped  by  rail  or 
water  from  a  country  shipping  point  to 
a  storage  point  and  stored  in-transit  to 
a  designated  terminal  point,  must  be  ac¬ 
companied  by  registered  freight  bills  or 
by  a  certificate  containing  similar  infor¬ 
mation.  These  registered  freight  bills 
or  certificates  will  be  prescribed  by  the 
ASCS  commodity  office  and  shall  be 
signed  by  the  warehouseman  and  may 
be  made  a  part  of  the  supplemental 
certificate. 

(f)  Where  warehouseman  is  also 
owner.  If  the  receipt  is  issued  for  wheat 
of  which  the  warehouseman  is  the  owner 
either  solely,  jointly  or  in  common  with 
others,  the  fact  of  such  ownership  shall 
be  stated  on  the  receipt.  Such  receipts 
shall  also  be  registered  or  recorded  with 
appropriate  State  or  local  officials  when 
required  by  State  law.  In  States  where 
the  pledge  of  warehouse  receipts  by  a 
warehouseman  on  his  own  wheat  is  not 
valid  under  State  law*  and  the  ware¬ 
houseman  elects  to  deliver  wheat  to  CCC 
under  a  purchase  agreement  for  which 
he  is  eligible  under  this  program,  the 
warehouse  receipt  shall  be  issued  in  the 
name  of  CCC. 

(g)  Insurance.  Each  warehouse  re¬ 
ceipt  or  accompanying  supplemental 
certificate  representing  grain  stored  in 
an  approved  warehouse  operating  under 
the  Uniform  Grain  Storage  Agreement 
shall  indicate  that  the  wTheat  is  insured, 
in  accordance  with  such  agreement. 
Each  warehouse  receipt  or  accompany¬ 
ing  supplemental  certificate  issued  on 
warehouses  operated  by  Eastern  common 
carriers  and  representing  wheat  to  be 
placed  under  loan  shall  indicate  that  it 
is  insured  at  the  full  market  value 
against  loss  or  damage  by  fire,  lightning, 
inherent  explosion,  windstorm,  cyclone, 
and  tornado.  The  cost  of  such  insurance 
shall  not  be  for  the  account  of  CCC. 

§  421.1208  Warehouse  charges. 

(a)  Handling  and  storage  liens.  Ware¬ 
house  receipts  and  the  wheat  represented 
thereby  stored  in  approved  warehouses 
operating  under  the  Uniform  Grain 


Storage  Agreement  may  be  subject  to 
liens  for  warehouse  handling  and  stor¬ 
age  charges  at  not  to  exceed  the  Uniform 
Grain  Storage  Agreement  rates  from  the 
date  it  is  deposited  in  the  warehouse  for 
storage.  Warehouse  receipts  and  the 
wheat  represented  thereby  stored  in  ap¬ 
proved  warehouses  operated  by  Eastern 
common  carriers  may  be  subject  to  liens 
for  warehouse  elevation  (receiving  and 
delivering)  and  storage  charges  from 
the  date  of  deposit  at  rates  approved  by 
the  Interstate  Commerce  Commission. 
In  no  event  shall  a  warehouseman  be 
entitled  to  satisfy  the  lien  by  sale  of  the 
wheat  when  CCC  is  holder  of  the  ware¬ 
house  receipt. 

(b)  Deduction  of  storage  charges — 
VGSA  warehouses.  The  table  shown 
below  provides  the  deduction  for  storage 
charges  to  be  made  from  the  amount  of 
the  loan  or  purchase  price  in  the  case  of 
wheat  stored  in  an  approved  warehouse 
operated  under  the  Uniform  Grain  Stor¬ 
age  Agreement.  Such  deduction  shall  be 
based  on  entries  shown  on  the  warehouse 
receipts.  If  written  evidence  is  sub¬ 
mitted  with  the  warehouse  receipt  that 
all  warehouse  charges  except  receiving 
and  loading  out  charges  have  been  pre¬ 
paid  through  the  applicable  loan  matu¬ 
rity  date,  no  storage  deductions  shall  be 
made.  If  such  written  evidence  is  not 
submitted,  the  date  to  be  used  for  com¬ 
puting  the  storage  deduction  on  wheat 
stored  in  warehouses  operating  under 
the  Uniform  Grain  Storage  Agreement 
shall  be  the  date  of  deposit  or  the  date 
storage  charges  start,  whichever  is  later; 
if  neither  the  date  of  deposit  nor  the 
date  storage  charges  start  is  shown,  the 
date  of  the  warehouse  receipt  shall  be 
used. 

Schedule  of  Deductions  for  Storage 
Charges  by  Maturity  Dates 


‘Deduc- 

Feb.  28, 1983  tion  Mar.  31, 1903 

(cents 
per  bu.) 


Storage  Start  Date  1  Storage  Start  Date  1 

Prior  to  Apr.  2.%  1962...  12  Prior  to  May  26, 1962. 

Apr.  25-May  21,  1962...  11  May  26-June  21, 1962. 

May  22-June  17, 1962...  10  June  22-July  18,  1962. 

June  18-July  14, 1962...  9  July  19-Aufr.  14,  1962. 

July  15-Aup.  10,  1962...  8  Aug.  15-Sept.  10, 1962. 

Aug.  11-Sept.  6,  1962...  7  Sept.  11-Oet.  7,  1962. 

Sept.  7-Oct.  3,  1962 .  6  Oct.  8-NTov.  3,  1902. 

Oct.  4-Oct.  30,  1962 .  5  Nov.  4-Nov.  30,  1962. 

Oct.  31-Nov.  26,  1962...  4  Dec.  1-Dec.  27, 1962. 

Nov.  27-Dec.  23, 19G2...  3  Dec.  28,  1962-Jan.  23, 

1963 

Dec.  24,  1962-Jan.  19,  2  Jan.  24-Feb.  19,  1963. 

1963. 

Jan.  20-Feb.  28,  1963...  1  Feb.  20-Mar.  31, 1963. 


1  All  dates  inclusive. 

(c)  Deduction  of  storage  charges — 
Eastern  common  carriers.  In  the  case 
of  wheat  stored  in  an  approved  ware¬ 
house  operated  by  an  Eastern  common 
carrier,  there  shall  be  deducted  in  com¬ 
puting  the  loan  or  purchase  price  the 
amount  of  the  approved  tariff  rate  for 
storage  (not  including  elevation) ,  which 
will  accumulate  from  the  date  of  de¬ 
posit  through  the  applicable  maturity 
date  unless  written  evidence  is  submitted 
with  the  warehouse  receipt  that  such 
charges  have  been  prepaid.  The  county 
office  shall  request  the  ASCS  commodity 
office  to  determine  the  amount  of  such 
charges.  Where  the  producer  presents 


evidence  showing  the  elevation  charges 
have  been  prepaid,  the  amount  of  the 
storage  charges  to  be  deducted  shall  be 
reduced  by  the  amount  of  the  elevation 
charges  prepaid  by  the  producer. 

§  421.1209  Maturity  of  loans. 

Loans  mature  on  demand  but  not  later 
than  February  28,  1963  on  wheat  stored 
in  the  States  of  Alabama,  Arkansas,  Con¬ 
necticut,  Delaware,  Florida,  Georgia, 
Kentucky,  Louisiana,  Maine,  Maryland, 
Massachusetts,  Mississippi,  New  Hamp¬ 
shire,  New  Jersey,  New  York,  North 
Carolina,  Pennsylvania,  Rhode  Island, 
South  Carolina,  Tennessee,  Vermont, 
Virginia  and  West  Virginia,  and  not  later 
than  March  31,  1963,  in  all  other  States. 

§  421.1210  Inspection  of  wheat  under 
purchase  agreement. 

(a)  Predelivery  inspection.  (1)  Where 
the  producer  has  given  written  notice 
within  the  30-day  period  prior  to  the 
loan  maturity  date  of  his  intent  to  sell 
his  wheat  stored  in  other  than  an  ap¬ 
proved  warehouse  under  purchase  agree¬ 
ment  to  CCC,  the  county  office  shall 
make  an  inspection,  obtain  a  sample  and 
submit  it  for  grade  analysis  prior  to 
delivery. 

(2)  If  the  wheat  on  the  basis  of  the 
predelivery  inspection  is  of  a  quality 
which  meets  the  requirements  for  a 
farm-storage  loan,  the  county  office  shall 
issue  delivery  instructions  on  or  after  the 
date  of  inspection.  The  producer  must 
then  complete  delivery  within  the  period 
specified  in  the  delivery  instructions  un¬ 
less  the  county  office  determines  that 
more  time  is  needed. 

(3)  The  producer  whose  wheat  is 
stored  in  other  than  an  approved  ware¬ 
house  which  is  not  of  a  quality  eligible 
for  a  loan  at  the  time  of  the  predelivery 
inspection  shall  be  notified  in  writing 
by  the  county  office  that  his  wheat  is  not 
eligible  for  purchase  by  CCC.  If,  never¬ 
theless,  the  producer  informs  the  county 
office  that  he  will  condition  the  wheat 
or  otherwise  take  action  to  make  it  eli¬ 
gible  and  insists  upon  delivery  of  the 
wheat,  the  county  office  shall  issue  deliv¬ 
ery  instructions.  In  such  case  if  the 
wheat  does  not  meet  the  eligibility  re¬ 
quirements  of  §  421.1204  (b),  (c)  and 

(d)  as  determined  on  the  basis  of  a  sam¬ 
ple  taken  at  the  time  of  delivery,  the 
wheat  will  not  be  accepted  for  purchase 
by  CCC. 

(4)  A  predelivery  inspection  shall  not 
be  made  in  unapproved  warehouses 
where  the  wheat  is  stored  commingled 
or  is  stored  so  that  the  identity  of  the 
producer’s  wheat  is  maintained  but  a 
predelivery  inspection  is  not  possible. 
When  a  predelivery  inspection  is  not 
made  such  wheat  at  the  time  of  delivery 
must  meet  the  eligibility  requirements 
of  §  421.1204  (b),  (c)  and  (d). 

(b)  Inspection  of  wheat  stored  by  pro¬ 
ducer  after  maturity  date.  (1)  The  pro¬ 
ducer  may  be  required  to  retain  the 
wheat  stored  in  other  than  approved 
warehouse  storage  under  purchase  agree¬ 
ment  for  a  period  of  60  days  after  the 
loan  maturity  date  without  any  cost  to 
CCC.  CCC  will  not  assume  any  loss  in 
quantity  or  quality  of  the  wheat  covered 
by  a  purchase  agreement  occurring  prior 
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to  delivery  to  CCC  except  for  quality 
deterioration  under  the  following  cir¬ 
cumstances.  If  a  producer  has  properly 
requested  delivery  instructions  for  wheat 
which  was  determined  to  be  of  an  eligible 
grade  and  quality  at  the  time  of  the  pre¬ 
delivery  inspection,  and  CCC  cannot  ac¬ 
cept  delivery  within  the  60-day  period 
following  the  loan  maturity  date,  the 
producer  may  notify  the  county  office  at 
any  time  after  such  60-day  period  that 
it  is  going  out  of  condition  or  is  in  danger 
of  going  out  of  condition.  If  the  county 
office  determines  that  the  wheat  is  going 
out  of  condition  or  is  in  danger  of  going 
out  of  condition  and  it  cannot  be  satis¬ 
factorily  conditioned  by  the  producer; 
and  delivery  cannot  be  accepted  within 
a  reasonable  length  of  time,  the  county 
office  shall  obtain  an  inspection  and 
grade  and  quality  determination. 

(2)  When  delivery  is  completed,  set¬ 
tlement  shall  be  made  on  the  basis  of 
such  grade  and  quality  determination  or 
the  grade  and  quality  determination 
made  at  the  time  of  delivery,  whichever 
is  higher,  and  on  the  quantity  actually 
delivered. 

§  421.1211  Settlement. 

(a)  General.  Settlement  for  wheat 
acquired  by  CCC  under  loan  or  purchase 
agreement  will  be  made  with  the  pro¬ 
ducer  as  provided  in  this  section.  The 
support  rate  per  bushel  at  which  settle¬ 
ment  will  be  made  for  eligible  wheat  shall 
be  determined  under  the  applicable  pro¬ 
visions  of  §  421.1212,  and  this  section. 

(1)  Warehouse-storage  loans.  Settle¬ 
ment  for  eligible  wheat  acquired  by  CCC 
under  warehouse-storage  loans  and  rep¬ 
resented  by  warehouse  receipts  shall  be 
made  on  the  basis  of  weight,  grade  and 
other  quality  factors  shown  on  such 
warehouse  receipt  or  accompanying 
documents. 

(2)  Farm-storage  loans  and  purchase 
agreements,  (i)  Delivery  will  be  made 
in  accordance  with  instructions  issued 
by  the  county  office.  The  settlement 
rate  for  eligible  wheat  delivered  under 
farm-storage  loans  or  purchase  agree¬ 
ments  from  other  than  approved  ware¬ 
houses,  shall  be  the  applicable  support 
rate  for  the  county  in  which  the  pro¬ 
ducers  customary  shipping  point  (as 
determined  by  the  county  committee)  is 
located,  except  that  if  the  producer  is 
directed  to  deliver  his  wheat  to  a  termi¬ 
nal  market  for  which  a  support  rate  is 
established,  settlement  shall  be  based  on 
the  support  rate  for  such  terminal 
market.  Settlement  will  be  based  on 
the  quality  and  quantity  as  indicated  on 
warehouse  receipts  and  accompanying 
documents  issued  by  an  approved  ware¬ 
house  or  if  applicable,  the  quality  and 
quantity  as  shown  on  Form  CCC-50. 

(ii)  Wheat  purchased  under  a  pur¬ 
chase  agreement  shall  be  paid  for  by 
sight  draft  drawn  on  CCC.  The  pro¬ 
ducer  shall  indicate  on  commodity  pur¬ 
chase  Form  4  to  whom  payment  shall 
be  made. 

(b)  Charges  for  sedimentation  or  pro¬ 
tein  tests.  The  cost  of  obtaining  the 
required  sedimentation  and  protein 
tests  (when  applicable),  on  wheat  de¬ 
livered  under  loan  or  purchase  agree¬ 
ment,  shall  not  be  for  the  account  of 


CCC,  except  in  the  case  of  deliveries 
from  farm-storage  to  CCC  bin  sites. 

(c>  Settlement  rate  to  be  established. 
In  the  case  of  delivery  of  wheat  under 
a  farm-stored  loan  and  wheat  under 
purchase  agreement  which  was  deter¬ 
mined  to  be  eligible  at  the  time  of  pre¬ 
delivery  inspection  but  which  upon 
delivery  is  of  a  grade  or  quality  for  which 
no  support  rate  has  been  established, 
the  settlement  rate  shall  be  the  appli¬ 
cable  basic  support  rate  adjusted  by  the 
premiums  and  discounts  shown  in 
§  421.1212  to  the  extent  they  apply  and 
in  addition,  by  the  amount  of  market 
discounts,  if  any,  as  determined  by  the 
appropriate  ASCS  commodity  office  for 
the  quality  by  which  the  wheat  is  lower 
than  the  quality  for  which  such  price 
support  discounts  are  established:  Pro¬ 
vided,  however.  That  if  such  wheat  is 
sold  by  CCC  for  the  purpose  of  deter¬ 
mining  its  market  price,  the  settlement 
value  shall  not  be  less  than  such  sales 
price.  Notwithstanding  the  foregoing, 
the  settlement  rate  shall  not  in  any 
event  be  more  4han  the  rate  which 
would  have  been  established  under 
§  421.1212  by  using  the  price  support 
premiums  and  discounts  in  such  section 
to  the  extent  that  they  apply. 

(d)  Compensation  for  hauling.  If  the 
producer  is  dii'ected  by  the  county  office 
to  deliver  his  price  support  wheat  to  a 
point  a  greater  distance  than  to  his 
customary  delivery  point,  the  producer 
will  be  allowed  compensation  (as  deter¬ 
mined  by  the  ASC  State  committee  at 
not  to  exceed  the  common  carrier  truck 
rate  or  the  rate  available  from  local 
truckers)  for  hauling  eligible  wheat  the 
additional  distance:  Provided,  That  if 
the  producer  is  directed  to  deliver  his 
wheat  to  a  terminal  market  for  which 
a  support  rate  is-  established,  no  com¬ 
pensation  shall  be  allowed  for  hauling. 
The  ASC  State  committee,  may  in  deter¬ 
mining  the  rates  of  payments  for  any 
excess  haul,  establish  reasonable  mileage 
minimums  below  which  producers  will 
not  receive  compensation  for  hauling 
the  wheat. 

(e)  Track-loading  payment.  A  track¬ 
loading  payment  of  3  cents  per  bushel 
shall  be  made  to  the  producer  on  eligi¬ 
ble  wheat  delivered  to  CCC  on  track  at  a 
country  point. 

(f)  Storage  payment  where  CCC  is 
unable  to  take  delivery  of  wheat  stored 
in  other  than  an  approved  warehouse 
under  loan  or  purchase  agreement.  The 
producer  may  be  required  to  retain 
wheat  stored  in  other  than  an  approved 
warehouse  under  loan  or  purchase  agree¬ 
ment  for  a  period  of  60  days  after  the 
maturity  date  without  any  cost  to  CCC. 
However,  if  CCC  is  unable  to  take  de¬ 
livery  of  such  wheat  within  the  60 -day 
period  after  maturity,  the  producer  shall 
be  paid  a  storage  payment  upon  delivery 
to  CCC:  Provided,  however.  That  a  stor¬ 
age  payment  shall  be  paid  a  producer 
whose  wheat  is  stored  in  other  than  an 
approved  warehouse  under  purchase 
agreement  only  if  he  had  properly  given 
notice  of  his  intention  to  sell  the  wheat 
to  CCC  and  delivery  cannot  be  accepted 
within  the  60-day  period  after  maturity. 
The  period  for  earning  such  storage  pay¬ 
ment  shall  begin  the  day  following  the 


expiration  of  the  60-day  period  after 
the  maturity  date  and  extend  through 
the  final  date  of  delivery,  or  the  final 
date  for  delivery  as  specified  in  the  de¬ 
livery  instructions  issued  to  the  producer 
by  the  county  office  whichever  is  earlier. 
The  storage  payment  shall  be  computed 
at  the  storage  rate  for  wheat  provided 
for  in  the  Uniform  Grain  Storage  Agree¬ 
ment  in  effect  at  the  time  of  such 
storage. 

(g)  Storage  deduction  for  early  de¬ 
livery.  If  farm-stored  wheat  is  delivered 
to  CCC  prior  to  maturity  date,  a  deduc¬ 
tion  for  storage  shall  be  made,  except 
that  no  deduction  shall  be  made  if  such 
early  delivery  is  made  because  the  loan 
is  called  solely  for  the  convenience  of 
CCC,  or  if  it  is  determined  by  CCC  at 
the  time  of  delivery  that  the  wheat  will 
be  sold  rather  than  stored,  or  if  CCC 
requires  early  delivery  on  an  area  basis. 

(h)  Refund  of  prepaid  handling 
charges.  In  the  case  a  warehouseman 
charges  the  producer  for  the  receiving  or 
the  receiving  and  loading  out  charges  on 
wheat  under  loan  or  purchase  agreement 
stored  in  an  approved  warehouse,  the 
producer  shall,  upon  delivery  of  the 
wheat  to  CCC,  be  reimbursed  or  given 
credit  by  the  county  office  for  such  pre¬ 
paid  charges  not  to  exceed  those  specified 
in  the  Uniform  Grain  Storage  Agree¬ 
ment,  provided  the  producer  furnishes 
to  the  county  committee  written  evidence 
signed  by  the  warehouseman  that  such 
charges  have  been  paid.  In  the  case  an 
approved  warehouse  operated  by  an 
Eastern  common  carrier  charges  the  pro¬ 
ducer  for  the  elevation  charges  on  wheat 
under  loan  or  purchase  agreement,  the 
producer  shall,  upon  delivery  of  the 
wheat  to  CCC,  be  reimbursed  or  given 
credit  by  the  county  office  for  such  pre¬ 
paid  charges  in  an  amount  not  to  exceed 
the  charges  specified  in  the  applicable 
approved  tariff;  provided  the  producer 
furnishes  to  the  county  office  written 
evidence  signed  by  the  warehouseman 
that  such  charges  have  been  paid  and 
that  CCC  has  not  previously  given  the 
producer  credit  for  such  charges  as  pro¬ 
vided  in  §  421.1208(c). 

(i)  Ineligible  wheat  inadvertently  ac¬ 
cepted  by  CCC.  (1)  In  the  case  of  (i) 
ineligible  wheat  delivered  to  or  acquired 
by  CCC  under  a  loan;  (ii)  wheat  de¬ 
livered  in  excess  of  the  maximum  quan¬ 
tity  stated  in  the  purchase  agreement; 
(iii)  ineligible  wheat  delivered  under  a 
purchase  agreement  where  a  predelivery 
inspection  was  not  made;  (iv)  ineligible 
wheat  delivered  under  a  purchase  agree¬ 
ment  where  the  predelivery  inspection 
indicated  it  to  be  of  an  ineligible  quality, 
and  (v)  any  other  ineligible  wheat  ac¬ 
quired  by  CCC  under  a  purchase  agree¬ 
ment.  The  settlement  value  shall  be  the 
market  price  as  determined  by  CCC,  but 
in  no  event  more  than  the  applicable 
support  rate. 

(2)  If  CCC  sells  the  wheat  for  the 
purpose  of  determining  its  market  price, 
the  settlement  value  shall  be  such  sales 
price.  The  provisions  of  this  paragraph 
do  not  apply  to  ineligible  wheat  covered 
by  paragraphs  (j),  (k)  and  (1)  of  this 
section. 

(j)  Fraud.  The  making  of  any  fraud¬ 
ulent  representation  by  the  producer, 
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in  connection  with  settlement  or  de¬ 
liveries  under  a  loan  shall  render  the 
producer  personally  liable,  aside  from 
any  additional  liability  under  criminal 
and  civil  frauds  statutes,  for  the  amount 
of  the  loan,  for  any  additional  amounts 
paid  to  the  producer  on  the  commodity, 
and  for  all  costs  which  the  Corporation 
would  not  have  incurred  had  it  not  been 
for  the  producer’s  fraudulent  represen¬ 
tation,  together  with  interest  at  the 
rate  of  6  percent  per  annum  on  such 
amounts  from  the  date  of  disbursement. 
For  the  purpose  of  establishing  any  de¬ 
ficiency  remaining  due  in  the  event  the 
producer  has  made  any  such  fraudulent 
representation,  the  value  of  the  wheat 
acquired  by  CCC  under  the  loan  shall  be 
the  market  value  as  determined  by  CCC 
on  the  date  of  delivery  or  removal  in  the 
case  of  farm-storage  loans  or  the  market 
value  of  the  wheat  as  of  the  close  of  the 
market  on  the  final  date  for  repayment 
in  the  case  of  warehouse-storage  loans, 
or  in  the  case  of  both  farm-storage  and 
warehouse -storage  loans  the  sales  price 
if  the  wheat  is  sold  by  CCC  in  order  to 
determine  its  market  value.  If  the  pro¬ 
ducer  has  made  a  fraudulent  representa¬ 
tion  in  a  sale  under  a  purchase  agreement 
or  in  the  purchase  agreement  documents, 
he  shall  be  personally  liable,  aside  from 
any  additional  liability  under  criminal  or 
civil  frauds  statutes  for  any  loss  which 
CCC  sustains  upon  the  wheat  delivered 
under  the  purchase  agreement.  For  the 
purpose  of  this  program,  such  loss  shall 
be  deemed  to  be  the  price  paid  to  the 
producer  on  the  wheat  delivered  under 
the  purchase  agreement  plus  all  costs 
sustained  by  CCC  in  connection  with  the 
wheat,  together  with  interest  at  the  rate 
of  6  percent  per  annum  from  the  date  of 
disbursement,  less  the  market  value,  as 
determined  by  CCC  of  the  wheat  as  of 
the  close  of  the  market  on  the  date  of 
delivery,  or  the  sales  price  if  the  wheat  is 
sold  in  order  to  determine  its  market 
value. 

(k)  Poisonous  substances.  If  wheat  is 
delivered  to  CCC  which  contains  mer¬ 
curial  compounds  or  other  substances 
poisonous  to  man  or  animals,  such  wheat 
shall  be  sold  for  seed  (in  acordance  with 
applicable  State  seed  laws  and  regula¬ 
tions)  ,  fuel,  or  industrial  uses  where  the 
end  product  will  not  be  consumed  by  man 
or  animals,  and  the  settlement  value 
shall  be  the  same  as  the  sales  price,  ex¬ 
cept  that  if  CCC  is  unable  to  sell  such 
wheat  for  the  use  specified  above,  the  set¬ 
tlement  value  shall  be  the  market  value, 
as  determined  by  CCC,  as  of  the  date  of 
delivery. 

(l)  Sanitation  requirements.  If  the 
wheat  delivered  is  of  a  quality  which  does 
not  meet  sanitation  requirements,  the 
wheat  shall  be  sold  for  uses  other  than 
food  for  human  consumption  and  bever¬ 
ages.  The  settlement  value  shall  be  the 
same  as  the  sales  price,  except  that  if 
CCC  is  unable  to  sell  the  wheat  for  the 
use  specified  above,  the  settlement  value 
shall  be  the  market  value  determined  by 
CCC,  as  of  the  date  of  delivery. 

§  421.1212  Support  rates. 

Basic  support  rates  for  wheat  will  be  a 
part  of  this  section  to  be  issued  at  a 
later  date.  The  support  rate  for  the 


quality  of  wheat  placed  under  a  loan  or 
acquired  under  a  loan  or  a  purchase 
agreement  shall  be  the  applicable  basic 
support  rate  adjusted  in  accordance  with 
the  provisions  of  this  section,  and  in  the 
case  of  settlement  of  loans  and  purchase 
agreements  as  further  provided  in 
§  421.1211. 

(a)  Discounts  where  weed  control 
laivs  apply.  Where  the  State  commit¬ 
tee  determines  that  State,  district,  or 
county  weed  control  laws,  as  admin¬ 
istered,  affect  the  wheat  crop,  the  sup¬ 
port  rate  in  the  case  of  farm  storage 
shall  be  10  cents  per  bushel  below  the 
applicable  county  support  rate  unless 
the  producer  obtains  a  certificate  from 
the  appropriate  weed  control  official 
indicating  that  the  wheat  complies  with 
the  weed  control  laws.  In  the  case  of 
warehouse  storage,  whenever  the  State 
committee  of  the  State  in  which  the 
wheat  is  stored  determines  that  State, 
district  or  county  weed  control  laws  as 
administered  affect  wheat  stored  in  ap¬ 
proved  warehouses,  the  rate  shall  be  10 
cents  per  bushel  below  the  applicable 
support  rate  unless  the  producer  ob¬ 
tains  a  certificate  from  either  the  ap¬ 
propriate  State,  county  or  district  weed 
control  official  or  the  storing  warehouse¬ 
man  that  the  wheat  complies  with  the 
weed  control  laws  and  in  the  case  of 
a  certificate  from  the  warehouseman, 
that  he  will  save  CCC  harmless  from  loss 
or  penalty  because  of  the  weed  control 
law’s.  The  certificate  of  the  warehouse¬ 
man  may  be  in  substantially  the  follow¬ 
ing  form: 

Certification 

This  is  to  certify  that  the  grain  evidenced 

by  warehouse  receipt  No.  _ issued  to 

_ is  not  subject  to  seizure  or  other  ac¬ 
tion  under  weed  control  laws  or  regulations 
in  effect  at  point  of  storage.  It  is  further 
certified  and  agreed  that  should  such  grain 
be  taken  over  by  CCC  In  settlement  of  a 
loan  or  be  purchased  under  the  purchase 
agreement  program  that  the  undersigned 
will  save  CCC  from  loss  or  penalty  under 
weed  control  laws  or  regulations  in  effect 
at  the  point  the  grain  was  stored  under 
the  above  warehouse  receipt. 


(Signature) 


(Address) 


(Date) 

(b)  Support  rates  at  designated  ter¬ 
minal  markets.  (1)  The  support  rates 
established  for  designated  terminal  mar¬ 
kets  apply  to  wheat  shipped  on  a  domes¬ 
tic  interstate  freight  rate  basis.  The 
support  rate  at  the  designated  terminal 
market  for  any  wheat  shipped  at  other 
than  the  domestic  interstate  freight  rate 
shall  be  reduced  by  the  difference  be¬ 
tween  the  rate  of  freight  paid  and  the 
domestic  interstate  freight  rate. 

(2)  The  support  rates  established  for 
designated  terminal  markets  also  apply 
to  wheat  which  has  been  shipped  by  rail 
or  water  from  a  country  shipping  point 
to  one  of  the  designated  terminal  mar¬ 
kets,  as  evidenced  by  paid  freight  bills 
duly  registered  for  transit  privileges.  In 
the  event  the  amount  of  paid-in  freight 
is  insufficient  to  guarantee  the  minimum 
proportional  domestic  interstate  freight 
rate,  if  any,  from  the  terminal  market  to 
a  recognized  market  determined  by  the 


appropriate  ASCS  commodity  office, 
there  shall  be  deducted  from  the  applica¬ 
ble  terminal  support  rate  the  difference 
between  the  amount  of  freight  actually 
paid  in  and  the  amount  required  to  be 
paid  in  to  guarantee  outbound  move¬ 
ment  at  the  minimum  proportional  do¬ 
mestic  interstate  freight  rate.  If  the 
wheat  is  stored  at  any  designated  ter¬ 
minal  market  and  neither  registered 
freight  bills  nor  registered  freight  cer¬ 
tificates  are  presented,  the  support  rate 
shall  be  equal  to  the  terminal  rate  minus 
the  actual  amount  of  paid-in  freight  re¬ 
quired  to  guarantee  the  proportional 
outbound  rate  from  the  terminal  market 
to  a  recognized  market  determined  by 
the  appropriate  ASCS  commodity  office. 

(3)  The  support  rate  for  wheat  re¬ 
ceived  by  truck  and  stored  at  any  desig¬ 
nated  terminal  market  shall  be  deter¬ 
mined  by  deducting  from  the  terminal 
rate,  the  actual  amount  of  paid-in 
freight  required  to  guarantee  the  pro¬ 
portional  outbound  rate  from  the  ter¬ 
minal  market  to  a  recognized  market 
determined  by  the  appropriate  ASCS 
commodity  office,  plus  3.25  cents  per 
bushel. 

(4)  Notwithstanding  the  foregoing 
provisions  of  this  paragraph,  the  support 
rate  for  wheat  shipped  by  rail  or  water 
and  stored  at  any  of  the  following  ter¬ 
minal  markets  shall  be  equal  to  the  ap¬ 
plicable  terminal  rate,  less  the  trans¬ 
portation  cost,  if  any,  as  determined  by 
the  appropriate  ASCS  commodity  office, 
for  moving  the  wheat  to  a  tidewater 
facility  located  within  the  same  switch¬ 
ing  limits: 

Long  Beach,  Los  Angeles,  Oakland,  San 

Francisco,  Stockton,  and  Wilmington,  Cal¬ 
ifornia 

Baton  Rouge  and  New  Orleans.  Louisiana  1 

Baltimore,  Maryland 

Duluth,  Minnesota 

Astoria  and  Portland,  Oregon 

Albany  and  New  York,  New  York 

Philadelphia,  Pennsylvania 

Galveston,  Houston,  Corpus  Christi  and  Port 

Arthur,  Texas 
Norfolk,  Virginia 

Kalama,  Longview,  Seattle,  Tacoma  and  Van¬ 
couver,  Washington 
Superior,  Wisconsin 

(5)  Notwithstanding  the  foregoing 
provisions  of  this  paragraph,  the  sup¬ 
port  rate  for  wheat  received  by  truck  and 
stored  at  any  of  the  terminal  markets 
listed  in  subparagraph  (4)  of  this  para¬ 
graph  shall  be  determined  by  making  a 
deduction  3.25  cents  per  bushel  from  the 
terminal  rate,  plus  the  transportation 
cost,  if  any,  as  determined  by  the  ap¬ 
propriate  ASCS  commodity  office,  for 
moving  the  wheat  to  a  tidewater  loading 
facility  located  within  the  same  switch¬ 
ing  limits. 

(c)  Support  rates  for  wheat  in  ap¬ 
proved  warehouse  storage  at  other  than 
designated  terminal  markets.  Except 
for  the  States  designated  in  paragraph 

(d)  of  this  section,  the  support  rate  for 
wheat  which  is  shipped  by  rail  or  water 
and  which  is  stored  in  approved  ware¬ 
houses  (other  than  those  situated  in  the 
designated  terminal  markets)  shall  be 

*  For  use  in  determining  the  support  rate 
for  wheat  grown  only  in  the  commercial 
wheat-producing  area. 
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determined  by  deducting  from  the  rate 
for  the  appropriate  designated  terminal 
market,  as  determined  by  CCC,  an 
amount  equal  to  the  transit  balance,  if 
any,  of  the  through-freight  rate  from 
the  point  of  origin  for  such  wheat  to 
such  terminal  market:  Provided,  That 
on  any  wheat  shipped  at  other  than  the 
domestic  interstate  freight  rate,  the  sup¬ 
port  rate  shall  be  further  reduced  by  the 
difference  between  the  freight  rate  paid 
and  the  domestic  interstate  freight  rate 
from  the  point  of  origin  of  such  w’heat 
to  the  point  of  destination  or  appropriate 
terminal  market:  And  provided  further. 
That  in  the  case  of  wheat  stored  at  any 
railroad  transit  point,  taking  a  penalty 
by  reason  of  out-of-line  movement  to  the 
appropriate  designated  market,  or  for 
any  other  reason,  there  shall  be  added  to 
such  transit  balance  an  amount  equal  to 
any  out-of-line  costs  or  other  costs  in¬ 
curred  in  storing  wheat  in  such  position. 

(d)  Support  rates  in  approved  umre- 
house  storage  determined  by  the  ASCS 
commodity  office.  In  the  States  of  Dela¬ 
ware,  Kentucky,  Maryland,  New  Jersey, 
North  Carolina,  Tennessee,  Virginia,  and 
West  Virginia,  the  ASCS  commodity  of¬ 
fice  shall,  upon  request  of  the  county 
committee,  determine  the  support  rate 
for  wheat  stored  in  approved  warehouses 
(except  those  situated  at  designated  ter¬ 
minal  markets)  which  was  shipped  by 
rail  in  the  movement  of  natural  market 
direction  as  approved  by  CCC,  by  adding 
to  the  county  rate  for  the  county  from 
which  the  wheat  was  shipped  an  amount 
per  bushel  equal  to  the  receiving  and 
loading-out  charges  computed  in  accord¬ 
ance  with  the  applicable  rates  of  the 
Uniform  Grain  Storage  Agreement  in 
effect  at  the  time  the  loan  is  made  and 
an  amount  equal  to  the  transit  value  of 
the  freight  paid  from  the  points  of  origin 
to  markets  designated  by  CCC.  The 
warehouse  receipts  must  be  accompanied 
by  the  original  paid  freight  bills  or  a  cer¬ 
tificate  signed  by  the  warehouseman  as 
set  forth  in  §  421.1207(e).  If  the  wheat 
is  stored  in  approved  warehouses  located 
at  transit  points,  taking  a  penalty  by 
reason  of  backhaul,  or  out-of-line  of 
normal  market  movements,  such  penalty 
or  other  costs  by  reason  of  such  move¬ 
ment,  as  determined  by  CCC  shall  be  de¬ 
ducted  from  the  support  rates  as  deter¬ 
mined  in  this  paragraph. 

(e)  Basic  county  support  rates.  (1) 
The  basic  county  support  rates  per 
bushel  are  established  for  wheat  grad¬ 
ing  No.  1.  Farm-storage  loans  and  coun¬ 
ty  warehouse  storage  loans,  except  as 
otherwise  provided  in  paragraphs  (c) 
and  (d)  of  this  section  will  be  based  on 
the  support  rate  established  for  the 
county  in  which  the  wheat  is  stored.  The 
basic  county  support  rate  for  wheat 
stored  in  a  non-commercial  county, 
when  needed,  will  be  furnished  by  the 
Director,  Grain  Division,  ASCS,  upon 
request  of  the  State  ASC  committee. 

(2)  If  two  or  more  approved  ware¬ 
houses  are  located  in  the  same  or  ad¬ 
joining  towns,  villages,  or  cities  having 
the  same  domestic  interstate  freight  rate, 
such  towns,  villages,  or  cities  shall  be 
deemed  to  constitute  one  shipping  point 
and  the  same  support  rate  shall  apply 
even  though  such  warehouses  are  not  all 


located  in  the  same  county.  Such  sup¬ 
port  rate  shall  be  the  highest  support 
rate  of  the  counties  involved. 

(f)  Discounts  and  premiums.  The 
basic  support  rates  shall  be  adjusted  by 
the  following  applicable  premiums  and 
discounts. 

Cents  per 
bushel 

(1)  Class  premiums  and  discounts: 


(i)  Premiums:  1 

Hard  Amber  Durum _  +40 

Amber  Durum _  +25 

Ordinary  Durum _  +10 

(ii)  Discounts: 

Red  Durum _  —20 


Mixed  Wheats  (do  not  apply  more 
than  1  of  the  Mixed  Wheat 
discounts) : 

Mixed  Wheat  (including  Mixed 
Wheat  containing  less  than 
5  percent  of  wheats  of  the 
classes  Durum  and/or  Red 


Durum) _  —2 

Mixed  Wheat  (containing  from 
5  percent  to  10  percent  of 
wheat  of  the  classes  Durum 

and/or  Red  Durum ) _  —6 

Mixed  Wheat  (containing  more 
than  10  percent  of  wheats  of 
the  classes  Durum  and/or 
Red  Durum ) _  —15 


1  Not  applicable  to  any  of  the  undesirable 
varieties  listed  In  the  variety  discount 
schedule. 


Cents  per 
bushel 


(2)  Grade  premium  and  discounts: 

(i)  Premium: 

No.  1  Heavy  (Hard  Red  Spring)..  4  l 

(ii)  Discounts: 

No.  2 .  -1 

No.  3 . -3 

No.  4  on  basis  of  test  weight _  —6 

No.  5  on  basis  of  test  weight _  —9 

No.  4  or  5  because  of  containing 
Durum  and/or  Red  Durum 2 

and  3 _  — 6 

Smut — Degree  basis: 

Light  Smutty _  —2 

Smutty  _  —6 

Smut — Percentage  basis: 

One-half  of  1  percent _  —1 

One  percent  or  over _  —3 

Garlic — Degree  basis: 

Light  Garlicky _  —6 

Garlicky  _  —15 

(3)  Variety  discount _  —20 


The  following  varieties  listed  by 
class  will  be  subject  to  dis¬ 
counts.  This  discount  is  in  ad¬ 
dition  to  any  other  applicable 
discount. 

2  This  discount  is  in  addition  to  any  other 
applicable  numerical  grade  discount,  and  any 
other  discounts  which  may  be  applicable. 

3  Not  applicable  to  any  of  the  Mixed  Wheats 
or  Red  Durum.  For  discounts  applicable  to 
Mixed  Wheat  containing  Durum  and/or  Red 
Durum,  see  subparagraphs  (1)  (11)  of  this 
paragraph. 


Hard  Red  Winter 

Hard  Red  Spring 

Durum 

White 

Soft  Red  Winter 

Blue  Jacket _ 

C.T.  231 . 

Golden  Ball...  . 

Fifty-Fold  . 

Kanqueen. 

Raw  vale. 

Nured. 

Seabreeze. 

Cache  * . . . . 

Gasser _ 

Peliss . . 

Florence _ 

Chiefkan . 

Henry  1 _ 

Pentad . . 

Greeson . 

Cimarron . . . 

Kenney . 

Early  Blackhull _ _ _ 

Premier . . 

Ranking _ 

Progress _ _ 

Kharkof  MC  22 _ 

Russell  * . . 

New  Chief . . . . 

Spink  co  ta . 

Pawnee  Sel.  33 . . 

Sturgeon . . 

Purkof . 

Red  Chief . . . 

Red  Hull . 

Red  Jacket _ _ * _ 

Stafford . . . . 

Wasatch  4.._ . . . . 

Yogo . 

1  Except  in  Oregon,  Washington,  and  Wisconsin. 
»  Except  in  Wisconsin. 

*  Except  in  Idaho  and  Utah. 

4  Except  in  Colorado,  Utah,  and  Idaho. 


(4)  Schedule  of  premiums  for  sedimentation 
values.  (Not  applicable  to  varieties 
listed  In  subparagraph  (3)  of  this 
paragraph.) 


Sedimentation 

value 

40—41—42 . 

43  . 

44  . . 

45  . 

46  _ 

47  . 

48  . 

49  . 

50  _ 

51  . 

52  . 

53  . . 

54  _ 

55.. . 

56  _ 

57  _ 

58  _ 

59  . 

60  _ 

61 _ 

62 _ 

63  _ 

64  and  over. 


Premium 
( cents  per  btishel) 

_  3 

4 

.  6 

_  6 

_  7 

8 

_  9 

_  10 

_  11 

.  12 

_  13 

_  14 

_  15 

_  16 

_  17 

_  18  x 

_  19 

_  20 

_  21 

_  22 

_  23 

_  24 

_  25 


Effective  upon  publication  in  the  Fed¬ 
eral  Register. 


Signed  at  Washington,  D.C.,  on  May 
29, 1962. 


H.  D.  Godfrey, 
Executive  Vice  President, 
Commodity  Credit  Corporation. 


[F.R.  Doc.  62-5435;  Filed.  June  4,  1962; 
8:49  a.m.J 


[1962  C.C.C.  Cottonseed  Bulletin  1] 

PART  443— OILSEEDS 

Subpart — 1962  Cottonseed  Loan 
Program  Regulations 

This  bulletin  states  the  requirements 
with  respect  to  loans  under  the  1962 
Cottonseed  Price  Support  Program  for¬ 
mulated  by  Commodity  Credit  Corpora¬ 
tion  (referred  to  in  this  subpart  as 
“CCC”)  and  the  Agricultural  Stabiliza¬ 
tion  and  Conservation  Service  (referred 
to  in  this  subpart  as  “ASCS”) .  A  sep¬ 
arate  bulletin  (or  bulletins)  will  cover 
purchases  of  cottonseed  under  the  1962 
Cottonseed  Price  Support  Program.  The 
program  will  be  carried  out  by  ASCS  un¬ 
der  the  general  supervision  and  direction 
of  the  Executive  Vice  President,  CCC. 


Tuesday ,  June  5,  1962 


FEDERAL  REGISTER 
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443.1813  Safeguarding  of  the  cottonseed. 

443.1814  Insurance. 

443.1815  Loss  or  damage  to  the  cottonseed. 

443 . 1 8 1 6  Personal  liability . 

443.1817  Maturity  and  liquidation  of  loans. 

443.1818  Settlement  on  deliveries  under 

loans. 

443.1819  Foreclosure. 

443.1820  Release  of  the  cottonseed  under 

loan. 

443.1821  Loan  and  settlement  rates. 

443 .1822  Cooperative  marketing  associations. 

Authority:  §§  443.1801  to  443.1822  issued 
under  sec.  4,  62  Stat.  1070,  as  amended,  sec. 

5,  62  Stat.  1072,  secs.  301,  401,  63  Stat.  1053, 
1054,  as  amended,  sec.  601,  70  Stat.  212;  15 
U.S.C.  714  b  and  c.  7  U.S.C.  1447,  1421,  1446d. 

§  443.1801  Administration. 

In  the  field,  the  program  will  be  ad¬ 
ministered  through  Agricultural  Stabili¬ 
zation  and  Conservation  (referred  to  in 
this  subpart  as  “ASC”)  State  and  county 
committees  (referred  to  in  this  subpart 
as  “State”  and  “county”  committees) 
and  the  ASCS  Commodity  Office  located 
at  Wirth  Building,  120  Marais  Street, 
New  Orleans  16,  Louisiana  (referred  to 
in  this  subpart  as  “the  New  Orleans 
office”) .  Forms  will  be  distributed 
through  the  offices  of  the  State  and 
county  committees.  County  committees 
will  determine  or  cause  to  be  determined 
the  quantity  and  grade  of  cottonseed, 
the  amount  of  the  loan,  and  the  value  of 
the  cottonseed  delivered  under  the  loan. 
Loan  documents  will  be  completed  in  the 
ASCS  county  office  (referred  to  in  this 
subpart  as  “county  office”),  and  copies 
of  such  documents  will  be  retained  there. 
All  documents  will  be  approved  by  the 
ASCS  county  office  manager  (referred  to 
in  this  subpart  as  “county  office  man¬ 
ager”)  or  other  employee  of  the  county 
office  designated  by  him  to  act  in  his 
behalf.  Such  designation  shall  be  on 
file  in  the  county  office.  Program  avail¬ 
ability  and  maturity  dates  will  be  those 
specified  in  this  subpart,  except  that 
whenever  the  final  date  of  availability  or 
the  maturity  date  falls  on  a  nonworkday 
for  county  offices  or  the  New  Orleans 
office,  the  applicable  final  date  shall  be 
extended  to  include  the  next  workday. 
County  office  managers,  State  and  county 
committees,  and  the  New  Orleans  office 
do  not  have  authority  to  modify  or  waive 
any  of  the  provisions  of  this  subpart  or 
any  amendments  thereto. 

§  443.1802  Availability  of  loans. 

(a)  General.  Loans  will  be  available 
only  to  eligible  producers  on  eligible 
farm-stored  cottonseed  in  accordance 
with  the  requirements  of  this  subpart. 

(b)  Area.  Loans  will  be  available  on 
cottonseed  stored  in  approved  farm  stor¬ 
age  in  all  cotton-producing  areas,  except 
that  no  loans  will  be  made  in  any  area 
where  the  appropriate  State  committee 
determines  that  the  damage  hazard  to 
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farm-stored  cottonseed  would  not  war¬ 
rant  the  making  of  loans. 

(c)  Time.  Loans  will  be  available 
through  January  31,  1963.  Notes  and 
chattel  mortgages  must  be  signed  by  the 
producer  and  delivered  or  mailed  to  the 
county  office  on  or  before  that  date. 

(d)  Source.  Loans  will  be  made 
available  through  the  county  offices. 
Disbursements  on  loans  will  be  made  to 
producers  by  county  offices  by  means  of 
sight  drafts  drawn  on  CCC  in  accordance 
with  instructions  issued  by  ASCS  to  the 
State  and  county  committees.  Disburse¬ 
ments  on  loans  will  be  made  not  later 
than  February  15,  1963,  except  where 
specifically  approved  by  the  New  Orleans 
office  in  each  instance.  The  producer  - 
shall  not  present  the  loan  documents  for 
disbursement  unless  the  cottonseed  are 
in  existence  and  in  good  condition.  If 
the  cottonseed  are  not  in  existence  and 
in  good  condition  at  the  time  of  disburse¬ 
ment,  the  proceeds  shall  be  promptly 
refunded  by  the  producer. 

§  443.1803  Eligible  producer. 

(a)  An  eligible  producer  shall  be  any 
individual,  partnership,  corporation,  as¬ 
sociation,  trust,  estate,  or  other  legal  en¬ 
tity,  or  a  State  or  political  subdivision 
thereof,  or  an  agency  of  such  State  or 
political  subdivision,  producing  cotton¬ 
seed  in  1962  in  the  capacity  of  land- 
owner,  landlord,  tenant,  or  sharecropper. 

(b)  Eligible  producers  who  are  mem¬ 
bers  of  cooperative  marketing  associa¬ 
tions  may  act  collectively  through  their 
associations  in  obtaining  loans  on  their 
eligible  cottonseed  in  accordance  with 
the  provisions  of  §  443.1822. 

§  433.1804  Eligible  cottonseed. 

Eligible  cottonseed  shall  be  cottonseed 
that  meet  the  following  requirements: 

(a)  The  cottonseed  must  have  been 
produced  in  the  United  States  in  1962  by 
an  eligible  producer. 

(b)  Such  cottonseed  must  have  been 
produced  by  the  person  tendering  them 
for  a  loan,  or  by  the  person  who  delivered 
the  cottonseed  to  the  cooperative  asso¬ 
ciation  tendering  the  cottonseed  for  a 
loan,  and  the  beneficial  interest  in  the 
cottonseed  must  be  in  such  person  and 
must  always  have  been  in  him  or  in  him 
and  a  former  producer  whom  he  suc¬ 
ceeded  before  the  cottonseed  were  har¬ 
vested.  Cottonseed  tendered  by  a  coop¬ 
erative  association  for  a  loan  must  have 
been  produced  and  delivered  to  the  asso¬ 
ciation  by  its  producer-members.  Any 
person  tendering  cottonseed  for  a  loan 
must  have  the  legal  right  to  mortgage 
the  cottonseed  as  security  for  the  loan. 

(c)  Cottonseed  must  be  sound  and 
clean  and  must  not  contain  more  than 
11  percent  moisture. 

(d)  No  warehouse  receipts  shall  be 
outstanding  on  the  cottonseed. 

§  443.1805  Approved  storage. 

Approved  storage  shall  consist  of  stor¬ 
age  structures  located  on  or  off  the  farm 
which,  as  determined  by  the  county  office 
manager,  are  of  such  construction  as  to 
afford  safe  storage  of  cottonseed  and 
afford  protection  against  weather  dam¬ 
age,  poultry,  livestock,  and  rodents,  and 
reasonable  protection  against  fire  and 
theft. 


§  443.1806  Approved  forms. 

(a)  The  documents  named  in  this 
section,  together  with  the  provisions  of 
this  subpart  and  any  supplements  or 
amendments  thereto,  govern  the  rights 
and  responsibilities  of  the  producers  un¬ 
der  this  program.  Loan  documents  exe¬ 
cuted  by  an  administrator,  executor,  or 
trustee  will  be  acceptable  only  where 
valid  in  law.  Documents  must  have 
State  and  documentary  revenue  stamps 
affixed  when  required  by  law. 

(b)  The  following  documents  must  be 
delivered  by  the  producer  in  support  of 
every  loan:  Producer’s  Note  and  Sup¬ 
plemental  Loan  Agreement  (Form  CL-A) 
and  Commodity  Chattel  Mortgage  (Form 
CL-AA)  covering  the  cottonseed  ten¬ 
dered  as  security  for  the  loan,  both  exe¬ 
cuted  and  delivered  within  the  period 
prescribed  in  §  443.1802(c),  and  such 
other  forms  as  prescribed  by  CCC. 

§  443.1807  Determination  of  quantity. 

The  quantity  of  cottonseed  at  the  time 
a  loan  is  made  shall  be  determined  by 
actual  weight  or  by  an  estimate  based 
upon  measurements.  When  the  weight 
of  cottonseed  to  be  placed  under  loan  is 
estimated  by  measurement,  90  cubic  feet 
of  cottonseed  shall  be  considered  the 
equivalent  of  one  ton.  The  quantity  de¬ 
livered  in  liquidation  of  the  loan  shall  be 
the  net  weight,  which  shall  be  the  gross 
weight  of  the  cottonseed  less  a  deduction 
for  any  foreign  matter  in  excess  of  one 
percent  of  the  gross  weight. 

§  443.1808  Liens. 

The  cottonseed  must  be  free  and  clear 
of  all  liens  and  encumbrances  including 
any  claim  the  ginner  may  have  against 
the  cottonseed  for  his  regular  ginning 
charge.  If  liens,  ginner’s  claims,  or  en¬ 
cumbrances  exist  on  the  the  cottonseed, 
proper  waivers  must  be  obtained. 

§  443.1809  Service  charges. 

The  producer  shall  pay  a  service  charge 
of  35  cents  per  ton  on  the  number  of  tons 
placed  under  a  loan,  or  $3,  whichever  is 
greater.  State  committees  are  author¬ 
ized  to  require  prepayment  of  $3  of  the 
service  charges.  No  refund  of  any  service 
charge  will  be  made. 

§  443.1810  Setoffs. 

(a)  If  any  installment  or  installments 
on  any  loan  made  available  by  CCC  on 
farm-storage  facilities  or  mobile  drying 
equipment  are  payable,  under  the  pro¬ 
visions  of  the  note  evidencing  such  loan, 
out  of  any  amount  due  the  producer  un¬ 
der  the  program  provided  for  in  this  sub¬ 
part,  the  producer  must  designate  CCC 
or  the  lending  agency  holding  such  note 
as  payee  of  such  amount  to  the  extent  of 
such  installments,  but  not  to  exceed  that 
portion  of  the  amount  remaining  after 
deduction  of  service  charges  and  amounts 
due  prior  lienholders. 

(b)  If  the  producer  is  indebted  to  CCC, 
or  if  the  producer  is  indebted  to  any 
other  agency  of  the  United  States  and 
such  indebtedness  is  listed  on  the  county 
debt  record,  amounts  due  the  producer 
under  the  program  provided  for  in  this 
subpart  after  deduction  of  amounts  pay¬ 
able  on  farm-storage  facilities  or  mobile 
drying  equipment,  and  other  amounts 
provided  in  paragraph  (a)  of  this  section. 
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shall  be  applied,  as  provided  in  the  Sec¬ 
retary’s  Setoff  Regulations,  7  CFR  Part 
13  (23  F.R.  3757),  to  such  indebtedness. 

(c)  Compliance  with  the  provisions  of 
this  section  shall  not  deprive  the  pro¬ 
ducer  of  any  right  he  might  otherwise 
have  to  contest  the  justness  of  the  in¬ 
debtedness  involved  in  the  setoff  action 
either  by  administrative  appeal  or  by 
legal  action. 

§  143.1811  Interest  rate. 

Loans  and  charges  on  cottonseed  shall 
bear  interest  at  the  rate  of  3  Vi  percent 
per  annum  from  the  date  of  disburse¬ 
ment,  except  that  where  there  has  been 
a  willful  misrepresentation  in  obtaining 
the  loan,  the  principal  amount  of  the 
loan  and  any  costs  incurred  by  the 
holder  of  the  note  shall  bear  interest 
from  the  date  of  disbursement  at  the 
rate  of  6  percent  per  annum. 

§  443.1812  Transfer  of  producer's 
equity. 

The  producer  shall  not  transfer  either 
his  remaining  interest  in  or  his  right 
to  redeem  cottonseed  under  loan. 

§  443.1813  Safeguarding  of  the  cotton¬ 
seed. 

The  producer  who  places  cottonseed 
under  a  loan  is  obligated  to  maintain 
the  storage  structure  in  good  repair  and 
to  keep  the  cottonseed  in  storage  and 
in  good  condition  until  the  loan  is 
liquidated. 

§  443.1814  Insurance. 

CCC  wTill  not  require  the  producer  to 
insure  the  cottonseed  placed  under  a 
loan.  However,  if  the  producer  does  in¬ 
sure  such  cottonseed  and  an  indemnity 
is  paid  thereon,  such  indemnity  shall 
inure  to  the  benefit  of  CCC  to  the  ex¬ 
tent  of  its  interest  after  first  satisfying 
the  producer’s  equity  in  the  cottonseed 
involved  in  the  loss. 

§  443.1815  Loss  or  damage  to  the  cot¬ 
tonseed. 

The  producer  shall  be  responsible  for 
any  loss  in  quantity  or  quality  of  the 
cottonseed  placed  under  loan,  except 
that,  subject  to  the  provisions  of 
§  443.1814,  any  physical  loss  or  damage 
other  than  shrinkage  or  natural  deterio¬ 
ration  occurring  after  disbursement  of 
the  loan  funds  to  the  producer,  without 
fault,  negligence,  or  conversion  on  the 
part  of  the  producer  or  any  other  person 
having  control  of  the  storage  structure 
and  resulting  solely  from  an  external 
cause  other  than  insect  infestation  or 
vermin  will  be  assumed  by  CCC  to  the 
extent  of  the  loan  plus  interest,  pro¬ 
vided  the  producer  or  other  person  hav¬ 
ing  control  of  the  storage  structure  has 
given  the  county  office  immediate  writ¬ 
ten  notice  of  such  loss  or  damage,  and 
provided  there  has  been  no  fraudulent 
representation  made  by  the  producer  in 
the  loan  documents  or  in  obtaining  the 
loan.  No  physical  loss  or  damage  oc¬ 
curring  prior  to  disbursement  of  the  loan 
funds  to  the  producer  will  be  assumed 
by  CCC.  The  date  of  the  draft  shall 
constitute  the  date  of  disbursement  of 
the  funds. 


§  443.1816  Personal  liability. 

The  making  of  any  fradulent  repre¬ 
sentations  by  the  producer  in  the  loan 
documents  or  in  obtaining  the  loan,  or 
the  conversion  or  unlawful  disposition 
by  him  of  any  portion  of  the  cottonseed 
under  loan,  shall  render  the  producer 
subject  to  criminal  prosecution  under 
Federal  law  and  render  him  personally 
liable  for  the  amount  of  the  loan 
(including  interest  as  provided  in 
§  443.1811)  and  for  any  resulting  ex¬ 
pense  incurred  by  CCC. 

§  443.1817  Maturity  and  liquidation  of 
loans. 

(a)  Loans  mature  on  March  1,  1963, 
or  upon  such  earlier  date  as  CCC  may 
make  written  demand  for  payment.  If 
the  producer  does  not  repay  his  loan 
on  or  before  maturity,  he  shall  deliver 
the  mortgaged  cottonseed  in  accordance 
with  instructions  issued  on  behalf  of 
the  county  committee.  The  producer 
may,  however,  pay  off  his  loan  and  re¬ 
deem  his  cottonseed  at  any  time  prior 
to  the  delivery  of  the  cottonseed  to  CCC 
or  removal  of  the  cottonseed  by  CCC. 
In  the  event  the  farm  is  sold,  there  is 
a  change  in  tenancy,  or  the  producer 
dies,  the  cottonseed  securing  a  loan  may 
be  delivered  before  the  maturity  date  of 
the  loan,  after  obtaining  delivery  in¬ 
structions  issued  on  behalf  of  the  county 
committee,  and  the  cottonseed  may  be 
delivered  before  the  maturity  date  of 
the  loan  for  other  reasons  upon  prior 
approval  of  the  Executive  Vice  Presi¬ 
dent,  CCC. 

(b)  If  the  producer  is  directed  to  de¬ 
liver  cottonseed  securing  a  loan  to  a 
point  other  than  the  normal  delivery 
point,  the  producer  shall  be  allowed  com¬ 
pensation  (as  determined  by  CCC)  for 
the  additional  cost  of  hauling  the  cot¬ 
tonseed  any  distance  greater  than  the 
distance  from  the  point  where  the 
cottonseed  are  stored  by  the  producer  to 
the  normal  delivery  point  at  a  rate  not 
in  excess  of  the  commercial  rate  for  such 
transportation  service. 

§  443.1818  Settlement  on  cottonseed  de¬ 
livered  to  CCC. 

If  cottonseed  securing  a  loan  are  de¬ 
livered  to  CCC,  a  complete  grade  deter¬ 
mination  will  be  made  by  a  cottonseed 
chemist  licensed  by  the  U.S.  Department 
of  Agriculture,  and  credit  will  be  given 
for  the  settlement  value  of  the  cotton¬ 
seed  computed  at  the  applicable  settle¬ 
ment  rate  (see  §  443.1821)  according  to 
the  grade  and/or  quality  so  determined 
for  the  total  quantity  delivered.  If  the 
settlement  value  of  the  cottonseed  ex¬ 
ceeds  the  amount  due  on  the  loan  (ex¬ 
cluding  interest)  by  more  than  $3,  such 
excess  will  be  paid  to  the  producer.  To 
avoid  administrative  costs  of  making 
small  payments,  amounts  found  due  the 
producer  of  $3  or  less  will  be  paid  only 
upon  his  request.  Payments  will  be 
made  by  sight  drafts  drawn  on  CCC  by 
the  county  office.  If  the  settlement  value 
of  the  cottonseed  is  less  than  the  amount 
due  on  the  loan  (excluding  interest) ,  the 
amount  of  the  deficiency,  plus  interest 
thereon,  shall  be  paid  to  CCC  by  the 
producer,  except  as  provided  in  §  443.- 


1815,  and  may  be  set  off  against  any 
payment  which  would  otherwise  be  due 
to  him  under  any  agricultural  programs 
administered  by  the  Secretary  of  Agri¬ 
culture  or  any  other  payments  which  are 
due  or  may  become  due  to  the  producer 
from  CCC  or  any  other  agency  of  the 
United  States:  Provided,  That  to  avoid 
administrative  costs  of  handling  small 
accounts,  a  deficiency  of  $3  or  less,  in¬ 
cluding  interest,  may  be  disregarded  un¬ 
less  demand  therefor  is  made  by  CCC. 

§  443.1819  Foreclosure. 

If  a  producer  does  not  satisfy  his  loan 
upon  maturity,  the  holder  of  the  note  is 
authorized  to  remove  the  cottonseed  se¬ 
curing  the  loan  from  storage,  and  the 
holder  is  also  authorized  to  sell  the  cot¬ 
tonseed  in  accordance  with  the  provi¬ 
sions  of  the  chattel  mortgage  (Form  CL- 
AA).  If  CCC  is  the  holder  of  the  note, 
then  at  CCC’s  election,  title  to  the  cot¬ 
tonseed  shall,  without  a  sale  thereof,  im¬ 
mediately  vest  in  CCC,  and  CCC  shall 
have  no  obligation  to  pay  for  any  market 
value  which  such  cottonseed  may  have 
in  excess  of  the  amount  of  the  loan  in¬ 
debtedness;  i.e.,  the  unpaid  amount  of 
the  note  plus  interest  and  charges. 
Nothing  herein  shall  preclude  the  mak¬ 
ing  of  the  following  payments  to  the  pro¬ 
ducer  or  his  personal  representative  only, 
without  right  of  assignment  to  or  substi¬ 
tution  of  any  other  party:  (a)  Any 
amount  by  which  the  settlement  value 
of  the  cottonseed  may  exceed  the  prin¬ 
cipal  amount  of  the  loan,  or  (b)  the 
amount  by  which  the  proceeds  of  sale 
may  exceed  the  loan  indebtedness  if  the 
loan  collateral  is  sold  to  third  parties 
rather  than  CCC’s  acquiring  full  title  to 
such  loan  collateral.  If  the  cottonseed 
removed  by  CCC  from  storage  is  sold 
at  less  than  the  amount  due  on  the  loan 
(excluding  interest)  and  the  quantity, 
grade,  or  quality  of  the  cottonseed  as 
removed  is  lower  than  that  on  which  the 
loan  was  computed,  the  producer  shall 
pay  to  CCC  the  difference  between  the 
amount  due  on  the  loan  and  the  higher 
of  the  sales  proceeds  or  the  settlement 
value  of  the  cottonseed  removed  by  CCC, 
plus  interest.  The  amount  of  the  de¬ 
ficiency  may  be  set  off  against  any  pay¬ 
ment  which  would  otherwise  be  due  the 
producer  under  any  agricultural  pro¬ 
gram  administered  by  the  Secretary  of 
Agriculture,  or  any  other  payments 
which  are  due  or  may  become  due  the 
producer  from  CCC,  or  any  other  agency 
of  the  United  States. 

§  443.1820  Release  of  tlie  cottonseed 
under  loan. 

A  producer  may  at  any  time  obtain 
the  release  of  cottonseed  remaining  un¬ 
der  loan  by  paying  to  CCC  the  principal 
amount  thereof,  plus  accrued  interest, 
and  any  charges  that  may  be  due.  After 
payment  of  the  note  has  been  effected, 
the  county  office  manager  shall,  in  the 
case  of  farm-storage  loans,  execute  such 
release  or  otherwise  make  such  arrange¬ 
ments  as  the  law  may  require  for  the 
release  of  chattel  mortgage.  Partial  re¬ 
lease  of  the  cottonseed  securing  loans 
prior  to  maturity  of  the  loans  may  be 
arranged  with  the  county  committee  by 
paying  to  CCC  the  amount  of  the  loan, 
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plus  charges  and  accrued  interest,  rep¬ 
resented  by  the  quantity  of  the  cotton¬ 
seed  to  be  released:  Provided,  however. 
That  no  partial  release  of  cottonseed 
shall  include  less  than  the  total  quantity 
of  cottonseed  stored  in  any  single  com¬ 
mingled  mass  unless  the  appropriate 
county  committee  determines  that  re¬ 
lease  of  a  portion  of  such  commingled 
mass  may  be  made. 

§  443.1821  Loan  and  settlement  rates. 

(a)  Loan  rate.  Loans  on  cottonseed 
shall  be  made  at  the  rate  of  $48  per  ton 
of  eligible  cottonseed  as  defined  in 
§  443.1804. 

(b)  Basic  settlement  rate.  The  basic 
settlement  rate  for  basis  grade  (100) 
cottonseed  shall  be  $48  per  net  ton, 
f.o.b.  railroad  cars  or  trucks  at  delivery 
points  designated  by  CCC.  The  settle¬ 
ment  rate  for  cottonseed  grading  above 
or  below  basis  grade  (100)  shall  be  $48 
per  ton  plus  or  minus  a  percentage  of 
such  price  equal  to  the  percentage  by 
which  the  grade  of  such  cottonseed  is 
above  or  below  100.  In  the  case  of  “off- 
quality”  or  “below  grade”  cottonseed,  as 
defined  in  the  United  States  Official 
Standards  for  Grades  of  Cottonseed, 
CCC  will  sell  such  cottonseed  pursuant 
to  the  provisions  of  the  chattel  mortgage 
at  the  current  market  price,  and  the 
settlement  rate  shall  be  the  market  price 
per  ton  determined  on  the  basis  of  such 
sale. 

§  443.1822  Cooperative  marketing  asso¬ 
ciations. 

(a)  Cooperative  marketing  associa¬ 
tions  shall  be  eligible  for  loans  on  1962- 
crop  cottonseed:  Provided,  That  (1)  the 
cottonseed  placed  under  loan  are  de¬ 
livered  to  the  association  by  eligible  pro¬ 
ducers  who  are  members  of  the  associa¬ 
tion;  (2)  the  association  has  been 
granted  by  such  producer-members  the 
legal  right  to  mortgage  the  cottonseed 
as  security  for  a  loan;  (3)  the  associa¬ 
tion  keeps  any  cottonseed  covered  by  a 
chattel  mortgage  segregated  from  all  cot¬ 
tonseed  not  covered  by  the  mortgage; 
and  (4)  the  association  undertakes  to 
pay  CCC  any  amounts  due  it  under  the 
provisions  of  this  program  at  the  time 
of  settlement. 

(b)  Cooperative  associations  desiring 
loans  may  obtain  documents  from  the 
county  office  for  the  county  in  which  the 
association  is  located.  The  loan  and 
settlement  rates  to  cooperative  associa¬ 
tions  will  be  the  same  as  those  to  in¬ 
dividual  producers,  and  loans  with  re¬ 
spect  to  such  associations  will  otherwise 
be  on  substantially  the  same  basis  as 
loans  with  respect  to  individual  pro¬ 
ducers. 

Effective  date:  This  subpart  shall  be 
effective  upon  publication  in  the  Federal 
Register. 

Signed  at  Washington,  D.C.,  on  May 
31, 1962. 

E.  A.  Jaenke, 

Acting  Executive  Vice  President, 
Commodity  Credit  Corpora¬ 
tion. 

[F.R.  Doc.  62-5433;  Filed,  June  4,  1962; 
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Authority:  §§  443.1838  to  443.1848  issued 
under  sec.  4.  62  Stat.  1070,  as  amended,  sec. 
5,  62  Stat.  1072,  secs.  301,  401,  63  Stat.  1053, 
1054,  as  amended,  sec.  601,  70  Stat.  212;  15 
U.S.C.  714  b  and  c,  7  U.S.C.  1447,  1421,  1446d. 

§  443.1838  General  statement. 

The  purchase  program  provided  for  in 
this  subpart  is  a  part  of  the  1962  Cotton¬ 
seed  Price  Support  Program  formulated 
by  Commodity  Credit  Corporation  (re¬ 
ferred  to  in  this  subpart  as  “CCC”)  and 
the  Agricultural  Stabilization  and  Con¬ 
servation  Service  (referred  to  in  this 
subpart  as  “ASCS”).  This  subpart 
states  the  terms  and  conditions  (a) 
under  which  ginners,  who  file  Ginner’s 
Notice  of  Intention  to  Participate  (see 
§  443.1844(b) )  and  who  otherwise  com¬ 
ply  with  the  applicable  provisions  of 
this  subpart  (referred  to  in  this  subpart 
as  “participating  ginners”),  may  sell 
eligible  1962-crop  cottonseed,  which  they 
have  purchased  from  eligible  producers 
at  not  less  than  prescribed  minimum 
prices,  to  CCC  in  cases  where  refusal  by 
oil  millers  to  purchase  such  seed  from 
participating  ginners  at  prices  not  less 
than  the  f.o.b.  gin  price  to  ginners  which 
CCC  agrees  to  pay  as  provided  in 
§  443.1843(b)  makes  purchases  by  CCC 
from  such  participating  ginners  neces¬ 
sary,  and  (b)  under  which  producers 
may  sell  directly  to  CCC  1962 -crop 
cottonseed  in  cases  where  nonparticipa¬ 
tion  by  ginners  under  this  subpart 
makes  such  purchases  necessary.  The 
program  will  be  carried  out  by  ASCS 
under  the  general  supervision  and  direc¬ 
tion  of  the  Executive  Vice  President, 
CCC.  The  requirements  with  respect  to 
loans  to  producers  are  contained  in  the 
1962  C.C.C.  Cottonseed  Bulletin  1 
(§§  443.1801  to 443.1822). 

§  443.1839  Administration. 

(a)  Operations  under  the  program 
with  respect  to  the  purchase,  transpor¬ 
tation,  handling,  and  storage  of  cotton¬ 
seed  prior  to  delivery  of  the  cottonseed 
to  an  oil  miller  or  to  a  storage  facility  ap¬ 
proved  by  the  New  Orleans  ASCS  Com¬ 
modity  Office  (such  storage  facility  will 
be  referred  to  in  this  subpart  as  “ap¬ 
proved  storage  facility”)  will  be  ad¬ 
ministered  through  Agricultural  Stabili¬ 
zation  and  Conservation  (referred  to  in 
this  subpart  as  “ASC”)  State  and  county 
committees  (referred  to  in  this  subpart 
as  “State”  and  “county”  committees). 
All  contracts  in  connection  with  such 
operations  may  be  executed  on  behalf  of 
CCC  only  by  authorized  CCC  con¬ 
tracting  officers. 


(b)  Contracts  for  the  storage  and  han¬ 
dling  of  cottonseed  subsequent  to  delivery 
of  the  cottonseed  to  an  oil  miller  or  an 
approved  storage  facility,  for  the  sale, 
crushing,  and  processing  of  cottonseed, 
and  for  the  transportation,  storage, 
handling,  and  sale  of  the  products  de¬ 
rived  therefrom  will  be  executed  by  CCC 
contracting  officers  in  the  New  Orleans 
ASCS  Commodity  Office,  Wirth  Building, 
120  Marais  Street,  New  Orleans  16,  Loui¬ 
siana  (referred  to  in  this  subpart  as  “the 
New  Orleans  office”) . 

(c)  ASC  county  office  managers  (here¬ 
inafter  referred  to  as  “county  office  man¬ 
agers”)  ,  ASC  State  and  county  commit¬ 
tees,  and  the  New  Orleans  office  do  not 
have  authority  to  modify  or  waive  any  of 
the  provisions  of  this  subpart  or  any 
amendments  thereto. 

§  443.1840  Availability  of  program. 

(a)  Area.  The  purchase  program  will 
be  available  in  all  cotton-producing 
areas  of  the  United  States. 

(b)  Time.  Purchases  will  be  made 
from  the  date  of  the  issuance  of  this  sub¬ 
part  through  February  28,  1963. 

(c)  Source.  (1)  Purchases  of  eligible 
cottonseed  will  be  made  by  participating 
ginners  from  producers.  Purchases  of 
eligible  cottonseed  will  also  be  made  di¬ 
rectly  from  producers  by  CCC  through 
county  committees  in  areas  where  gin¬ 
ners  do  not  participate  in  the  program 
and  the  appropriate  State  Committee  de¬ 
termines  that  such  direct  purchases  are 
necessary  in  order  to  make  the  program 
effective.  Payments  to  producers  for 
cottonseed  purchased  by  CCC  and  for 
any  authorized  transportation  performed 
by  the  producers,  in  accordance  with 
§  443.1843(a),  will  be  made  by  ASCS 
county  offices  (referred  to  in  this  subpart 
as  “county  offices”)  by  means  of  sight 
drafts  drawn  on  CCC. 

(2)  Purchases  of  eligible  cottonseed 
will  be  made  by  oil  mills  from  participat¬ 
ing  ginners  and  others.  Purchases  of 
eligible  cottonseed  will  also  be  made  from 
participating  ginners  by  CCC  through 
county  offices  in  areas  where  oil  millers 
refuse  to  pay  such  ginners  at  least  the 
f.o.b.  price  to  ginners  for  their  cottonseed 
which  CCC  agrees  to  pay  as  provided  in 
§  443.1843(b),  and  the  appropriate  State 
committee  determines  that  such  pur¬ 
chases  are  necessary  to  make  the  pro¬ 
gram  effective.  Payments  to  participat¬ 
ing  ginners  for  cottonseed  purchased  by 
CCC  will  be  made  by  county  offices  by 
means  of  sight  drafts  drawn  on  CCC. 

(3)  Lists  of  participating  ginners  will 
be  maintained  in  the  State  and  county 
offices. 

§  4  13.1841  Eligible  producer. 

(a)  An  eligible  producer  shall  be  any 
individual,  partnership,  corporation,  as¬ 
sociation,  trust,  estate,  or  other  legal  en¬ 
tity,  or  a  State  or  political  subdivision 
thereof  or  an  agency  of  such  State  or 
political  subdivision,  producing  cotton¬ 
seed  in  1962  in  the  capacity  of  landowner, 
landlord,  tenant,  or  sharecropper. 

(b)  Eligible  producers  who  are  mem¬ 
bers  of  cooperative  marketing  associa¬ 
tions  may  act  collectively  through  their 
associations  in  selling  their  eligible  cot¬ 
tonseed:  Provided,  (1)  The  cottonseed 
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to  be  sold  are  delivered  to  the  association 
by  such  producers;  and  (2)  the  associa¬ 
tion  has  been  granted  by  such  producer- 
members  the  legal  right  to  sell  the  cot¬ 
tonseed. 

§  143.1842  Eligible  cottonseed. 

Eligible  cottonseed  shall  be  cottonseed 
which  meet  the  following  requirements: 

(a)  Such  cottonseed  must  have  been 
produced  in  the  United  States  in  1962  by 
an  eligible  producer. 

(b)  Such  cottonseed  must  have  been 
produced  by  the  person  tendering  the 
cottonseed  for  purchase,  and  the  bene¬ 
ficial  interest  in  the  cottonseed  must  be 
in  such  person  at  the  time  he  makes  such 
tender  or  delivery  and  must  always  have 
been  in  him  or  in  him  and  a  former  pro¬ 
ducer  whom  he  succeeded  before  the 
cottonseed  were  harvested.  Cottonseed 
tendered  by  a  cooperative  association  for 
purchase  must  have  been  produced  and 
delivered  to  the  association  by  its  pro¬ 
ducer-members.  Any  person  tendering 
cottonseed  for  purchase  must  have  the 
legal  right  to  sell  the  cottonseed. 

§  443.1843  Purchase  price. 

(a)  Price  to  producers.  (1)  Any  di¬ 
rect  purchases  by  CCC  from  producers 
will  be  made  at  the  gin  or  other  desig¬ 
nated  point  of  delivery  at  the  rate  of 
$44  per  gross  ton  for  basis  grade  (100) 
cottonseed,  with  premiums  and  discounts 
for  other  grades  equal  to  the  same  per¬ 
centage  of  such  price  as  the  percentage 
by  which  the  grade  of  cottonseed  pur¬ 
chased  exceeds  or  is  less  than  basis  grade 
(100) .  The  price  per  ton  thus  computed 
may  be  rounded  to  the  nearest  multiple 
of  ten  cents.  The  grade  of  eligible  cot¬ 
tonseed  purchased  by  CCC  directly  from 
producers  shall  be  considered  to  be  the 
average  grade  of  cottonseed  for  the  area 
in  which  the  purchase  is  made  (see 
§  443.1848)  as  determined  on  the  basis  of 
the  latest  cottonseed  grade  report  for  the 
area  published  by  ASCS  or  as  determined 
by  such  other  method  as  the  Executive 
Vice  President,  CCC,  may  approve.  In 
areas  where  both  upland  and  American- 
Egyptian  cotton  are  grown,  the  ASCS 
grade  report  for  any  such  area  shall  spec¬ 
ify  the  average  grade  for  each  such  type 
of  cottonseed,  and  the  price  to  be  paid 
producers  in  the  area  shall  be  determined 
on  the  basis  of  the  average  grade  for  the 
area  for  the  type  of  cottonseed  pur¬ 
chased.  The  average  grade  for  Sea  Is¬ 
land  and  Sealand  cottonseed  shall  be 
considered  to  be  that  reported  for  cot¬ 
tonseed  in  the  area  in  which  such  cotton¬ 
seed  are  produced.  Notwithstanding  the 
requirements  in  this  subparagraph,  if  at 
any  time  while  direct  purchases  are 
being  made  by  CCC,  the  State  ASCS  ex- 
cutive  director  (referred  to  in  this  sub¬ 
part  as  “State  executive  director”)  de¬ 
termines  that  the  average  grade  for  an 
area,  as  determined  on  the  basis  of  the 
latest  cottonseed  grade  report  for  the 
area  published  by  ASCS,  or  such  other 
method  as  the  Executive  Vice  President 
may  approve,  is  higher  than  the  grade  of 
cottonseed  being  produced  in  any  county 
in  such  area  where  direct  purchases  are 
being  made,  the  State  executive  director 
may  reduce  the  price  paid  to  producers 
in  such  county  below  the  price  estab¬ 


lished  on  the  basis  of  the  average  grade 
for  the  area:  Provided,  That  no  producer 
shall  be  paid,  during  the  period  such  re¬ 
duced  prices  are  effective,  less  than  $44 
per  gross  ton  basis  grade  (100)  cotton¬ 
seed  with  price  adjustments  computed 
upon  the  difference  between  the  average 
grade  of  cottonseed  produced  in  the 
county  during  such  period  and  basis 
grade  (100).  The  average  grade  of  cot¬ 
tonseed  produced  in  the  county  during 
such  period  shall  be  determined  on  the 
basis  of  official  chemical  analysis  cover¬ 
ing  cottonseed  produced  in  §uch  county 
or  on  such  other  reasonable  basis  as  may 
be  determined  by  the  appropriate  State 
executive  director. 

(2)  The  grade  of  any  cottonseed  pur¬ 
chased  before  there  is  sufficient  informa¬ 
tion  available  to  make  a  determination 
of  the  grade  of  cottonseed  for  an  area 
shall  be  considered  to  be  90. 

(3)  If  authorized  by  the  county  office 
manager,  the  producer  may  deliver  the 
seed  at  an  oil  mill,  approved  storage  fa¬ 
cility,  or  designated  concentration  point 
rather  than  at  the  gin  or  designated 
point  of  delivery,  and  the  producer  will 
be  paid  for  the  additional  transportation 
at  a  rate  not  in  excess  of  the  commercial 
rate  for  such  transportation  service. 

(b)  Price  to  ginners.  (1)  (i)  Any 
purchases  by  CCC  from  participating 
ginners  will  be  at  the  rate  of  $48  per  net 
ton  for  basis  grade  (100)  cottonseed, 
f.o.b.  conveyance  or  carrier  at  the  gin 
with  premiums  and  discounts  for  other 
grades  equal  to  the  same  percentage  by 
which  the  grade  of  cottonseed  purchased 
exceeds  or  is  less  than  basis  grade  (100) . 
Cottonseed  which  are  “below  grade”  or 
“off-quality,”  as  defined  in  the  United 
States  Official  Standards  for  Grades  of 
Cottonseed,  will  be  purchased  from  par¬ 
ticipating  ginners  by  CCC  at  the  market 
value  of  such  cottonseed  as  determined 
by  CCC.  The  grades  of  cottonseed  pur¬ 
chased  by  CCC  from  such  ginners  shall 
be  determined  in  accordance  with  the 
United  States  Official  Standards  for 
Grades  of  Cottonseed  by  chemical  analy¬ 
sis  of  samples  drawn  from  the  cottonseed 
by  federally-licensed  cottonseed  sam¬ 
plers  or  such  other  persons  as  are  ap¬ 
proved  by  CCC,  and  forwarded  to  and 
analyzed  by  federally-licensed  cotton¬ 
seed  chemists.  A  ginner  tendering  cot¬ 
tonseed  for  purchase  by  CCC  must  not 
have  paid  any  producer  for  cottonseed 
purchased  by  the  ginner  on  or  after  the 
date  of  filing  notice  of  his  intention  to 
participate  in  the  program  less  than  $44 
per  gross  ton,  basis  grade  (100),  plus  or 
minus  a  percentage  of  such  price  equal 
to  the  percentage  by  which  the  average 
grade  of  cottonseed  for  the  area  in  which 
the  gin  is  located  (see  §  443.1848)  ex¬ 
ceeded  or  was  less  than  basis  grade  (100) . 
If  the  ginner  is  a  cooperative  gin,  and 
if  the  marketing  agreements  between  the 
ginner  and  its  members  provide  for  ad¬ 
vances,  the  ginner  may  advance  a  part 
of  the  minimum  purchase  price,  deter¬ 
mined  in  accordance  with  the  preceding 
sentence,  at  the  time  each  lot  of  cotton¬ 
seed  is  purchased  and  pay  the  balance 
after  completion  of  ginning  of  1962-crop 
cottonseed,  but  not  later  than  July  31, 
1963.  Such  payments  may  not  be  made, 
in  whole  or  in  part,  by  issuance  of  re¬ 


volving-fund  certificates  or  by  any  other 
method  of  retention  of  amounts  for  cap¬ 
ital  purposes.  Such  average  grade  shall 
be  determined  on  the  basis  of  the  latest 
ASCS  grade  report  for  the  area  at  the 
time  of  purchase  from  such  producer  or 
by  such  other  method  as  the  Executive 
Vice  President,  CCC,  may  approve.  In 
areas  where  both  upland  and  American- 
Egyptian  cotton  are  grown,  the  ACSC 
grade  report  for  any  such  area  shall  re¬ 
port  the  average  grade  for  each  such 
type  of  cottonseed,  and  the  price  to  be 
paid  producers  in  the  area  shall  be  de¬ 
termined  on  the  basis  of  the  average 
grade  for  the  area  for  the  type  of  cotton¬ 
seed  purchased.  The  average  grade  for 
Sea  Island  and  Sealand  cottonseed  shall 
be  considered  to  be  that  reported  for 
cottonseed  in  the  area  in  which  such  cot¬ 
tonseed  are  produced.  If  it  is  deter¬ 
mined  by  the  county  office  manager  and 
the  State  executive  director  that  any 
participating  ginner  paid  any  producer 
less  than  the  prices  he  should  have  paid 
under  the  foregoing  provisions  of  this 
section,  such  ginner  shall  not,  without 
prejudice  to  any  other  rights  which  CCC 
may  have,  be  eligible  to  make  any  fur¬ 
ther  sales  to  CCC  under  the  1962  Cotton¬ 
seed  Price  Support  Program. 

(ii)  Notwithstanding  the  preceding 
requirements  as  to  price,  a  participating 
ginner,  after  first  notifying  the  county 
office  manager  for  the  county  where  the 
gin  is  located  of  his  intention  to  do  so, 
may  reduce  the  price  paid  to  producers 
below  the  price  established  on  the  basis 
of  the  average  grade  for  the  area:  Pro¬ 
vided,  That  the  ginner  shall  not  pay  any 
producer  during  the  period  he  is  paying 
such  reduced  price  less  than  $44  per 
gross  ton,  basis  grade  (100),  with  price 
adjustments  computed  upon  the  differ¬ 
ence  between  the  average  grade  of  cot¬ 
tonseed  produced  at  the  gin  during  such 
period  and  basis  grade  (100).  The 
average  grade  of  cottonseed  produced  at 
the  gin  during  such  period  shall  be  de¬ 
termined  on  the  basis  of  official  chemical 
analysis  or  oil  mill  grade  reports  cover¬ 
ing  such  cottonseed  or  on  such  other  rea¬ 
sonable  basis  as  may  be  approved  by 
the  county  office  manager.  The  ginner 
shall  furnish  the  county  office  with  certi¬ 
fied  copies  of  such  chemical  analyses, 
grade  reports,  or  other  evidence  satis¬ 
factory  to  the  county  office  manager, 
showing  the  average  grade  of  cottonseed 
produced  at  the  gin  during  such  period. 
If  it  is  determined  by  the  State  executive 
director  and  county  office  manager  that 
any  participating  ginner  paid  producers 
less  than  the  prices  he  should  have  paid 
in  accordance  with  the  preceding  three 
sentences,  such  ginner  shall,  without 
prejudice  to  any  other  rights  which  CCC 
may  have,  be  ineligible  to  make  any  fur¬ 
ther  sales  to  CCC  under  the  1962  Cotton¬ 
seed  Price  Support  Program  unless  he 
first  pays  all  of  such  producers  the  dif¬ 
ference  between  the  price  paid  to  the 
producers  and  the  price  they  should  have 
received. 

(iii)  A  ginner  may  round  per  ton 
prices  for  cottonseed  purchased  from 
producers  to  the  nearest  multiple  of  ten 
cents. 

(2)  The  grade  of  any  cottonseed  pur¬ 
chased  from  a  producer  before  there  is 
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sufficient  information  available  to  make 
a  determination  of  the  grade  of  cotton¬ 
seed  for  an  area  shall  be  considered  to 
be  90. 

(3)  If  the  ginner,  upon  authorization 
by  the  county  office  manager,  transports 
cottonseed  from  the  gin  to  oil  miller,  or 
approved  storage  facility,  or  designated 
concentration  point,  the  ginner  will  be 
paid  for  such  transportation  at  a  rate 
not  in  excess  of  the  commercial  rate  for 
such  transportation  service. 

§  443.1844  Approved  forms. 

The  approved  forms,  together  with  the 
provisions  of  this  subpart  and  any  sup¬ 
plements  and  amendments  thereto,  shall 
govern  the  rights  and  responsibilities  of 
producers  and  participating  ginners. 
Approved  forms  may  be  obtained  from 
county  offices.  Any  fraudulent  repre¬ 
sentation  made  by  a  producer  or  ginner 
in  executing  an  approved  form  may 
render  him  subject  to  criminal  prosecu¬ 
tion  under  Federal  law  and  liable  for 
any  damages  resulting  from  the  pur¬ 
chase  of  the  cottonseed  involved.  Docu¬ 
ments  executed  by  an  administrator, 
executor,  or  trustee  will  be  acceptable 
only  where  valid  in  law.  The  approved 
forms  consist  of  the  following : 

(a)  Producers.  Producer’s  Voucher 
(CCC  Cottonseed  Purchase  Form  5) 
shall  be  executed  by  the  producer  when 
the  cottonseed  are  purchased  from  the 
producer  by  CCC. 

(b)  Cotton  ginners.  (1)  Each  cotton 
ginner  desiring  to  sell  cottonseed  to  CCC 
pursuant  to  this  subpart  shall,  prior  to 
tender  of  any  cottonseed  for  sale,  file 
with  tfie  county  office  for  the  county  in 
which  each  gin  is  located  a  Ginner’s 
Notice  of  Intention  to  Participate  (CCC 
Cottonseed  Purchase  Form  1) .  The  fil¬ 
ing  of  such  notice  does  not  obligate  the 
ginner  to  sell  any  cottonseed  to  CCC,  but 
all  applicable  provisions  of  this  subpart 
must  be  complied  with  by  the  ginner  if 
any  cottonseed  are  offered  by  the  ginner 
for  sale  to  CCC  under  the  1962  Cotton¬ 
seed  Price  Support  Program.  Only  cot¬ 
tonseed  purchased  by  a  participating 
ginner  from  a  producer  after  the  filing 
of  the  Ginner’s  Notice  of  Intention  to 
Participate  shall  be  eligible  for  purchase 
by  CCC  under  this  subpart. 

(2)  After  the  Ginner’s  Notice  of  In¬ 
tention  to  Participate  has  been  filed,  a 
Ginner’s  Certificate  (CCC  Cottonseed 
Purchase  Form  2)  shall  be  completed  and 
executed  by  the  participating  ginner  to 
cover  all  cottonseed  purchased  by  him 
from  producers,  and  the  form  shall  be 
submitted  by  the  ginner  to  the  ap¬ 
propriate  county  office  at  such  times  and 
covering  such  periods  of  time  as  the 
State  executive  director  determines  are 
necessary  to  make  the  program  effective. 

(3)  If  cottonseed  are  sold  to  CCC,  the 
ginner  shall  prepare  and  execute  a  Gin¬ 
ner’s  Voucher  and  Certificate  (CCC 
Cottonseed  Purchase  Form  4)  covering 
the  cottonseed  and  deliver  the  form  to 
the  county  office.  Each  Ginner’s 
Voucher  and  Certificate  submitted  by  a 
ginner  to  the  county  office  shall  be  sup¬ 
ported  by  weight  certificates  or  ware¬ 
house  receipts  covering  the  cottonseed 
purchased  which  have  been  issued  by  an 
oil  miller,  or  an  approved  storage  fa¬ 


cility,  or  a  representative  of  the  county 
committee  at  a  designated  concentra¬ 
tion  point,  and  in  the  absence  of  ware¬ 
house  receipts  guaranteeing  grade,  by 
official  chemical  analysis  certificates  cov¬ 
ering  the  cottonseed  and  identifying 
such  cottonseed  by  lot  number  and/or 
receipt  numbers  and  weights. 

§  443.1845  Determination  of  quantity. 

The  quantity  of  cottonseed  purchased 
from  the  producer  by  CCC  shall  be  the 
gross  weight  actually  delivered  to  CCC 
as  determined  by  a  representative  of  the 
county  committee,  or  by  an  approved 
storage  facility,  or  by  an  oil  miller.  The 
quantity  of  cottonseed  purchased  from 
a  producer  by  a  participating  ginner 
shall  be  the  gross  weight  of  the  cotton¬ 
seed  as  customarily  determined  by  the 
ginner  in  his  purchases  of  cottonseed 
from  producers.  The  quantity  of  cot¬ 
tonseed  purchased  from  a  ginner  by  CCC 
shall  be  the  net  weight  of  the  cotton¬ 
seed  at  first  destination  after  deduction 
of  the  weight  of  any  foreign  matter  in 
excess  of  one  percent. 

§  443.1846  Liens. 

If  liens  or  encumbrances  exist  on  the 
cottonseed,  proper  waivers  must  be 
obtained. 

§  443.1847  Setoffs. 

Where  CCC  makes  direct  purchases  of 
cottonseed  from  producers,  setoffs  will 
be  made  as  follows: 

(a)  If  any  installment  or  installments 
on  any  loan  made  available  by  CCC  on 
farm-storage  facilities  or  mobile  drying 
equipment  are  payable,  under  the  provi¬ 
sions  of  the  note  evidencing  such  loan, 
out  of  any  amount  due  the  producer 
under  the  program  provided  for  in  this 
subpart,  the  producer  must  designate 
CCC  or  the  lending  agency  holding  such 
note  as  payee  of  such  amount  to  the  ex¬ 
tent  of  such  installments,  but  not  to 
exceed  that  portion  of  the  amount  re¬ 
maining  after  deduction  of  service 
charges  and  amounts  due  prior 
lienholders. 

(b)  If  the  producer  is  indebted  to 
CCC,  or  if  the  producer  is  indebted  to 
any  other  agency  of  the  United  States, 
and  such  indebtedness  is  listed  on  the 
county  debt  record,  amounts  due  the 
producer  under  the  program  provided 
for  in  this  subpart,  after  deduction  of 
amounts  payable  on  farm-storage  fa¬ 
cilities  or  mobile  drying  equipment  and 
other  amounts  provided  in  paragraph  (a) 
of  this  section,  shall  be  applied,  as  pro¬ 
vided  in  the  Secretary’s  Setoff  Regula¬ 
tions,  7  CFR  Part  13  (23  F.R.  3757),  to 
such  indebtedness. 

(c)  Compliance  with  the  provisions  of 
this  section  shall  not  deprive  the  pro¬ 
ducer  of  any  right  he  might  otherwise 
have  to  contest  the  justness  of  the  in¬ 
debtedness  involved  in  the  setoff  action 
either  by  administrative  appeal  or  by 
legal  action. 

§  443.1848  Grade  reporting  ureas. 

Areas  for  grade  reporting  purposes 
will  be  established  by  the  Director,  Cot¬ 
ton  Division,  ASCS,  and  a  list  of  area 
delineation  may  be  obtained  from  the 
applicable  ASCS  State  office  or  the  Di- 
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rector  of  the  Cotton  Division,  ASCS, 
Washington  25,  D.C. 

Effective  date:  This  subpart  shall  be 
effective  upon  publication  in  the  Federal 
Register. 


Signed  at  Washington,  D.C.,  on  May 
31,  1962. 


E.  A.  Jaenke,  * 
Acting  Executive  Vice  President. 
Commodity  Credit  Corpora¬ 
tion. 


[F.R.  Doc.  62-5434;  Filed,  June  4,  1962; 
8:48  a.m.J 


Title  7— AGRICULTURE 

Chapter  I — Agricultural  Marketing 
Service  (Standards,  Inspections, 
Marketing  Practices),  Department  of 
Agriculture 

PART  51 — FRESH  FRUITS,  VEGETA¬ 
BLES  AND  OTHER  PRODUCTS  (IN¬ 
SPECTION,  CERTIFICATION  AND 
STANDARDS) 

Subpart — United  States  Standards  for 
Grades  of  Lettuce  1 

Tolerances 

On  March  28,  1962,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (27  F.R.  2840)  regard¬ 
ing  proposed  amendments  to  the  United 
States  Standards  for  Grades  of  Lettuce. 

Statement  of  considerations  leading  to 
the  amendments  of  the  grade  standards. 
The  principal  change  involved  in  the 
amendments  of  these  grade  standards 
increases  the  tolerance  in  the  U.S.  No.  2 
grade  for  heads  affected  by  decay  on  any 
portion  of  the  head  exclusive  of  the 
wrapper  leaves.  The  tolerance  is  in¬ 
creased  from  1  percent  to  3  percent  at 
shipping  point  and  from  3  percent  to  5 
percent  at  destination. 

Lettuce  producers  and  shippers  experi¬ 
enced  difficulty  in  complying  with  the 
U.S.  No.  2  grade  shipping  point  tolerance 
for  decay  in  the  compact  portion  of  the 
head  in  effect  since  July  1,  1961.  They 
had  requested  that  an  increase  in  the 
decay  tolerance  be  considered.  How¬ 
ever,  data  from  inspection  certificates 
issued  in  a  major  producing  area  indi¬ 
cated  that  the  3  percent  tolerance  at 
shipping  point  proposed  on  March  28, 
1962  was  adequate. 

No  opposition  was  registered  to  in¬ 
creasing  the  tolerance,  but  producers 
and  shippers  requested  more  liberal  tol¬ 
erances  than  those  proposed  and  asked 
that  the  May  1  limit  for  submitting  com¬ 
ments  on  the  proposal  be  extended  to 
permit  study  of  additional  data.  An  ex¬ 
tension  of  time  until  May  15,  1962  was 
granted.  Data  from  certificates  issued 
in  1959,  1960  and  1961  in  areas  where 
decay  is  a  problem  substantiated  the 
published  proposal.  After  reviewing  the 


1  Packing  of  the  product  in  conformity 
with  the  requirements  of  these  standards 
shall  not  excuse  failure  to  comply  with  the 
provisions  of  the  Federal  Food,  Drug,  and 
Cosmetic  Act  or  with  applicable  State  Laws 
and  regulations. 
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data,  industry  representatives  concurred 
in  the  proposal. 

The  change  in  tolerance  necessitates 
a  change  in  the  application  of  tolerances 
section  to  specify  the  maximum  number 
of  defective  heads  permitted  in  any 
package  for  a  lot  tolerance  of  5  percent. 
A  change  is  also  made  to  indicate  the 
number  of  defective  heads  permitted  in 
a  carton  containing  20  heads. 

After  consideration  of  all  relevant 
matters  presented,  including  the  pro¬ 
posal  set  forth  in  the  aforesaid  notice, 
the  following  amendments  to  the  United 
States  Standards  for  Grades  of  Lettuce 
are  hereby  promulgated  pursuant  to  the 
authority  contained  in  the  Agricultural 
Marketing  Act  of  1946  (secs.  202-208,  60 
Stat.  1087,  as  amended;  7  U.S.C.  1621- 
1627) : 

Delete  §  51.2512(a)  and  Table  I  in 
§  51.2514(a)  and  substitute  therefor  new 
§  51.2512(a)  and  Table  I  in  §  51.2514(a) 
as  set  forth  below: 

§  51.2512  U.S.  No.  2. 

***** 

(a)  Tolerances.  In  order  to  allow  for 
variations  incident  to  proper  grading 
and  handling  the  following  tolerances, 
by  count,  shall  be  permitted  in  any  lot: 

(1)  At  shipping  point'  8  percent  for 
heads  of  lettuce  which  fail  to  meet  the 
requirements  of  this  grade:  Provided, 
That  included  in  this  amount  not  more 
than  3  percent  shall  be  allowed  for  heads 
which  are  affected  by  decay  on  any  por¬ 
tion  of  the  head  exclusive  of  the  wrapper 
leaves. 

(2)  En  route  or  at  destination.  12 
percent  for  heads  of  lettuce  which  fail 
to  meet  the  requirements  of  this  grade: 
Provided,  That  included  in  this  amount 
not  more  than  the  following  percentages 
shall  be  allowed  for  defects  listed: 

(i)  8  percent  for  heads  having  per¬ 
manent  defects;  or 

(ii)  5  percent  for  heads  which  are  af¬ 
fected  by  decay  on  any  portion  of  the 
head  exclusive  of  the  wrapper  leaves  (see 
§  51.2514). 

§  51.2514  Application  of  tolerances. 

(a)  *  *  * 


Table  I 


Lot  tolerance, 

Maximum  number  of  defective  beads 
permitted  in  any  package 

percent 

Total  number  of  heads  in  package 

24 

18  or  20 

30 

Over  30 

1 . 

1 

1 

2 

2 

3 . 

3 

2 

3 

4 

4 . 

3 

3 

4 

4 

5 . 

3 

3 

4 

5 

6 . . 

4 

3 

5 

6 

8 . . . 

5 

4 

6 

7 

12 . . . 

6 

5 

7 

9 

It  is  hereby  found  that  good  cause 
exists  for  not  postponing  the  effective 
date  of  these  amendments  beyond  the 
date  of  publication  hereof  in  the  Federal 

1  Shipping  point,  as  used  in  these  stand¬ 
ards,  means  the  point  of  origin  of  the  ship¬ 
ment  in  the  producing  area  or  at  port  of 
loading  for  ship  stores  or  overseas  shipment, 
or,  in  the  case  of  shipments  from  outside 
the  continental  United  States,  the  port  of 
entry  into  the  United  States. 


Register  (5  U.S.C.  1001-1011),  in  that: 

(1)  The  1962  packing  season  for  lettuce 
in  the  areas  where  decay  is  most  trouble¬ 
some  is  well  underway  and  it  is  in  the 
interest  of  the  public  and  the  industry 
that  these  amendments  be  placed  in  ef¬ 
fect  at  the  earliest  possible  date;  and, 

(2)  no  special  preparation  is  required  for 
compliance  with  these  amendments  on 
the  part  of  members  of  the  lettuce  indus¬ 
try  or  of  others. 

Accordingly  the  amendments  to  the 
United  States  Standards  for  Grades  of 
Lettuce  set  forth  herein  shall  become 
effective  upon  publication  in  the  Federal 
Register. 

Dated:  May  31.  1962. 

G.  R.  Grange, 

Deputy  Administrator , 
Marketing  Services. 

(F.R.  Doc.  62-5426:  Filed,  June  4,  1962; 

8:47  a.m.] 

Chapter  VII — Agricultural  Stabiliza¬ 
tion  and  Conservation  Service  (Agri¬ 
cultural  Adjustment),  Department  of 
Agriculture 

1  Arndt.  3] 

PART  722— COTTON 

Subpart — Regulations  Pertaining  to 
Acreage  Allotments  for  the  1962 
Crop  of  Upland  Cotton 

Transfer  of  Farm  Allotments  in  Desig¬ 
nated  Counties  Which  Have  Floods 
or  Excessive  Rainfall 

The  purpose  of  this  amendment  is  to 
implement  Public  Law  87-446,  approved 
April  27, 1962  (76  Stat.  64)  which  amends 
section  344  (n)  of  the  act  to  provide  for 
transfer  of  farm  allotments  in  designated 
counties  which  have  floods  or  excessive 
rainfall  preventing  the  timely  planting  or 
replanting  of  a  substantial  portion  of  the 
1962  farm  allotments.  The  amendment 
contained  herein  is  issued  pursuant  to 
the  Agricultural  Adjustment  Act  of  1938, 
as  amended  (52  Stat.  31,  as  amended;  7 
U.S.C.  1281  et  seq.). 

In  order  that  county  committees  may 
transfer  farm  allotments  prior  to  the  end 
of  the  cotton  planting  season,  it  is  essen¬ 
tial  that  this  amendment  be  made  effec¬ 
tive  as  soon  as  possible.  Accordingly,  it 
is  hereby  determined  and  found  that 
compliance  with  the  notice  and  public 
procedure  requirements  and  the  30-day 
effective  date  requirement  of  section  4 
of  the  Administrative  Procedure  Act  (60 
Stat.  238;  5  U.S.C.  1003)  is  impracticable 
and  contrary  to  the  public  interest  and 
this  amendment  shall  be  effective  upon 
filing  of  this  document  with  the  Director, 
Office  of  the  Federal  Register. 

The  regulations  pertaining  to  acreage 
allotments  for  the  1962  crop  of  upland 
cotton,  as  amended  (26  F.R.  9966,  11472, 
11851, 11887) ,  are  hereby  further  amend¬ 
ed  by  addition  of  a  new  paragraph  (k) 
to  §  722.517  which  reads  as  follows: 

(k)  Transfer  of  farm  allotments  in 
designated  counties  affected  by  a  natural 
disaster  in  1962 — (1)  States  affected  by  a 
natural  disaster  which  prevents  timely 
planting  or  replanting  of  a  substantial 
portion  of  1962  farm  allotments.  It  is 


hereby  found  and  determined  that  a 
natural  disaster  consisting  of  flood  or 
excessive  rainfall  has  occurred  in  1962 
which  may  have  prevented  timely  plant¬ 
ing  or  replanting  of  a  substantial  portion 
of  1962  farm  allotments  in  one  or  more 
counties  in  each  of  the  following  States : 

Arkansas.  Mississippi. 

Illinois.  Missouri. 

Kentucky.  Tennessee. 

Louisiana. 

(2)  Counties  affected  by  flood  or  ex¬ 
cessive  rainfall  ivhicli  prevents  timely 
planting  or  replanting  of  a  substantial 
portion  of  1962  farm  allotments.  The 
respective  State  committees  of  the  States 
designated  in  subparagraph  (1)  of  this 
paragraph  have  designated  the  following 
counties  in  which  a  natural  disaster  has 
occurred  which  may  have  prevented 
timely  planting  or  replanting  of  a  sub¬ 
stantial  portion  of  the  1962  farm  allot¬ 
ments. 

Arkansas 


Arkansas. 

Lawrence. 

Chicot. 

Lee. 

Clay. 

Mississippi. 

Craighead. 

Monroe. 

Crittenden. 

Phillips. 

Cross. 

Poinsett. 

Desha. 

Prairie. 

Greene. 

Randolph. 

Independence. 

St.  Francis. 

Jackson. 

Woodruff. 

Illinois 

Alexander. 

Pulaski. 

Kentucky 

Ballard. 

Graves. 

Calloway. 

Hickman. 

Carlisle. 

McCracken. 

Fulton. 

Marshall. 

Louisiana 

Avoyelles. 

La  Salle. 

Catahoula. 

Madison. 

Concordia. 

East  Carroll. 

Tensas. 

/ 

Mississippi 

Bolivar. 

Panola. 

Calhoun. 

Sharkey. 

Coahoma. 

Tate. 

DeSoto. 

Tunica. 

Grenada. 

Warren. 

Issaquena. 

Washington. 

Lafayette. 

Marshall. 

Yalobusha. 

Missouri 

Bollinger. 

Oregon. 

Butler. 

Ozark. 

Cape  Girardeau. 

Pemiscot. 

Carter. 

Ripley. 

Dunklin. 

Scott. 

Howell. 

Stoddard. 

Jefferson. 

Vernon. 

Mississippi. 

New  Madrid. 

Wayne. 

% 

Tennessee 

Dyer. 

Obion. 

Lake. 

Shelby. 

Lauderdale. 

Tipton. 

(3)  Transfer  of  farm  allotments.  The 
owner  or  operator  of  a  farm  in  a  county 
designated  under  subparagraph  (2)  of 
this  paragraph  may  file  a  written  appli¬ 
cation  with  the  county  committee  for 
transfer  of  all  or  part  of  the  farm  allot¬ 
ment  from  such  farm  to  another  farm  if 
such  allotment  cannot  be  timely  planted 
or  replanted  because  of  flood  or  excessive 
rainfall.  The  county  committee  of  the 
county  in  which  the  farm  from  which 
allotment  is  to  be  transferred  is  located 
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shall  approve  such  transfer  of  farm 
allotment  if  it  finds  the  following  con¬ 
ditions  have  been  met: 

(i)  All  or  part  of  the  farm  allotment 
for  the  farm  from  which  the  allotment 
is  to  be  transferred  could  not  be  timely 
planted  or  replanted  because  of  flood  or 
excessive  rainfall  and  planting  was  not 
prohibited  by  the  lease  in  case  of  lands 
owned  by  the  Federal  Government. 

(ii)  The  farm  to  which  the  allotment 
is  to  be  transferred  is  located  in  the 
same  county  or  in  an  adjoining  county 
in  the  same  or  another  State  as  the  farm 
from  which  the  allotment  is  to  be  trans¬ 
ferred. 

(iii)  One  or  more  producers  of  cotton 
on  the  farm  from  which  the  allotment 
is  to  be  transferred  will  be  engaged  in 
the  production  of  cotton  on  the  farm 
to  which  the  allotment  is  to  be  trans¬ 
ferred  and  will  share  in  the  proceeds 
thereof.  The  allotment  to  be  transferred 
shall  not  exceed  the  smaller  of  the  farm 
allotment  less  such  acreage  planted  and 
not  destroyed  by  flood  or  excessive  rain¬ 
fall  or  the  allotment  requested  to  be 
transferred.  The  closing  date  for  ap¬ 
proval  of  transfers  by  the  county  com¬ 
mittee  shall  be  July  1,  1962.  If  the  re¬ 
quested  transfer  involves  an  adjoining 
county,  the  county  committee  for  the 
county  in  which  the  farm  from  which 
allotment  is  to  be  transferred  is  located 
shall  take  all  necessary  action  and  ap¬ 
prove  transfers  after  consulting  with  the 
county  committee  for  such  adjoining 
county.  The  county  committee  shall 
issue  revised  notices  of  farm  allotment 
upon  approval  of  each  transfer. 

(4)  Acreage  history  credits.  Any 
farm  allotment  transferred  under  this 
paragraph  shall  be  deemed  to  be  re¬ 
leased  acreage  for  purposes  of  acreage 
history  credits  under  sections  344(f)  (8), 
344(m)  (2)  and  377  of  the  act. 

(Secs.  344(n),  375;  72  Stat.  186,  as  amended, 
52  Stat.  66,  as  amended;  7  U.S.C.  1344(n), 
1375) 

Effective  date:  Date  of  filing  this  docu¬ 
ment  with  the  Director,  Office  of  the 
Federal  Register. 


Signed  at  Washington,  D.C.,  on  May 
31, 1962. 


E.  A.  Jaenke, 

Acting  Administrator,  Agricul¬ 
tural  Stabilization  and  Con¬ 
servation  Service. 


[F.R.  Doc.  62-5432;  Filed,  June  4,  1962; 
8:48  a.m.] 


Chapter  VIII — Agricultural  Stabiliza¬ 
tion  and  Conservation  Service 
(Sugar),  Department  of  Agriculture 

SUBCHAPTER  B— SUGAR  REQUIREMENTS  AND 
QUOTAS 

[Sugar  Reg.  811,  Arndt.  3] 

PART  811— CONTINENTAL  SUGAR 
REQUIREMENTS  AND  AREA 
QUOTAS 

Determination  and  Proration  of  Area 
Deficits  and  Adjusted  Quotas,  for 
Six-Month  Period  Ending  June  30, 
1962 

Basic  and  purpose.  The  purpose  of 
this  amendment  to  Sugar  Regulation  811 


is  to  determine  and  prorate  a  deficit  in 
the  quota  for  the  Mainland  Cane  Sugar 
Area  pursuant  to  the  provisions  of  the 
Sugar  Act  of  1948,  as  amended  (61  Stat. 
922,  as  amended),  and  as  further 
amended  by  Public  Law  87-15,  approved 
March  31,  1961  (hereafter  called  the 
“Act”). 

Section  204(a)  of  the  Act  provides  that 
the  Secretary  shall  from  time  to  time  de¬ 
termine  whether  any  area  will  be  unable 
to  market  its  quota  and  prescribes  the 
manner  in  which  any  deficit  in  a  quota 
for  a  domestic  area  is  to  be  prorated  to 
such  other  areas  able  to  supply  the  ad¬ 
ditional  sugar.  Such  section  provides 
that  any  deficit  in  any  domestic  produc¬ 
ing  area  occurring  by  reason  of  inability 
to  market  that  part  of  the  quota  for  such 
area  allotted  under  the  provisions  of  sec¬ 
tion  202(a)  (2)  of  the  Act,  shall  be  pro¬ 
rated  to  other  domestic  areas  on  the 
basis  of  the  quotas  then  in  effect.  On  the 
basis  of  the  quotas  established  in  §  811.2 
for  domestic  areas  and  the  expected 
supply  of  sugar  available  for  marketing 
in  the  continental  United  States  from 
these  areas  for  the  six-month  period 
ending  June  30,  1962,  it  is  hereby  found 
that  the  Mainland  Cane  Sugar  Area  will 
be  unable  to  market  70,000  short  tons, 
raw  value,  of  its  quota.  Accordingly,  the 
deficit  of  70,000  short  tons,  raw  value,  in 
the  quota  for  the  Mainland  Cane  Sugar 
Area  is  herein  prorated  to  the  Domestic 
Beet  Sugar  Area,  Puerto  Rico  and  the 
Virgin  Islands. 

The  Act  also  provides  that  the  quota 
for  any  area  as  established  under  the 
provisions  of  section  202  shall  not  be 
reduced  by  reason  of  any  determination 
of  a  deficit. 

Quotas  previously  established  in 
Sugar  Regulation  811  (27  F.R.  3733, 
4585)  included  the  determination  of  a 
deficit  of  62,492  short  tons,  raw  value,  in 
the  quota  for  Hawaii  which  was  pro¬ 
rated  to  the  Domestic  Beet  Sugar  Area, 
Puerto  Rico  and  the  Virgin  Islands. 

The  quotas  and  prorations  established 
herein  differ  from  those  previously  es¬ 
tablished  and  include  deficit  prorations 
totaling  132,492  tons.  To  permit  areas 
for  which  larger  quotas  or  prorations  are 
hereby  established  to  plan  to  market  and 
to  market  in  an  orderly  manner  the 
larger  quantity  of  sugar,  it  is  essential 
that  this  amendment  be  made  effective 
immediately.  Therefore,  it  is  hereby  de¬ 
termined  and  found  that  compliance 
with  the  notice,  procedure  and  effective 
date  requirements  of  the  Administrative 
Procedure  Act  is  unnecessary,  im¬ 
practicable  and  contrary  to  the  public 
interest  and  the  amendment  herein 
shall  become  effective  when  published 
in  the  Federal  Register. 

By  virtue  of  the  authority  vested  in 
the  Secretary  of  Agriculture  by  the 
Sugar  Act  of  1948,  as  amended  (61  Stat. 
922,  as  amended).  Sugar  Regulation  811 
(26  F.R.  11963;  27  F.R.  3733,  4585)  is 
hereby  amended  by  amending  §  811.4  to 
read  as  follows: 

§  811.4  Determination  and  proration  of 
area  deficits  and  adjusted  quotas. 

(a)  Deficit  in  quotas  established  in 
%  811.2.  It  is  hereby  determined  pur¬ 
suant  to  section  204(a)  of  the  Act,  that 
for  the  six -month  period  ending  June  30, 
1962,  Hawaii  and  the  Mainland  Cane 


Sugar  Area  will  be  unable  by  62,492  and 
70,000  short  tons  of  sugar,  raw  value,  re¬ 
spectively,  to  market  the  quotas  estab¬ 
lished  for  such  areas  in  §  811.2. 

(b)  Proration  of  deficits  and  quotas  in 
effect.  The  deficits  in  the  quotas  de¬ 
termined  in  paragraph  (a)  of  this  sec¬ 
tion,  amounting  to  a  total  of  132,492 
short  tons,  raw  value,  are  hereby  pro¬ 
rated  pursuant  to  section  204(a)  of  the 
Act  to  the  other  domestic  areas  as  shown 
below.  The  quotas  for  the  domestic 
areas  shall  be  those  established  in  §  811.2 
plus  the  quantities  prorated  herein,  as 
follows: 


[Short  tons,  raw  value] 


Area 

Prorated 

herein 

Quota 

including 

prorations 

herein 

0) 

(2) 

Domestic  beet  sugar. . 

83,246 

0 

1, 138, 562 
324, 730 
588,968 
664,422 
9,060 

Mainland  cane  sugar . . . 

Hawaii. _ _ 

0 

Puerto  Rico 

48, 581 
662 

Virgin  Islands . _ 

Statement  of  Bases  and  Considerations 

Inventories  of  mainland  cane  sugar 
held  by  processors  and  refiners  at  the 
beginning  of  this  year  amounted  to  about 
90,000  short  tons,  raw  value.  Produc¬ 
tion  of  sugar  since  the  beginning  of  the 
year  from  1961-1962  crop  sugarcane,  the 
processing  of  which  was  recently  com¬ 
pleted  in  Florida,  totaled  approximately 
167,000  tons.  Production  of  sugar  from 
1962-63  crop  sugarcane  does  not  begin 
until  fall.  Thus,  a  total  of  about  257,000 
tons  of  mainland  cane  sugar  is  available 
for  marketing  within  the  quota  of  324,730 
tons  established  for  the  Mainland  Cane 
Sugar  Area  for  the  first  six  months  of 
1962.  In  view  of  the  limited  sugar  supply 
and  the  expectation  that  some  mainland 
cane  sugar  will  be  held  in  inventory  on 
June  30,  a  deficit  of  70,000  tons  is  de¬ 
clared  at  this  time  in  the  quota  for  the 
Mainland  Cane  Sugar  Area  and  real¬ 
located  to  the  Domestic  Beet  Sugar  Area, 
Puerto  Rico  and  the  Virgin  Islands. 

(Sec.  403,  61  Stat.  932;  7  U.S.C.  1153.  In¬ 
terprets  or  applies  sec.  204;  61  Stat.  924; 
U.S.C.  1112.  Public  Law  87-15) 

Done  at  Washington,  D.C.,  this  31st 
day  of  May  1962. 

Charles  S.  Murphy, 

Under  Secretary. 

[F.R.  Doc.  62-5429;  Filed,  June  4,  1962; 

8:48  ajn.J 


[Sugar  Reg.  813.2  (Rescission)  1 

PART  813— ALLOTMENT  OF  SUGAR 
QUOTA 

Domestic  Beet  Sugar  Area;  Six-Month 
Period  Ending  June  30,  1962 

Basis  and  purpose.  This  revision  is 
issued  under  Sec.  205(a)  of  the  Sugar 
Act  of  1948,  as  amended  (hereinafter 
called  the  “Act”) ,  for  the  purpose  of  re¬ 
scinding  Sugar  Regulation  813.2,  as 
amended  (26  F.R.  12678,  27  F.R.  2448, 
4147,  4958) ,  which  established  allotments 
of  the  Domestic  Beet  Sugar  Area  quota 
for  the  six-month  period  ending  June 
30,  1962. 


\ 
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The  full  Domestic  Beet  Sugar  Area 
quota  for  the  six-month  period  ending 
June  30,  1962,  was  initially  allotted  to 
individual  processors  when  the  quota  was 
1,032,931  short  tons,  raw  value.  The 
quota  was  increased  to  1,094,579  tons  as 
the  result  of  an  increase  in  the  determi¬ 
nation  of  consumption  requirements  for 
the  calendar  year  1962  from  9.5  to  9.7 
million  tons  and  the  proration  of  a  def¬ 
icit  of  62,492  tons  in  the  quota  for  Ha¬ 
waii  for  the  first  six  months  of  1962. 
The  proration  of  a  70,000-ton  deficit  in 
the  quota  for  the  Mainland  Cane  Sugar 
Area  has  now  increased  the  quota  for  the 
Domestic  Beet  Sugar  Area  to  1,138,562 
tons. 

Even  though  sugar  beet  processors 
have  sugar  supplies  in  excess  of  the  pres¬ 
ent  quota  balance  for  the  six-month  pe¬ 
riod  ending  June  30,  1962,  all  of  such 
sugar  stocks  will  not  be  available  for 
marketing  within  the  quota  for  the  first 
six  months  of  1962.  Processors  must  re¬ 
tain  inventories  past  June  30  which  are 
adequate  to  meet  market  demands  dur¬ 
ing  July,  August  and  September.  Sub¬ 
stantial  processings  of  new-crop  sugar 
commence  in  October. 

Marketings  by  beet  sugar  processors 
during  the  third  quarter  totaled  818,000 
tons  in  1961  and  741,000  tons  in  1960. 
If  marketings  during  the  first  six  months 
of  1962  would  be  equivalent  to  the  quota 
of  1,138,562  tons,  there  would  remain 
less  than  690,000  tons  from  January  1, 
1962  effective  inventories  to  meet  third 
quarter  needs.  Accordingly,  in  order  to 
maintain  adequate  supplies  to  meet  third 
quarter  demand  for  beet  sugar,  market¬ 
ings  during  the  first  half  of  1962  are  not 
expected  to  amount  to  as  much  as  the 
quota.  Thus,  it  is  found  to  be  unneces¬ 
sary  to  continue  in  effect  the  allotments 
of  such  quota  and  §  813.2  of  this  chapter 
is  hereby  rescinded. 

Effective  date.  Because  of  the  limited 
time  remaining  in  the  six  months  quota 
period  to  market  sugar  within  the  quota 
for  the  area,  it  is  essential  that  proces¬ 
sors  be  afforded  as  much  time  as  pos¬ 
sible  to  plan  and  to  execute  orderly  mar¬ 
ketings.  Accordingly,  it  is  hereby  de¬ 
termined  and  found  that  compliance 
with  the  notice,  public  procedure  and 
30-day  effective  date  requirement  of  the 
Administrative  Procedure  Act  (60  Stat. 
237)  is  impracticable  and  contrary  to  the 
public  interest  and,  consequently,  the 
rescinding  of  Part  813  of  this  chapter 
(Sugar  Regulation  813.2)  made  herein 
shall  become  effective  upon  publication 
in  the  Federal  Register. 

(Sec.  403,  61  Stat.  932;  7  U.S.C.  1153.  Inter¬ 
prets  or  applies  secs.  205,  209,  61  Stat.  926,  as 
amended,  928;  7  U.S.C.  1115,  1119) 

Done  at  Washington,  D.C.,  this  31st 
day  of  May  1962. 

Charles  S.  Murphy, 
Under  Secretary. 

(PJt.  Doc.  62-5430;  Piled,  June  4,  1962; 

8:48  a.m.] 
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Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

PART  916— NECTARINES  GROWN  IN 
CALIFORNIA 

Determination  Relative  to  Expenses 
and  Fixing  of  Rate  of  Assessment 
for  1962—63  Fiscal  Period  and 
Carryover  of  Unexpended  Funds 

Notice  was  published  in  the  May  12, 

1962,  issue  of  the  Federal  Register  (27 
F.R.  4557)  that  consideration  was  being 
given  to  proposals  regarding  the  expenses 
and  the  fixing  of  the  rate  of  assessment 
for  the  fiscal  period  ending  February  28, 

1963,  under  the  marketing  agreement 
and  Order  No.  916  (7  CFR  Part  916) 
regulating  the  handling  of  nectarines 
grown  in  California,  effective  under  the 
applicable  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended  (7  U.S.C.  601-674).  After  con¬ 
sideration  of  all  relevant  matters  pre¬ 
sented,  including  the  proposals  set  forth 
in  such  notice  winch  were  submitted  by 
the  Nectarine  Administrative  Committee 
(established  pursuant  to  said  marketing 
agreement  and  order) ,  it  is  hereby  found 
and  determined  that: 

§  916.201  Expenses  and  rale  of  assess¬ 
ment  for  the  1962—63  fiscal  period. 

(a)  Expenses.  The  expenses  that  are 
reasonable  and  likely  to  be  incurred  by 
the  Nectarine  Administrative  Committee, 
established  pursuant  to  the  provisions  of 
the  aforesaid  marketing  agreement  and 
order,  to  enable  such  committee  to  per¬ 
form  its  functions,  in  accordance  writh 
the  provisions  thereof,  during  the  fiscal 
period  beginning  March  1, 1962,  and  end¬ 
ing  February  28;  1963,  will  amount  to 
$137,495. 

(b)  Rate  of  assessment.  The  rate  of 
assessment,  which  each  handler  who  first 
handles  nectarines  shall  pay  as  his  pro 
rata  share  of  the  aforementioned  ex¬ 
penses  in  accordance  with  the  applicable 
provisions  of  said  marketing  agreement 
and  order,  is  hereby  fixed  at  two  and 
one -half  cents  ($0,025)  per  standard  lug 
box,  or  equivalent  quantity  of  nectarines 
in  other  containers  or  in  bulk  so  handled 
by  such  handler  during  such  fiscal 
period. 

(c)  Reserve.  Unexpended  assessment 
funds,  in  excess  of  expenses  incurred 
during  the  fiscal  period  ending  February 
28, 1963,  shall  be  carried  over  as  a  reserve 
in  accordance  with  the  applicable  pro¬ 
visions  of  §  916.42  of  said  marketing 
agreement  and  order. 

It  is  hereby  found  that  good  cause 
exists  for  not  postponing  the  effective 
time  of  this  section  until  30  days  after 
publication  in  the  Federal  Register  (5 
U.S.C.  1001-1011)  in  that  (1)  the  rele¬ 
vant  provisions  of  said  marketing  agree¬ 
ment  and  this  part  require  that  the  rate 
of  assessment  fixed  for  a  particular  fis¬ 
cal  period  shall  be  applicable  to  all  assess¬ 
able  nectarines  from  the  beginning  of 
such  period;  and  (2)  the  current  fiscal 


period  began  on  March  1,  1962,  and  the 
rate  of  assessment  herein  fixed  will  auto¬ 
matically  apply  to  all  assessable  nec¬ 
tarines  beginning  with  such  date. 

Terms  used  in  the  marketing  agree¬ 
ment  and  order  shall,  when  used  herein, 
have  the  same  meaning  as  is  given  to 
the  respective  term  in  said  marketing 
agreement  and  order,  and  “standard  lug 
box”  shall  mean  the  No.  26  standard  lug 
box  set  forth  in  section  828.4  of  the  Agri¬ 
cultural  Code  of  California. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  May  31,  1962. 

Paul  A.  Nicholson, 
Deputy  Director,  Fruit  and  Veg¬ 
etable  Division,  Agricultural 
Marketing  Service. 

[F.R.  Doc.  62-5427;  Filed,  June  4,  1962; 
8:48  a.m.] 


PART  917 — FRESH  BARTLETT  PEARS, 
PLUMS,  AND  ELBERTA  PEACHES 
GROWN  IN  CALIFORNIA 

Findings  and  Determinations  Relative 
to  Expenses  To  Be  Incurred  and 
Fixing  of  Rates  of  Assessment  for 
the  1962-63  Season 

On  May  15,  1962,  notice  of  proposed 
rule  making  was  published  in  the 
Federal  Register  (27  F.R.  4596)  regard¬ 
ing  the  expenses  and  the  fixing  of  the 
rates  of  assessment  for  the  1962-63 
season  pursuant  to  the  marketing  agree¬ 
ment,  as  amended,  and  Order  No.  917, 
as  amended  (7  CFR  Part  917) ,  regulat¬ 
ing  the  handling  of  fresh  Bartlett  pears, 
plums,  and  Elberta  peaches  grown  in 
the  State  of  California.  This  regulatory 
program  is  effective  under  the  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  U.S.C.  601-674).  After 
consideration  of  all  relevant  matters 
presented,  including  the  proposals  set 
forth  in  such  notice  which  were  sub¬ 
mitted  by  the  Control  Committee  (es¬ 
tablished  pursuant  to  said  amended 
marketing  agreement  and  order)  and  set 
forth  in  the  aforesaid  notice,  it  is  hereby 
found  and  determined  that: 

§  917.201  Expenses  and  rates  of  assess¬ 
ment  for  the  1962—63  season. 

(a)  Expenses:  The  expenses  likely  to 
be  incurred  by  the  Control  Committee 
during  the  1962-63  season  beginning 
March  1,  1962,  and  ending  February  28, 
1963,  both  dates  inclusive,  for  the  main¬ 
tenance  and  functioning  of  such  com¬ 
mittee  and  the  respective  commodity 
committees,  established  pursuant  to  the 
provisions  of  the  aforesaid  amended 
marketing  agreement  and  order,  are  as 
follows: 

(1)  Bartlett  pears,  $20,662.67; 

(2)  Early  varieties  of  plums,  $18,818.86 ; 

(3)  Late  varieties  of  plums,  $20,740.36; 
and 

(4)  Elberta  peaches,  $14,048.11. 

(b)  Rates  of  assessment:  The  follow¬ 
ing  rates  of  assessment,  which  each 
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handler  shall  pay  In  accordance  with 
the  applicable  provisions  of  said 
amended  marketing  agreement  and 
order,  are  hereby  fixed  as  the  respective 
handler’s  pro  rata  share  of  the  aforesaid 
expenses: 

(1)  8  and  V2  mills  ($0.0085)  per 

standard  western  pear  box  of  Bartlett 
pears,  or  its  equivalent  in  other  con¬ 
tainers  or  in  bulk; 

(2)  8  and  V2  mills  ($0.0085)  per 

standard  four-basket  crate  of  early 
varieties  of  plums,  or  its  equivalent  in 
other  containers  or  in  bulk; 

(3)  8  and  V2  mills  ($0.0085)  per 

standard  four-basket  crate  of  late  va¬ 
rieties  of  plums,  or  its  equivalent  in 
other  containers  or  in  bulk;  and 

(4)  4  and  V2  mills  ($0.0045)  per  Cali¬ 
fornia  peach  box  of  Elberta  peaches,  or 
its  equivalent  in  other  containers  or  in 
bulk. 

(c)  Terms  used  in  the  amended  mar¬ 
keting  agreement  and  order  shall,  when 
used  herein,  have  the  same  meaning  as 
is  given  to  the  respective  term  in  said 
amended  marketing  agreement  and 
order. 

It  is  hereby  further  found  that  good 
cause  exists  for  not  postponing  the  effec¬ 
tive  date  hereof  until  30  days  after  publi¬ 
cation  in  the  Federal  Register  (5  U.S.C. 
1001-1011)  in  that  (1)  the  relevant  pro¬ 
visions  of  said  amended  marketing  agree¬ 
ment  and  this  part  require  that  the  rates 
of  assessment  fixed  for  a  particular  sea¬ 
son  be  applicable  to  all  fresh  Bartlett 
pears,  early  varieties  of  plums,  late  vari¬ 
eties  of  plums  and  Elberta  peaches  from 
the  beginning  of  such  season;  and  (2) 
the  current  season  began  on  March  1, 
1962,  and  the  rates  of  assessment  herein 
fixed  will  automatically  apply  to  all  Bart¬ 
lett  pears,  early  varieties  of  plums,  late 
varieties  of  plums,  and  Elberta  peaches 
beginning  with  such  date. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated;  May  31, 1962. 

Paul  A.  Nicholson, 
Deputy  Director,  Fruit  and 
Vegetable  Division,  Agricul¬ 
tural  Marketing  Service. 

[F.R.  Doc.  62-5428;  Filed,  June  4,  1962; 

8:48  a.m.] 


PART  987— DOMESTIC  DATES  PRO¬ 
DUCED  OR  PACKED  IN  A  DESIG¬ 
NATED  AREA  OF  CALIFORNIA 

Revision  of  Date  Administrative  Com¬ 
mittee’s  Expenses  and  Rate  of  As¬ 
sessment  for  1961—62  Crop  Year 

The  Date  Administrative  Committee 
has  unanimously  recommended  an  in¬ 
crease  in  the  rate  of  assessment  hereto¬ 
fore  fixed  for  the  1961-62  crop  year  (26 
F.R.  8374) ,  and  adopted  an  estimate  that 
expenses  for  such  year  will  be  less  than 
heretofore  approved.  The  Committee  is 
established  under,  and  its  recommenda¬ 
tion  is  made  pursuant  to,  the  marketing 
agreement,  as  amended,  and  Order  No. 
987,  as  amended  (7  CFR  Part  987),  reg¬ 
ulating  the  handling  of  domestic  dates 
produced  or  packed  in  a  designated  area 
of  California.  This  marketing  agree- 
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ment  and  order  program  is  effective  un¬ 
der  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended  (7  U.S.C. 
601-674) . 

Expenses  in  the  amount  of  $41,242  for 
the  1961-62  crop  year  which  ends  on  July 
31,  1962,  were  approved  and  a  rate  of 
assessment  of  15  cents  per  hundred¬ 
weight  of  assessable  dates  to  defray  such 
expenses  was  fixed  in  an  order  dated 
August  31,  1961  (26  F.R.  8374).  The 
aggregate  quantity  of  assessable  dates 
(those  handled  or  certified  for  handling 
or  for  further  processing)  for  the  1961-62 
crop  year  was  estimated  by  the  Com¬ 
mittee  at  that  time  to  be  27.495  million 
pounds. 

The  Committee  has  now  concluded 
that:  (1)  The  total  assessable  poundage 
will  be  less  than  that  previously  esti¬ 
mated;  (2)  the  revenue  to  be  collected 
at  an  assessment  rate  of  15  cents  per 
hundredweight  will  be  insufficient  to 
meet  expenses  currently  estimated  at  the 
smaller  amount  of  $37,845;  and  (3)  an 
assessment  rate  of  18  cents  per  hundred¬ 
weight  will  provide  the  required  revenue. 

On  the  basis  of  the  recommendation 
of  the  Date  Administrative  Committee, 
together  with  all  data  in  support  thereof 
submitted  by  the  Committee,  and  other 
available  information,  it  is  hereby  found 
and  determined  that  §  987.306  (7  CFR 
987.306)  should  be  revised  to  read  as 
hereinafter  set  forth;  and  it  is  hereby 
ordered  that  said  section  is  revised  to 
read: 

§  987.306  Expenses  of  the  Date  Ad¬ 
ministrative  Committee  and  rate  of 
assessment  for  the  1961—62  crop 
year. 

(a)  Expenses.  Expenses  in  the 
amount  of  $37,845  are  reasonable  and 
likely  to  be  incurred  by  the  Date  Admin¬ 
istrative  Committee  during  the  crop  year 
beginning  August  1,  1961,  for  its  mainte¬ 
nance  and  functioning  and  for  such  other 
purposes  determined  to  be  appropriate. 

(b)  Rate  of  assessment.  Each  han¬ 
dler  shall  pay  to  the  Date  Administrative 
Committee,  in  accordance  with  the  pro¬ 
visions  of  Marketing  Agreement  No.  127, 
as  amended,  and  this  part,  an  assessment 
at  the  rate  of  18  cents  per  hundred¬ 
weight  of  dates  which  he  handles  or  has 
certified  for  handling  or  for  further  proc¬ 
essing  during  the  crop  year  beginning 
August  1,  1961,  which  assessment  rate 
is  hereby  fixed  as  each  handler’s  pro 
rata  share  of  the  aforesaid  expenses. 

It  is  hereby  further  found  that  it  is 
impracticable,  unnecessary,  and  contrary 
to  the  public  interest  to  give  preliminary 
notice  and  engage  in  public  rule-making 
procedure,  and  that  good  cause  exists 
for  not  postponing  the  effective  time  of 
this  action  until  30  days  after  publication 
in  the  Federal  Register  (5  U.S.C.  1003) 
in  that:  (1)  The  assessment  rate  of  15 
cents  per  hundredweight  will  not  provide 
sufficient  funds  to  meet  the  Committee’s 
reduced  expenses  and  it  does  not  now 
have  available  adequate  funds  to  defray 
authorized  expenses  during  the  remain¬ 
der  of  the  crop  year;  (2)  an  increased  rate, 
as  specified  herein,  must  be  fixed  and 
applied  promptly  so  sufficient  revenue 
will  be  obtained  to  enable  the  Committee 
to  continue  to  perform  its  duties  during 


the  remainder  of  the  current  crop  year; 

(3)  the  increase  in  the  assessment  rate 
for  the  current  crop  year  was  recom¬ 
mended  unanimously  by  the  Committee, 
which  represents  date  growers  and  han¬ 
dlers;  (4)  the  relevant  provisons  of  the 
said  marketing  agreement  and  order  re¬ 
quire  that  a  rate  of  assessment  fixed  for 
a  particular  crop  year  and  any  increase 
thereof  shall  apply  to  all  dates  handled 
or  certified  for  handling  or  for  further 
processing  from  the  beginning  of  such 
crop  year,  and  the  handling  or  certifica¬ 
tion  of  dates  for  the  current  crop  year 
is  practically  completed;  and  (5)  the 
current  crop  year  began  on  August  1, 
1961,  and  the  increased  rate  of  assess¬ 
ment  herein  fixed  will  automatically  ap¬ 
ply  to  such  dates  beginning  with  that 
date. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  May  31, 1962. 

Floyd  F.  Hedlund, 

Director, 

Fruit  and  Vegetable  Division. 

[F.R.  Doc.  62-5422;  Filed,  June  4,  1962; 
8:47  a.m.] 

Title  14-AERONAUTICS  AND 
SPACE 

Chapter  III — Federal  Aviation  Agency 

SUBCHAPTER  E — AIR  NAVIGATION 
REGULATIONS 

[Airspace  Docket  No.  61 -LA-74] 

PART  600— DESIGNATION  OF 
FEDERAL  AIRWAYS 

Alteration 

On  February  16,  1962,  a  notice  of  pro¬ 
posed  rule  making  was  published  in  the 
Federal  Register  (27  F.R.  1461)  stating 
that  the  Federal  Aviation  Agency  was 
considering  the  alteration  of  VOR  Fed¬ 
eral  airway  No.  Ill  from  the  Salinas, 
Calif.,  VORTAC  to  the  Oakland,  Calif., 
VORTAC  and  VOR  Federal  airway  No. 
485  from  the  Priest,  Calif.,  VOR  to  the 
Oakland  VORTAC. 

No  comments  were  received  regarding 
the  proposed  amendments. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the  mak¬ 
ing  of  the  rules  herein  adopted  and  due 
consideration  has  been  given  to  all  rele¬ 
vant  matter  presented. 

The  substance  of  the  proposed  amend¬ 
ments  having  been  published,  therefore, 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  F.R.  12582) 
and  for  the  reasons  stated  in  the  notice, 
the  following  actions  are  taken: 

1.  Section  600.6111  (14  CFR  600.6111) 
is  amended  to  read : 

§600.6111  VOR  Federal  airway  No. 
Ill  (Big  Sur,  Calif.,  to  Los  Banos, 
Calif.). 

From  the  Big  Sur,  Calif.,  VOR  via  the 
Salinas,  Calif.,  VORTAC;  to  the  INT  of 
the  Salinas  VORTAC;  026°  radial  with 
the  Los  Banos,  Calif.,  VOR  direct  radial 
to  the  Oakland,  Calif.,  VORTAC,  exclud¬ 
ing  the  airspace  within  R-2511. 


5258 


RULES  AND  REGULATIONS 


§  600.6485  [Amendment] 

2.  In  the  text  of  {600.6485  (26  Fit. 
2221)  “Priest  VOR  334°”  is  deleted  and 
“Priest  VOR  331°”  is  substituted  there¬ 
for. 

•  These  amendments  shall  become  effec¬ 
tive  0001  e.s.t.t  July  26,  1962. 

(Sec.  307(a) ,  72  Stat.  749;  49  U.S.C.  1348) 

Issued  in  Washington,  D.C.,  on  May 
28, 1962. 

D.  D.  Thomas, 
Director,  Air  Traffic  Service. 

[F.R.  Doc.  62-5402;  Filed.  June  4.  1962; 
8:45  a.m.] 

Title  16-COMMERCIAL 
PRACTICES 

Chapter  I — Federal  Trade  Commission 

[Docket  No.  C-43] 

PART  13 — PROHIBITED  TRADE 
PRACTICES 

Westerman  Manufacturing  Co.,  Inc., 
et  al. 

Subpart — Concealing,  obliterating  or 
removing  law  required  and  informa¬ 
tive  marking:  §  13.510  Foreign  source. 
Subpart — Neglecting,  unfairly  or  de¬ 
ceptively,  to  make  material  disclosure: 
§  13.1900  Source  or  origin:  §  13.1900-30 
Foreign  in  general. 

(Sec.  6,  38  Stat.  721;  15  U.S.C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended; 
15  U.S.C  45)  [Cease  and  desist  order,  West¬ 
erman  Manufacturing  Company,  Inc,  et  al.. 
New  York,  N.Y.,  Docket  C-48,  Dec.  14,  1961 J 

In  the  Matter  of  Westerman  Manufac¬ 
turing  Company,  Inc.,  a  Corporation, 
and  David  Westerman,  and  Joel  West¬ 
erman,  Individually  and  as  Officers 
of  Said  Corporation 

Consent  order  requiring  New  York 
City  distributors  of  imported  metal  ex¬ 
pansion  watch  bands  sold  under  the 
trade  name  of  “Pride”,  to  cease  selling 
the  watch  bands  without  revealing  their 
foreign  origin,  by  such  practices  as  pack¬ 
aging  them  for  display  so  that  the  word 
“Japan”  or  “Hong  Kong”  stamped  on 
an  inside  link  was  not  visible  except  by 
damaging  the  so-called  “bubble  pack”. 

The  order  to  cease  and  desist,  includ¬ 
ing  further  order  requiring  report  of 
compliance  therewith,  is  as  follows: 

It  is  ordered.  That  respondents  West¬ 
erman  Manufacturing  Company,  Inc.,  a 
corporation,  and  its  officers,  and  David 
Westerman  and  Joel  Westerman,  indi¬ 
vidually  and  as  officers  of  said  corpora¬ 
tion,  and  respondents’  agents,  represen¬ 
tatives  and  employees,  directly  or 
through  any  corporate  or  other  device, 
in  connection  with  the  offering  for  sale, 
sale  or  distribution  of  imported  watch 
bands,  or  any  other  imported  products, 
in  commerce,  as  “commerce”  is  defined 
in  the  Federal  Trade  Commission  Act, 
do  forthwith  cease  and  desist  from: 

1.  Offering  for  sale,  selling,  or  distri¬ 
buting  any  such  product  which  is  pack¬ 
aged,  or  placed  in  a  container,  or 
mounted  on  or  affixed  to  a  card  or  other 


device,  in  such  a  manner  as  to  conceal 
the  country  or  place  of  origin,  unless 
the  country  or  place  of  origin  is  clearly 
and  conspicuously  disclosed  on  the  pack¬ 
age,  container,  card,  or  other  device. 

2.  Offering  for  sale,  selling  or  dis¬ 
tributing  any  such  product  in  such  a 
manner  that  the  country  or  place  of 
origin  of  the  product  cannot  be  readily 
seen  by  prospective  purchasers. 

3.  Disseminating  or  causing  to  be  dis¬ 
seminated  any  display  or  point  of  sale 
material  with  respect  to  any  such  prod¬ 
uct  which  fails  to  clearly  and  conspic¬ 
uously  disclose  the  country  or  place  of 
origin  of  the  product. 

It  is  further  ordered.  That  the  re¬ 
spondents  herein  shall,  within  sixty  (60) 
days  after  service  upon  them  of  this 
order,  file  with  the  Commission  a  report 
in  writing  setting  forth  in  detail  the 
manner  and  form  in  which  they  have 
complied  with  this  order. 

Issued:  December  14, 1961. 

By  the  Commission. 

[seal]  Joseph  W.  Shea, 

Secretary. 

[F.R.  Doc.  62-5412;  Filed,  June  4.  1962; 

8:46  a.m.] 


[Docket  No.  7815] 

PART  1 3 — PROHIBITED  TRADE 
PRACTICES 

Chemway  Corp. 

Subpart — Discriminating  in  price  un¬ 
der  section  2,  Clayton  Act — Price  dis¬ 
crimination  under  2(a) :  §  13.755  Pooling 
orders  of  chain  stores  and  buying  groups. 

(Sec.  6.  38  Stat.  721;  15  UJ3.C.  46.  Interprets 
or  applies  sec.  2,  49  Stat.  1527;  15  UJ5.C.  13) 
(Cease  and  desist  order,  Chemway  Corpora¬ 
tion,  Wayne,  N.J.,  Docket  7815,  Dec.  15,  1961] 

Order  requiring  a  manufacturer  of 
cosmetics,  drugs,  and  related  products 
with  main  office  in  Wayne,  N.J.,  to  cease 
discriminating  in  price  in  violation  of 
section  2(a)  of  the  Clayton  Act  by  such 
practices  as  granting  to  certain  direct 
buying  retailer  purchasers  of  its  “Lady 
Esther”  cosmetic  products — including 
The  Great  Atlantic  &  Pacific  Tea  Com¬ 
pany  and  the  Reed  Drug  Company  in 
Milwaukee — its  wholesaler  discounts  of 
33%  percent  from  the  suggested  mini¬ 
mum  retail  selling  price  in  its  price  lists 
plus  an  additional  16%  percent  of  the 
remaining  price,  while  at  the  same  time 
granting  only  a  straight  discount  of  40 
percent  to  other  competing  direct  buying 
retailer  purchasers. 

The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered,  That  respondent  Chem¬ 
way  Corporation,  a  corporation,  its  of¬ 
ficers,  employees,  agents  and  representa¬ 
tives,  directly  or  through  any  corporate 
or  other  device,  in  or  in  connection  with 
the  sale  of  its  cosmetic  products  in  com¬ 
merce,  as  “commerce”  is  defined  in  the 
Clayton  Act,  as  amended,  do  forthwith 
cease  and  desist  from  discriminating,  di¬ 
rectly  or  indirectly  in  the  price  of  such 
products  of  like  grade  and  quality,  by 
selling  to  any  purchaser  at  net  prices 
higher  than  the  net  prices  charged  any 
competing  purchaser. 


By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  further  ordered.  That  the  re¬ 
spondent,  Chemway  Corporation,  shall, 
within  sixty  (60)  days  after  service  upon 
it  of  this  order,  file  with  the  Commission 
a  report,  in  writing,  setting  forth  in 
detail  the  manner  and  form  in  which  it 
has  complied  with  the  order  to  cease  and 
desist  contained  in  the  aforesaid  initial 
decision. 

Issued:  December  15,  1961. 

By  the  Commission. 

[seal]  Joseph  W.  Shea, 

Secretary. 

[F.R.  Doc.  62-5413;  Filed,  June  4,  1962; 

8:46  a.m.] 

Title  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 
SUBCHAPTER  B— FOOD  AND  FOOD  PRODUCTS 

PART  121— FOOD  ADDITIVES 

Subpart  D — Food  Additives  Permitted 
in  Food  for  Human  Consumption 

Chewing  Gum  Base 

The  Commissioner  of  Food  and  Drugs, 
having  evaluated  the  data  submitted  in 
petitions  filed  by  Moore  and  M unger, 
Inc.,  33  Rector  Street,  New  York  6,  New 
York,  and  Chemore  Corporation,  100 
East  Forty-second  Street,  New  York  17, 
New  York,  and  other  relevant  material, 
has  concluded  that  the  following  amend¬ 
ments  to  §  121.1059  of  the  food  additive 
regulations  should  issue  with  respect  to 
synthetic  paraffin  and  polyvinyl  acetate 
as  ingredients  in  chewing  gum  base. 
Therefore,  pursuant  to  the  provisions  of 
the  Federal  Food,  Drug,  and  Cosmetic 
Act  (sec.  409(c)(4),  72  Stat.  1786;  21 
U.S.C.  348(c)  (4) ) ,  and  under  the  author¬ 
ity  delegated  to  the  Commissioner  by  the 
Secretary  of  Health,  Education,  and 
Welfare  (25  F.R.  8625),  §  121.1059  (21 
CFR  121.1059;  27  F.R.  44419)  of  the  food 
additive  regulations  is  amended  by 
changing  the  specifications  for  polyvinyl 
acetate  and  by  adding  a  new  substance, 
synthetic  paraffin.  As  amended,  the 
affected  portions  of  this  section  read  as 
follows: 


§  121.1059  Chewing  gum  ba6c. 

*  *  *  *  * 
(a)  •  •  * 


•  •  • 

•  •  • 

Synthetic 

Specifications 

#  •  * 

•  •  • 

Paraffin  (Fischer- 
Tropscb  process). 

•  •  • 

Consisting  of  saturated  aliphatic 
hydrocarbons;  congealing  point 
200°  F.-2100  F.,  as  determined 
by  A.S.T.M.  method  D-938- 
49.  Purity  conforming  with 
the  specifications  for  paraffin 
wax  as  provided  by  regulation 
in  this  Subpart  D  or  by  any 
order  extending  the  effective 
date  of  statute  as  it  applies  to 
paraffin  wax. 

•  •  • 

Polyvinyl  acetate.... 

Molecular  weight;  minimum 
2,000. 
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Any  person  who  will  be  adversely 
affected  by  the  foregoing  order  may  at 
any  time  within  30  days  from  the  date 
of  its  publication  in  the  Federal  Regis¬ 
ter  file  with  the  Hearing  Clerk,  Depart¬ 
ment  of  Health,  Education,  and  Welfare, 
Room  5440,  330  Independence  Avenue 
SW.,  Washington  25,  D.C.,  written  ob¬ 
jections  thereto.  Objections  shall  show 
wherein  the  person  filing  will  be  ad¬ 
versely  affected  by  the  order  and  specify 
with  particularity  the  provisions  of  the 
order  deemed  objectionable  and  the 
grounds  for  the  objections.  If  a  hear¬ 
ing  is  requested,  the  objections  must 
state  the  issues  for  the  hearing.  A 
hearing  will  be  granted  if  the  objections 
are  supported  by  grounds  legally  suffi¬ 
cient  to  justify  the  relief  sought.  Ob¬ 
jections  may  be  accompanied  by  a 
memorandum  or  brief  in  support  thereof. 
All  documents  shall  be  filed  in  quin- 
tuplicate. 

Effective  date.  This  order  shall  be 
effective  on  the  date  of  its  publication 
in  the  Federal  Register. 

(Sec.  409(c)(4),  72  Stat.  1786;  21  U.S.C. 
348(c)(4)) 

Dated:  May  28,  1962. 

John  L.  Harvey, 
Deputy  Commissioner  of 
Food  and  Drugs. 

[F.R.  Doc.  62-5419;  Filed,  June  4,  1962; 

8:47  a.m.] 


Title  27— INTOXICATING 
LIQUORS 

Chapter  I — Internal  Revenue  Service, 
Department  of  the  Treasury 

IT.D.  6601] 

PART  5— LABELING  AND  ADVERTIS¬ 
ING  OF  DISTILLED  SPIRITS 

Standards  of  Fill  for  Distilled  Spirits 

Notice  of  public  hearing  to  be  held  in 
Washington,  D.C.,  on  July  27,  1960,  with 
respect  to  certain  proposals  to  amend 
27  CFR  Part  5  Relating  to  Labeling  and 
Advertising  of  Distilled  Spirits,  was  pub¬ 
lished  in  the  Federal  Register  on  July 
2,  1960  (25  F.R.  6292).  Upon  the  con¬ 
clusion  of  the  said  hearing  and  after 
consideration  of  relevant  material  sub¬ 
mitted  by  interested  persons  in  connec¬ 
tion  therewith  regarding  the  proposals, 
the  following  amendments  to  27  CFR 
Part  5  are  hereby  adopted: 

Paragraph  1.  In  order  to  authorize 
the  use  of  %  pint  containers  for  the 
packaging  of  all  classes  and  types  of 
distilled  spirits: 

(A)  Section  5.73(a)  (1)  is  amended  by 
inserting  “%  pint”  immediately  below 
“1  pint”.  As  amended  paragraph 
(a)  (1)  reads  as  follows: 

(a)  *  *  * 

(1)  For  all  distilled  spirits,  whether 
domestically  manufactured,  domestically 
bottled,  or  imported: 

V1  gallon  %  pint 

V2  gallon  '  y2  Pint 

1  quart  y8  pint 

%  quart  Vi0  Pint 

1  pint 


(B)  Section  5.73(a)  is  amended  by 
deleting  subparagraph  (3). 

This  Treasury  decision  shall  become 
effective  30  days  after  the  date  of  pub¬ 
lication  in  the  Federal  Register. 

(49  Stat.  981,  as  amended;  27  U.S.C.  205) 

[seal]  Mortimer  M.  Caplin, 
Commissioner  of  Internal  Revenue. 

Approved:  May  29,  1962. 

Stanley  S.  Surrey, 

Assistant  Secretary  of  the 
Treasury. 

[F.R.  Doc.  62-5443;  Filed,  June  4,  1962; 
8:49  a.m.] 


Title  32— NATIONAL  DEFENSE 

Chapter  V — Department  of  the  Army 
SUBCHAPTER  G — PROCUREMENT 

MISCELLANEOUS  AMENDMENTS  TO 
SUBCHAPTER 

Subchapter  G  is  amended  in  detail  as 
set  forth  below : 

PART  590—  GENERAL  PROVISIONS 

1.  In  §  590.201-54,  revise  list  of  princi¬ 
pal  purchasing  offices  under  the  heading 
“Quartermaster  Corps,”  as  follows: 

§  590.201-54  Principal  purchasing  of¬ 
fices. 

***** 

Quartermaster  Corps 

Atlanta  General  Depot,  United  State  Army, 
Forest  Park,  Ga. 

Columbus  General  Depot,  United  States 
Army,  Columbus,  Ohio. 

QM  Research  and  Engineering  Command, 
United  States  Army,  Natick,  Mass. 

Schenectady  General  Depot,  United  States 
Army,  Schenectady,  N.Y. 

Sharpe  General  Depot,  United  States  Army, 
Lathrop,  Calif. 

United  States  Army  Animal  Procurement 
Office,  Lackland  AFB,  Tex. 

2.  Sections  590.307  and  590.307-2  are 
added,  and  §  590.350(a)  is  revised,  as 
follows: 

§  590.307  Priorities,  allocations,  and 
allotments  (AR  715—5). 

§  590.307—2  Required  use  of  priorities, 
allocations,  and  allotments  clause. 

Reference  is  made  to  Priorities  and 
Allocations  Manual  2-4.1  pertaining  to 
requirements  type  contracts.  A  single 
rating  will  be  assigned  to  requirements 
type  contracts  either  C3  or  C9. 

§  590.350  Advance  procurement  plan¬ 
ning. 

(a)  Advance  procurement  planning 
will  be  accomplished  on  all  procurements. 
The  scope  of  such  planning  will  vary 
with  the  complexity  and  dollar  value  of 
the  item.  Such  planning  will  be  co¬ 
ordinated  and  will  consider  the  following 
procurement  aspects,  where  applicable: 
development,  production,  future  require¬ 
ments,  engineering,  programming,  fiscal, 
legal,  and  contracting.  This  planning 
must  be  accomplished  in  order  that  pro¬ 
curement  actions  comply  with  the  policy 
set  forth  in  §  1.300-1  of  this  title,  which 
provides  that  procurements  will  be  made 
on  a  competitive  basis  to  the  maximum 
practicable  extent.  Heads  of  procuring 


activities  will  publish  such  instructions 
consistent  with  Subchapter  A,  Chapter  I 
of  this  title  and  this  subchapter  as 
deemed  necessary  to  insure  that  procure¬ 
ments  are  made  on  a  competitive  basis  to 
the  maximum  extent  practicable. 

3.  New  paragraph  (i)  is  added  to 
§  590.402-50;  and  §§  590.1003-9  and 
590.1004-1  are  revised  as  follows: 

§  590.402—50  General  responsibilities  of 
contracting  officers. 
***** 

(i)  Contracting  officers  have  authority, 
when  it  is  in  the  best  interest  of  the 
Government  to  do  so,  to  consider  a  con¬ 
tract  completed  even  though  an  inconse¬ 
quential  quantity  of  items  or  services 
called  for  by  the  contract  has  not  been 
delivered.  This  authority  may  be  ex¬ 
ercised  only  when: 

(1)  Payment  is  provided  for  on  a  unit 
price  or  other  severable  basis  and  no 
further  performance  is  contemplated; 

(2)  Payment  is  made  only  for  the  per¬ 
formance  actually  rendered;  and 

(3)  The  undelivered  portion  is  incon¬ 
sequential  and  the  cost  of  effecting  a 
formal  contract  modification  (including 
but  not  limited  to  taking  termination 
action)  is  excessive  in  relation  to  the 
benefits  to  the  Government  from  such 
action. 

In  order  to  exercise  this  authority  the 
contracting  officer  shall  make  a  state¬ 
ment  in  writing,  setting  forth  data  iden¬ 
tifying  the  contract,  describing  the  cir¬ 
cumstances  which  show  clearly  that  the 
criteria  above  are  met,  and  stating  that 
the  contract  is  considered  completed. 
This  statement  will  be  distributed  to  the 
contract  files,  the  contractor,  the  appro¬ 
priate  finance  officer,  and  to  any  other 
appropriate  Government  office  (e.g., 
consignee,  inspector,  etc.).  This  state¬ 
ment  is  not  necessary  where  quantities 
delivered  fall  within  variations  permitted 
by  the  contract  terms. 

§  590.1003—9  Preparation  and  trans¬ 
mittal. 

See  §  1.1003-9  of  this  title. 

§  590.1004—1  Preparation  and  trans¬ 
mittal. 

See  §  1.1004-1  of  this  title. 

PART  591 — PROCUREMENT  BY 
FORMAL  ADVERTISING 

4.  Revise  §§  591.406-3,  591.406-4,  and 

591.406- 50;  and  revoke  §§  591.406-51  and 

591.406- 52,  as  follows: 

§  591.406—3  Other  mistakes. 

(a)  The  authority  referred  to  in 
§  2.406-3 (b)  (1)  of  this  title  has  been 
delegated  to  the  extent  therein  provided 
and,  in  addition,  authority  to  make  the 
determinations  set  forth  in  §  2.406-3 (a) 
(1)  if  this  title  has  been  delegated  to  the 
head  of  each  procuring  activity  with 
power  to  redelegate  such  authority  to  the 
chiefs  of  purchasing  offices,  as  defined  in 
§  590.201-53  of  this  chapter,  having  legal 
counsel  available,  without  power  of  fur¬ 
ther  redelegation. 

(b)  The  action  taken  to  verify  bids,  as 
required  by  §  2.406-3(e)  (1)  of  this  title 
must  be  sufficiently  complete  to  either 
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reasonably  assure  the  contracting  officer 
that  the  bid,  as  confirmed,  is  without 
error,  or  elicit  the  anticipated  allegation 
of  a  mistake  by  the  bidder.  To  insure 
that  the  bidder  concerned  will  be  put  on 
notice  of  a  mistake  suspected  by  the 
contracting  officer,  the  bidder  should  be 
advised,  as  is  appropriate  to  the  particu¬ 
lar  circumstances  of  the  case,  of  (1)  the 
fact  that  his  bid  is  out  of  line  with  the 
next  low  or  with  the  other  bids,  (2)  im¬ 
portant  or  unusual  characteristics  of  the 
specifications,  (3)  changes  in  require¬ 
ments  from  previous  purchases  of  a 
similar  item,  or  (4)  such  other  data  as 
may  be  proper  for  such  disclosure  to  the 
bidder  as  will  give  him  notice  of  the  mis¬ 
take  which  the  contracting  officer  sus¬ 
pects.  Where  the  initial  confirmation 
of  a  bid  by  a  bidder  doe6  not  dispel  the 
suspicion  of  an  error,  the  contracting 
officer  should  seek  further  verification 
or  should  employ  other  means  deemed 
appropriate  to  resolve  the  question  of  a 
possible  error  in  the  bid. 

(c)  Where  a  mistake  in  bid  alleged 
prior  to  award  requires  a  determination 
by  the  Comptroller  General,  the  matter 
shall  be  processed  in  accordance  with 
§  591.451.  The  required  file  shall  include, 
in  addition  to  the  data  specified  in 
§  2.406-3 (e)  (3)  of  this  title,  a  statement 
“that  an  award  has  not  been  made.” 

§  591.406-4  Disclosure  of  mistakes  after 
award. 

(a)  Correction  of  mistakes.  See 
§  2.406-4  of  this  title. 

(b)  Rescission  and  reformation  of  con¬ 
tracts.  See  §  2.406-4  of  this  title. 

(c)  Designation  of  principal  assistant. 
See  §  2.406-4  of  this  title.  Each  Head  of 
a  Procuring  Activity  may  designate  in 
writing  the  Deputy  Head,  Assistant  Head, 
Chief  of  Staff  or  the  Assistant  Chief  of 
Staff  G-4,  of  the  procuring  activity  as 
his  principal  assistant  with  authority  to 
act  for  him  in  rescinding  or  reforming 
contracts  as  set  forth  in  §  2.406-4  (a) , 

(b)  ,  or  (e)  of  this  title.  The  Head  of  a 
Procuring  Activity  will  forward  a  copy 
of  the  instrument  designating  his  prin¬ 
cipal  assistant  for  the  purposes  of  this 
paragraph  to  the  Deputy  Chief  of  Staff 
for  Logistics,  Department  of  the  Army, 
Washington  25,  D.C.,  ATTN:  Chief,  Con¬ 
tracts  Division. 

(d)  Processing  of  cases.  See  §  2.406-4 
of  this  title. 

(e)  Denial  of  relief.  See  §  2.406-4  of 
this  title. 

(f)  Action  try  contracting  officer.  See 
§  2.406-4  of  this  title. 

(g)  Processing  cases  pursuant  to 
Part  17  of  this  title.  See  §  2.406-4  of  this 
title.  All  cases  not  covered  by  §  2.406-4 

(c) ,  (b)  or  (e)  of  this  title  shall  be 
processed  in  accordance  with  Part  17  of 
this  title,  subject  to  the  limitations  set 
forth  therein.  The  authority  of  officers 
and  officials  listed  in  §  17.203(b)  of  this 
title,  includes  the  authority  to  authorize 
and  direct  the  rescission  of  a  contract 
entered  into  on  the  basis  of  a  mistake 
within  the  examples  of  mistakes  con¬ 
tained  in  §  17.204-3  of  this  title;  Pro¬ 
vided,  That  the  case  otherwise  is  within 
the  limitations  of  §  17.205  of  this  title 
and  particularly  §  17.206-2  (c).  Rescis¬ 
sion  can  be  accomplished  by  cancellation 
of  the  award  if  a  formal  agreement  has 


not  been  executed,  such  cancellation  to 
satisfy  the  requirements  of  §  17.206(a) 
through  (c)  of  this  title  and  be  author¬ 
ized  by  a  Memorandum  of  Decision  as 
required  by  §  17.208-2  of  this  title.  Re¬ 
scission  may  also  be  accomplished  by  an 
amendment  to  the  contract  in  the  form 
of  a  supplemental  agreement  which  must 
satisfy  the  requirements  of  §  17.206  of 
this  title  and  be  authorized  by  a  Memo¬ 
randum  of  Decision  as  required  by 
§  17.208-2  of  this  title.  Where  a  con¬ 
tractor  has  specifically  requested,  in 
writing,  that  a  decision  be  made  by  the 
Comptroller  General  or  in  a  case  where 
cognizance  of  the  matter  has  been  taken 
by  that  official,  the  matter  will  be  proc¬ 
essed  in  accordance  with  §  591.451.  See 
§  17.205-2 (a)  of  this  title. 

§  591.406—50  Distribution  of  Adminis¬ 
trative  Determinations  and  Comp¬ 
troller  General  Decisions. 

(a)  To  head  of  procuring  activity. 
Each  head  of  a  procuring  activity  will 
monitor  and  maintain  records  of  admin¬ 
istrative  determinations  made  under  the 
delegated  authority  referred  to  in 
§§  591.406-3 (a)  and  591.406-4 (c) .  Chiefs 
of  purchasing  offices,  authorized  to  make 
administrative  determinations  set  forth 
in  §  2.406-3(a)  (1)  of  this  title,  will  for¬ 
ward  to  the  Head  of  the  Procuring  Ac¬ 
tivity,  by  the  10th  of  each  month,  in¬ 
formation  specified  in  §  2.406-3(e)  (3) 
(i)  through  (v)  of  this  title  together  with 
a  copy  of  the  administrative  determina¬ 
tions  relative  to  each  such  determina¬ 
tion  made  during  the  preceding  month. 
Each  record  will  contain  the  following 
information: 

(1)  The  data  listed  in  §  2.406-3  (e)  (3) 
(i)  through  (v)  of  this  title  together 
with  a  copy  of  the  administrative  de¬ 
termination  referred. to  in  §  2.406-3 (a)  of 
this  title,  where  the  action  was  taken 
under  the  authority  stated  in  §  2.406-3 

(a)  and  (b)  of  this  title;  and 

(2)  The  data  listed  in  §  2.406-4(d)  (2) 
of  this  title  together  with  a  copy  of  the 
administrative  determination  where  the 
action  was  taken  under  the  authority 
stated  in  §2.406-4  (c)  and  (e)  of  this 
title. 

(b)  To  disbursing  officer.  The  con¬ 
tracting  officer  will  furnish  a  copy  of  the 
administrative  determination,  or  a  copy 
of  the  decision  of  the  Comptroller  Gen¬ 
eral,  if  any,  respecting  each  mistake  in 
bid  case,  to  the  disbursing  officer  to  sup¬ 
port  any  payment  made  or  to  be  made 
by  him. 

(c)  To  General  Accounting  Office  ivith 
Standard  Form  1036.  (§  2.407-7  of  this 
title.) 

(d)  To  contract  files.  (§  1.308  of  this 
title). 

§  591.406—51  Records  of  actions  taken. 
[Revoked] 

§  591.406—52  Distribution  of  adminis¬ 
trative  determinations  and  Comp¬ 
troller  decisions.  [Revoked] 


PART  592— PROCUREMENT  BY 
NEGOTIATION 

5.  New  paragraph  (e)  is  added  to 
§  592.102;  §§  592.204-50,  592.210-3  and 
592.606  are  revised;  and  new  §  592.606-3 
is  added,  as  follows: 


§  592.102  General  requirements  for 
negotiation. 

•  *  *  *  * 

(e)  The  requirements  of  §  3.102(c)  of 
this  title  have  been  satisfied. 

§  592.204—50  Approval  of  award. 

(a)  The  requirements  for  approval  of 
higher  authority  of  contracts  involving 
personal  and  professional  services  are 
set  forth  in  §  606.204-1  (a)  of  this 
chapter. 

(b)  The  requirements  for  review  by 
higher  authority  of  contracts  for  em¬ 
ployment  of  other  than  experts  or  con¬ 
sultants  which  may  involve  personal  or 
professional  services  are  set  forth  in 
§  606.204-1  (c)  of  this  chapter. 

§  592.210—3  Limitation. 

See  §  3.210-3  of  this  title. 

§  592.606  Rlanket  Purchase  Agreement 
Method. 

§  592.606-3  Conditions  for  use. 

Individual  requests  placed  against 
blanket  purchase  agreements  for  perish¬ 
able  subsistence  may  be  placed  in 
amounts  in  excess  of  $2,500  provided  the 
Examination  of  Records  clause,  §  7.104- 
15  of  this  title,  is  included  in  DD  Form 
1155. 

6.  Paragraphs  (c)  and  (e)  (2)  of 
§  592.650-3  are  revised;  the  introductory 
portion  of  §  592.650-6  is  revised;  and 
§  592.650-9  is  revised,  as  follows: 

§  592.650—3  Use  in  conjunction  with 
charge  accounts. 

*  *  »  s  *  • 

(c)  Limitation.  There  is  no  limit  to 
the  total  dollar  value  of  the  requests 
which  may  be  placed  against  a  charge 
account  during  an  agreed  billing  period. 
Individual  calls  or  oral  requests  to  be 
placed  against  charge  accounts  will  be 
limited  to  $2,500  or  less. 

*  *  *  •  * 

(e)  Requests  placed  against  charge  ac¬ 
counts.  The  following  procedures  shall 
govern  when  placing  purchase  requests 
against  charge  accounts: 

***** 

(2)  Competition  is  required  when 
placing  individual,  oral  or  informal,  re¬ 
quests  amounting  to  more  than  $250.  No 
individual  request  shall  exceed  $2,500, 
except  that  purchase  requests  may  be 
placed  for  perishable  subsistence  without 
dollar  limitation,  provided  the  Exam¬ 
ination  of  Records  clause,  §  7.104-15  of 
this  title,  is  included  in  DD  Form  1155. 
Price  quotations  may  be  obtained  from 
vendor’s  current  pricing  list,  if  available. 
Records  will  indicate  the  sources  of  the 
quotation  and  the  prices  quoted.  If  a 
lower  quotation  is  obtained  from  other 
than  a  charge  account  vendor,  a  separate 
purchase  order  will  be  issued  for  the 
item  or  a  new  charge  account  will  be 
established  with  the  low  offeror. 

§  592.650—6  Use  of  a  voucher. 

See  §  16.303-2  (e)  of  this  title. 

§  592.650—9  Limitations. 

(a)  Where  additional  contract  clauses 
or  deviations  are  required  for  specific 
purposes,  prior  approval  for  their  use 
shall  be  obtained  from  the  Chief,  Con- 
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tracts  Division,  Deputy  Chief  of  Staff  for 
Logistics,  Department  of  the  Army, 
Washington  25,  D.C.  The  attaching  of 
vendor’s  invoices  which  are  required  for 
payment,  specifications,  drawings,  pack¬ 
aging,  and  marking  instructions,  and 
other  similar  data  which  are  considered 
an  adjunct  or  a  part  of  the  description 
of  the  supplies  listed  on  the  face  of  DD 
Form  1155  is  authorized. 

(b)  DD  Form  1155  shall  not  be  utilized 
for  the  acceptance  of  bids  after  formal 
advertising. 

PART  593— SPECIAL  TYPES  AND 
METHODS  OF  PROCUREMENT 

7.  Add  new  Subpart  A  to  Part  593,  as 
follows: 

Subpart  A — Procurement  of 
Construction 

Sec. 

593.102  Formal  advertising. 

593.150  New  construction. 

593.151  Responsibility. 

593.152  Authorization. 

Authority:  §§  593.102  to  593.152  Issued 
under  sec.  3012,  70A  Stat.  157;  10  U.S.C. 
3012.  Interpret  or  apply  secs.  2301-2314, 
70A  Stat.  127-133;  10  U.S.C.  2301-2314. 

§  593.102  Formal  advertising. 

Unless  within  the  authorizations  set 
forth  in  Part  3  of  this  title  and  Part  592 
of  this  subchapter,  or  unless  authorized 
by  law,  all  construction  contracts  shall 
be  entered  into  after  formal  advertising 
on  a  lump  sum  or  unit  price  basis. 

§  593.150  New  construction. 

The  term  “new  construction”  as  used 
in  this  subchapter  includes  the  advance 
planning,  preparation  of  plans,  specifica¬ 
tions  and  estimates,  design,  erection, 
budgeting  and  allocation  of  funds,  is¬ 
suance  of  directives  and  provisions  of 
necessary  labor,  material,  equipment, 
supplies  and  transportation  necessary 
for  initial  erection  or  installation  of  any 
building  structure,  plant,  ground  facility, 
utility  system,  wharves,  airfields,  etc.,  or 
other  real  property  for  the  Department 
of  the  Army  built  separately  or  apart 
from  existing  facilities. 

§  593.151  Responsibility. 

The  Chief  of  Engineers  is  charged 
with  the  direction  of  all  work  pertaining 
to  new  construction  for  the  Department 
of  the  Army  except  as  otherwise  directed. 
In  the  execution  of  new  construction  he 
is  charged  with  the  application  of  De¬ 
partment  of  the  Army  construction 
policies  including  conformance  with  con¬ 
struction  standards,  suitability  of  the 
project  and  for  technical  and  engineer¬ 
ing  accuracy. 

§  593.152  Authorization. 

All  work  under  the  supervision  of  the 
Corps  of  Engineers,  including  new  work 
and  modifications  to  work  previously 
authorized  shall  be  accomplished  by 
formal  directive  issued  by  the  Chief  of 
Engineers.  The  following,  however,  are 
authorized  to  accomplish  emergency 
construction  and  necessary  repair  work 
for  all  activities  under  their  jurisdiction: 

(a)  Major  oversea  commanders. 

(b)  Major  commanders  in  United 
States,  its  Territories  and  possessions. 


(c)  Attaches. 

(d)  Chiefs  of  foreign  missions  (Army) . 

(e)  Chiefs  of  Army  sections  of  any 
joint  military  missions  not  operating 
under  the  jurisdiction  of  a  major  over¬ 
sea  command. 


PART  595— FOREIGN  PURCHASES 

8.  New  §  595.602-1  is  added  to  Subpart 
F,  as  follows: 

§  595.602-1  General. 

Instructions  regarding  customs  clear¬ 
ance  of  emergency  purchases  of  war 
material  made  abroad  are  set  forth  in 
SR  715-55-10  (Administrative  Army 
regulations  for  customs  clearance  of 
emergency  purchases  of  war  materials 
made  abroad) .  Chiefs  of  technical 
services,  prior  to  delegating  authority 
to  issue  duty  free  entry  certificates  under 
paragraph  9,  SR  715-55-10,  will  effect  a 
mutual  agreement  concerning  such  ac¬ 
tion  with  appropriate  ZI  army  com¬ 
manders  pursuant  to  paragraph  6,  SR 
715-55-10.  In  addition,  chiefs  of  tech¬ 
nical  services  will  accomplish  mutual 
agreement  with  appropriate  ZI  army 
commanders  prior  to  issuing  any  im¬ 
plementing  instructions  concerning  duty 
free  entry  certificates  for  the  entry  of 
emergency  purchases,  and  will  provide 
ZI  army  commanders  copies  of  such  im¬ 
plementing  instructions  when  issued. 


PART  596— CONTRACT  CLAUSES 

9.  Section  596.104-1  is  revised  and 
§  596.104-2  is  revoked,  as  follows: 

§  596.104—1  Clauses  for  contracts  in* 
volving  construction  work. 

In  effecting  procurement  outside  the 
United  States  and  its  possessions,  the 
Davis-Bacon  Act  and  Copeland  Act 
clauses  shall  be  deleted. 

§  596.104—2  Copeland  Act.  [Revoked] 

10.  A  new  Subpart  D  is  added  to  Part 
596,  as  follows: 

Subpart  D — Clauses  for  Cost-Reim¬ 
bursement  Type  Research  and 
Development  Contracts 

Sec. 

596.400  Scope  of  subpart. 

596.403-50  Care  of  Experimental  Animals 
Clause. 

Authority:  §§  596.400  and  596.403-50  Is¬ 
sued  under  sec.  3012,  70A  Stat.  157;  10  U.S.C. 
3012.  Interpret  or  apply  secs.  2301-2314, 
70A  Stat.  127-133;  10  U.S.C.  2301-2314. 

§  596.400  Scope  of  subpart. 

See  §  7.400  of  this  title. 

§  596.403—50  Care  of  Experimental  Ani¬ 
mals  Clause. 

In  furtherance  of  the  Department  of 
the  Army  policy  that  all  aspects  of  the 
use  of  experimental  or  laboratory  ani¬ 
mals  in  activities  performed  and  spon¬ 
sored  by  the  Department  of  the  Army 
agencies  be  in  accordance  with  the 
Principles  of  Laboratory  Animal  Care 
as  promulgated  by  the  National  Society 
for  Medical  Research,  the  following  con¬ 
tract  clause  will  be  included  in  all  con¬ 


tracts  which  may  involve  the  use  of 
experimental  animals: 

Care  of  Experimental  Animals  (Dec.  1961) 

(a)  The  contractor  agrees  to  adhere  to 
the  following  principles  in  the  care  of  any 
experimental  animals  utilized  in  the  per¬ 
formance  of  this  contract: 

(1)  The  acquisition  and  use  of  all  animals 
for  experimental  purposes  shall  be  in  com¬ 
pliance  with  Federal,  state,  and  local  laws. 

(ii)  Research  projects  involving  live  ani¬ 
mals  must  be  performed  by,  or  under  the 
immediate  supervision  of,  a  qualified  bio¬ 
logical  scientist. 

(iii)  The  housing,  care,  and  feeding  of 
all  experimental  animals  shall  be  supervised 
by  a  properly  qualified  veterinarian  or  other 
biological  scientist  competent  in  such 
matters. 

(iv)  All  laboratory  animals  must  receive 
every  consideration  for  their  comfort;  they 
must  be  kindly  treated,  properly  fed,  and 
their  surroundings  kept  in  a  sanitary  condi¬ 
tion. 

(v)  Rooms  in  which  animals  are  to  be 
housed  shall  be  provided  with  a  floor  which 
can  be  kept  clean,  and  the  room  shall  be 
lighted  and  ventilated.  The  temperature 
shall  be  held  within  reasonable  limits.  Cages 
should  be  of  sufficient  size  to  permit  the  ani¬ 
mals  used  to  stand  or  lie  in  a  normal  position. 
It  is  generally  conceded  that  animals  main¬ 
tained  for  long  periods  are  in  better  physio¬ 
logical  condition  if  they  exercise  regularly. 
Species  housed  out-of-doors  should  be  given 
adequate  protection  from  direct  sunlight  or 
inclement  weather. 

(vi)  The  food  and  water  supplied  to  all 
experimental  animals,  subject  to  the  nature 
of  the  research,  must  be  palatable,  and  of 
sufficient  quantity  and  proper  quality  to 
maintain  the  animals  in  good  health. 

(vli)  In  any  operation  likely  to  cause 
greater  discomfort  than  that  attending 
anesthetization,  the  animals  shall  first  be 
rendered  Incapable  of  perceiving  pain  and  be 
maintained  in  that  condition  until  the  oper¬ 
ation  is  ended. 

(A)  Whenever  anesthetization  would  de¬ 
feat  the  purpose  of  the  experiment  then  the 
experiment  must  be  approved  by  the  head 
of  the  contractor  research  department  or  di¬ 
rectly  supervised  by  the  head  of  his  labora¬ 
tory. 

(B)  If  an  acute  study  does  not  require 
survival,  the  animal  must  be  killed  in  a 
humane  manner  at  the  conclusion  of  the 
experiment. 

(C)  If  the  nature  of  the  study  is  such  as 
to  require  survival  of  the  animal,  then  ac¬ 
ceptable  techniques  must  be  followed 
throughout  the  operation. 

(vlli)  The  post-operative  care  of  animals 
must  be  such  as  to  minimize  discomfort  dur¬ 
ing  convalescence  in  accordance  with  accept¬ 
able  hospital  practice. 

(lx)  The  care  and  housing  of  individual 
species  will  be  in  accordance  with  the  rec¬ 
ommendations  of  the  Institute  of  Laboratory 
Animal  Resources,  National  Academy  of  Sci¬ 
ences,  Washington  25,  D.C.,  in  effect  on  the 
date  of  this  contract  and  in  accordance  with 
such  supplements  and  amendments  thereto 
as  may  be  agreed  upon  by  the  contractor 
and  the  Government. 


PART  598— PATENTS,  COPYRIGHTS, 
AND  TECHNICAL  DATA 

11.  Revise  §§  598.107-1  and  598.110  to 
read  as  follows: 

§  598.107-1  General. 

(a)  Appropriate  contracts.  The  pol¬ 
icies  stated  in  §  9.107-1  (a) ,  (b) ,  and  (c) 
of  this  title  shall  apply  to  any  contract 
or  modification  thereof  having  experi¬ 
mental,  developmental  or  research  work 
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as  one  of  its  purposes,  irrespective  of  the 
contract  designation  or  the  source  of 
funds  involved.  If  a  Government  agency 
other  than  a  Department  of  Defense 
agency  provides  all  of  the  funds  for  such 
work  and  requests  a  special  Patent  Rights 
clause,  the  special  clause  shall  be  used. 

(b)  Government  acquisition  of  title. 

(1)  To  reflect  the  determination  re¬ 
quired  by  §  9.107-1  (d)  of  this  title  con¬ 
cerning  Government  acquisition  of  title, 
the  file  of  each  proposed  contract  or 
modification  having  experimental,  de¬ 
velopmental,  or  research  work  as  one  of 
its  purposes  shall  include  the  following 
checklist  completed  and  signed  by  the 
contracting  officer : 

(1)  Does  the  proposed  contract  or  mod¬ 
ification  relate  to  a  new  technological 
field  in  which  there  is  no  significant  non¬ 
governmental  experience?  (Yes,  No.)  If 
so,  is  it  probable  that  inventions  which 
may  be  made  under  the  proposed  con¬ 
tract  or  modification  will  dominate  the 
field  or  be  of  critical  significance  in  it? 
(Yes,  No.) 

(ii)  Do  the  services  of  the  contractor 
under  the  proposed  contract  or  modifi¬ 
cation  largely  consist  of  coordinating  and 
directing  the  work  of  others?  (Yes,  No.) 

(iii)  Does  the  proposed  contract  or 
modification  require  work  in  a  field  di¬ 
rectly  relating  to  the  health  and  safety 
of  the  public?  (Yes,  No.)  If  so,  is  it 
probable  that  the  availability  for  public 
use  of  inventions  arising  out  of  such  work 
will  not  depend  on  patent  incentives? 
(Yes,  No.) 

(iv)  Does  the  proposed  contract  or 
modification  involve  circumstances  simi¬ 
lar  to  those  of  subdivisions  (i),  (ii),  or 
(iii)  of  this  subparagraph?  (Yes,  No.) 

(2)  Before  including  the  Patent 
Rights  (Title)  clause  of  §  9.107-2 (e)  of 
this  title  in  a  request  for  proposal,  ap¬ 
proval  shall  be  obtained  from  the  Chief, 
Patents  Division.  Such  approval  shall 
be  considered  by  the  contracting  officer 
as  approved  for  deviation  to  the  Patent 
Rights  (License)  clause  of  §  9.107-2  (b) 
of  this  title. 

(3)  If,  during  negotiations,  a  con¬ 
tracting  officer,  in  consultation  with  his 
technical  and  patent  advisers,  deter¬ 
mines  from  facts  supplied  by  a  proposed 
contractor  that  the  procurement  should 
not  entail  the  acquisition  of  title,  the 
contracting  officer  has  the  unilateral 
right  to  delete  the  Patent  Rights  (Title) 
clause  and  insert  the  Patent  Rights 
(License)  clause.  This  decision  does  not 
require  approval  of  higher  authority  but 
does  require  the  contract  file  to  be  com¬ 
pletely  documented  to  support  this  new 
decision. 

(c)  Patent  rights  not  to  be  obtained. 
Procuring  activities  are  not  prohibited 
by  §  9.107-2  of  this  title  from  accepting, 
on  behalf  of  the  Government,  any  gra¬ 
tuitous  and  voluntary  grant  of  patent 
license  rights. 

§  598.110  Reporting  of  royalties. 

(a)  In  formally  advertised  procure¬ 
ments  in  excess  of  $10,000  the  contract 
clause  set  forth  below  shall  be  used. 
Where  desired,  the  clause  may  be  modi¬ 
fied  to  provide  for  negative  royalty 
reports. 


REPORTING  OF  ROYALTIES 

The  provisions  of  this  clause  shall  be  ap¬ 
plicable  only  If  the  amount  of  the  contract 
Is  In  excess  of  (10,000.  The  term  “royalties’* 
as  used  In  this  clause  means  any  payment 
(whether  called  royalties,  a  rental  fee,  a 
license  fee,  a  payment  for  engineering  serv¬ 
ices,  amortization  of  the  cost  of  a  paid-up 
license  or  of  an  assignment,  or  anything  else) 
which  has  been  or  Is  to  be  paid  for  the  use 
of,  or  rights  under,  either  an  invention 
(whether  patented  or  unpatented)  or  tech¬ 
nical  Information  or  know-how. 

(a)  The  Contractor  shall  report  In  writ¬ 
ing  (In  quadruplicate)  to  the  Contracting 
Officer  as  soon  as  practicable  after  execution 
of  this  contract  the  payment  of  or  the  antic¬ 
ipated  payment  of  royalties  In  excess  of  (250 
directly  to  any  person (s)  or  firm  In  connec¬ 
tion  with  the  performance  of  this  contract. 
If  royalties  in  excess  of  (250  have  been  paid, 
or  are  to  be  paid,  to  any  person  (s)  or  firm, 
the  report  shall  Include  the  following  items 
of  Information  with  respect  to  such  royalties 
(including  the  Initial  (250) : 

(1)  The  Contractor’s  name  and  address, 

(2)  The  contract  number,  followed  by  the 
words  “(Formally  advertised)”, 

(3)  The  name  and  address  of  each  licensor 
to  whom  royalties  in  excess  of  (250  have 
been  paid  or  are  to  be  paid, 

(4)  The  patent  numbers,  patent  appli¬ 
cation  serial  numbers  (with  filing  dates), 
or  other  identification  of  the  basis  for  such 
royalties, 

(5)  The  manner  of  computing  the  royal¬ 
ties,  consisting  of  (1)  a  brief  Identification 
of  each  royalty-bearing  unit  or  process,  (11) 
the  total  amount  of  royalties,  and  (ill)  the 
percentage  rate  or  dollars  and  cents  amount 
of.  royalties  on  each  such  unit  or  process; 
provided  that  if  the  royalties  cannot  be  com¬ 
puted  in  terms  of  units  or  dollars  and  cents 
value,  then  other  data  showing  the  manner 
In  which  the  Contractor  computes  the  royal¬ 
ties. 

(b)  In  lieu  of  furnishing  a  report 
under  paragraph  (a),  the  Contractor 
may  furnish  a  single,  consolidated  re¬ 
port  for  each  accounting  period  of  the 
Contractor  during  which  the  Contractor 
has  contracts  with  the  Government, 
provided  the  Contractor  has  requested 
and  obtained  the  prior  written  approval 
of  the  Chief,  Patents  Division,  Office  of 
The  Judge  Advocate  General.  Such  con¬ 
solidated  report  shall  be  furnished,  when 
the  furnishing  thereof  has  been  ap¬ 
proved,  in  the  number  of  copies  as 
approved,  as  soon  as  practicable  after 
the  close  of  the  accounting  period  cov¬ 
ered  by  the  report.  Such  consolidated 
report  shall  be  made  in  accordance 
with  Contractor’s  established  account¬ 
ing  practice  and  shall  include,  for  the 
accounting  period,  as  to  each  royalty 
payment  reported  (i)  the  name  and 
address  of  each  such  licensor,  (ii)  the 
patent  numbers,  patent  application 
serial  numbers  (with  filing  dates),  or 
other  identification  of  the  basis  for  such 
royalties,  (iii)  a  brief  description  of  the 
subject  matter  of  the  license  under  which 
royalties  are  charged,  (iv)  the  per¬ 
centage  rate  or  unit  amount,  or  if  the 
royalties  do  not  accrue  by  rate  or  unit 
amount,  such  other  data  showing  the 
manner  by  which  the  royalties  accrue 
to  licensor,  and  (v)  an  estimate  of  ap¬ 
proximation  (without  detailed  account¬ 
ing)  of  the  portion  of  such  royalties  that 
may  be  attributable  to  the  Government. 

(c)  In  the  event  that  the  Contractor 
requests  written  approval  to  furnish 


consolidated  reports  under  paragraph 
(b)  above,  the  Chief,  Patents  Division, 
Office  of  The  Judge  Advocate  General, 
shall  promptly  consider  the  request  and 
furnish  to  the  Contractor  a  letter  stat¬ 
ing  whether  or  not  the  request  is  ap¬ 
proved  and,  notwithstanding  any  such 
approval,  the  Contracting  Officer  shall 
have  the  right  to  question  any  such  sub¬ 
sequently  furnished  report  as  to  ac¬ 
curacy  or  completeness  of  data  and  to 
ask  for  additional  information.  The 
Contractor  shall  furnish  a  copy  of  such 
letter  of  approval  to  the  Contracting 
Officer  administering  this  contract. 

(d)  When,  in  accordance  with  §  9.110 
(a)  (2)  (ii)  of  this  title,  the  contracting 
officer  forwards,  prior  to  award  of  a  con¬ 
tract,  the  “Royalty  Information”  re¬ 
ceived  under  §  9.110(a)  (2)  (i)  of  this 
title  to  personnel  having  cognizance  of 
patent  matters  for  the  procuring  activity 
concerned,  for  an  opinion  and  advice  as 
to  the  propriety  of  the  royalty  charge, 
the  contracting  officer  shall  include  a 
statement  about;  First,  the  degree  or 
urgency  of  placing  the  contract;  second, 
whether  the  contract  is  to  include  a 
Price  Redetermination  clause  or  is  to  be 
of  the  cost-reimbursement  type;  and 
third,  any  information  available  indi¬ 
cating  the  contractor’s  view  as  to 
whether  the  royalty  charge  can  be  ac¬ 
curately  determined  prior  to  award  of 
the  contract.  From  the  information 
presented,  cognizant  patent  personnel 
will  determine  whether  it  is  necessary  to 
advise  the  contracting  officer  that  the 
opinion  cannot  be  given  prior  to  award 
of  contract. 

(1)  If  the  cognizant  patent  personnel 
decide  that  it  is  necessary  to  do  so  and 
the  contract  is  neither  of  the  cost-reim¬ 
bursement  type  nor  includes  a  Price  Re¬ 
determination  clause,  the  contracting 
officer,  if  the  amount  of  the  royalties  is 
over  $1,000,  shall  include  in  the  contract 
a  clause  reserving,  until  after  award  of 
the  contract,  the  right  to  determine  the 
propriety  of  the  royalty  charge  and  may 
include  such  a  clause  if  the  amount  ox 
royalties  is  less  than  $1,000.  The  follow¬ 
ing  clause  is  suggested  for  use: 

Reduction  of  Royalties 

The  Contractor  agrees  that  if,  in  connec¬ 
tion  with  this  contract,  either  ( 1 )  the  amount 
of  royalties  which  the  Contractor  is  legally 
obligated  to  pay,  or  (2)  the  amount  of  royal¬ 
ties  actually  paid  by  the  Contractor,  is  less 
than  the  royalty  charge  included  in  the  con¬ 
tract  price,  the  Contractor  shall  reduce  the 
contract  price  to  the  extent  of  the  difference 
between  such  royalty  charge  and  the  smaller 
of  the  amounts  in  (1)  or  (2)  above. 

(2)  In  the  case  of  any  negotiated  con¬ 
tract  which  includes  the  clause  of  §  9.110 
(b)(1)  of  this  title  or  a  Price  Rede¬ 
termination  clause  or  which  is  of  the 
cost  reimbursement  type,  the  contract¬ 
ing  officer  shall  advise  the  cognizant 
patent  personnel  when  deliveries  under 
the  contract  have  been  completed,  shall 
obtain  from  the  Contractor  and  shall 
furnish  to  such  patent  personnel  an 
up-to-date  report  containing  the  in¬ 
formation  required  by  the  clause  in 
§  9.110(a)  (2)  (i)  of  this  title  together 
with  any  additional  details  necessary  to 
show  how  the  contractor  determined  the 
amount  of  the  royalty  charge  (except 
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that  if  this  information  does  not  differ 
from  that  submitted  prior  to  award,  a 
statement  to  that  effect  will  be  satis¬ 
factory)  and  shall  not  finally  allow  the 
royalty  charge  until  an  opinion  of  the 
propriety  of  such  charge  has  been  re¬ 
ceived  from  such  patent  personnel. 
Upon  receipt  of  the  information  from 
the  contracting  officer,  such  patent  per¬ 
sonnel  shall  determine  the  propriety  of 
the  royalty  charge  and  shall  furnish  an 
opinion  concerning  such  propriety  to  the 
contracting  officer. 

(3)  If  a  contract  contains  a  Price  Re¬ 
determination  clause  and  in  connection 
with  a  price  redetermination  action  it 
is  considered  necessary  to  use  a  reserva¬ 
tion  clause  to  postpone  the  determina¬ 
tion  of  the  propriety  of  the  royalty 
charge,  a  clause  substantially  like  the 
following  shall  be  used,  except  under 
the  special  circumstances  set  forth  in 
subparagraph  (4)  of  this  paragraph: 

Reservation  of  Royalty  Determination 
(Royalty  Excluded) 

The  Contractor  and  the  Government  agree : 
(1)  To  exclude  from  the  price  redetermina¬ 
tion  covered  by  this  modification,  the  deter¬ 
mination  of  the  amount  of  royalties  which 
the  Contractor  is  legally  obligated  to  pay  in 
connection  with  this  contract:  and  (2)  to 
continue  negotiations  for  the  purpose  of 
determining  such  amount.  The  Government 
further  agrees  that,  upon  such  determination, 
the  Contractor  shall  be  entitled  to  payment 
of  such  amount  under  this  contract:  Pro¬ 
vided,  however,  That  the  amount  to  which 
the  Contractor  is  entitled  shall,  in  no  event, 
exceed  the  smaller  of  the  foUowing  two  fig¬ 
ures:  (1)  the  amount  of  royalties  actually 
paid  by  the  Contractor  in  connection  with 
this  contract,  whether  before  or  after  such 
determination,  or  (2)  the  amount  which 
when  added  to  the  price  exclusive  of  the 
royalty  charge  would  equal  the  contract  ceil¬ 
ing  price. 

(4)  To  the  fullest  extent  possible,  a 
clause  substantially  like  that  stated  in 
subparagraph  (3)  of  this  paragraph 
shall  be  used.  However,  where  the  Con¬ 
tracting  Officer  determines  that,  under 
special  circumstances,  it  would  be  in  the 
best  interest  of  the  Government  to  do 
so,  a  clause  substantially  like  the  follow¬ 
ing  may  be  used : 

Reservation  of  Royalty  Determination 
(Royalty  Included) 

The  Contractor  agrees  that  if,  in  connec¬ 
tion  with  this  contract,  either  (1)  the  amount 
of  royalties  which  the  Contractor  is  legally 
obligated  to  pay,  or  (2)  the  amount  of 
royalties  actually  paid  by  the  Contractor,  is 
less  than  the  sum  of  ( * ) _ _  the  Contrac¬ 

tor  shall  refund  to  the  Government  the  dif¬ 
ference  between  such  sum  and  the  smaller  of 
the  amounts  in  (1)  or  (2)  above. 

*  Insert,  In  the  blank,  the  amount  of  royal¬ 
ties  which  is  stated  in  the  cost  breakdown 
submitted  in  connection  with  price  rede- 
termlnation. 

(e)  The  following  clause  shall  be  in¬ 
cluded  in  all  negotiated  contracts  under 
which  subcontracts  requiring  approval 
of  the  Contracting  Officer  are  antici¬ 
pated: 

Royalty  Information  (Subcontracts) 

In  connection  with  each  subcontract  esti¬ 
mated  to  exceed  $10,000  for  which  approval 
of  the  Contracting  Officer  Is  required  before 
the  subcontract  is  awarded,  Contractor  agrees 


to:  (1)  determine  from  the  proposed  subcon¬ 
tractor,  whether  the  subcontract  price  con¬ 
tains  costs  or  charges  for  royalties  totaling 
more  than  $250  and  if  so  obtain  from  the 
proposed  subcontractor  the  same  informa¬ 
tion  which  was  required  by  the  “Royalty 
Information”  provision  of  the  solicitation 
which  resulted  in  the  contract,  and  (2) 
furnish  any  information  thus  obtained  to  the 
Contracting  Officer. 

(f )  (1)  When,  in  accordance  with  §  9.- 
110(a)  (2)  (iii)  of  this  title,  the  con¬ 
tracting  officer  forwards,  prior  to  ap¬ 
proval  of  a  subcontract,  the  “Royalty 
Information”  received  under  §  9.110(a) 
(2)  (iii)  of  this  title  to  personnel  having 
cognizance  of  patent  matters  for  the 
procuring  activity  concerned,  for  an 
opinion  and  advice  as  to  the  propriety 
of  the  royalty  charge,  the  contracting 
officer  shall  include  a  statement  about: 
First,  the  degree  of  urgency  of  placing 
the  subcontract:  second,  whether  the 
contract  contains  a  provision  permitting 
the  contracting  officer  to  determine  the 
allowability  of  costs  involved  in  the  sub¬ 
contract;  and  third,  any  information 
available  indicating  the  view  of  either 
the  contractor  or  the  subcontractor  as 
to  whether  the  royalty  charge  can  be  ac¬ 
curately  determined  prior  to  the  placing 
of  the  subcontract.  On  the  basis  of  the 
information  presented  and  of  any  other 
related  matters,  cognizant  patent  per- 
sonel  shall  promptly  advise  the  contract¬ 
ing  officer  as  to  appropriate  action.  The 
contracting  officer  shall  then  proceed  as 
indicated  in  §  9.110(a)  (2)  (iii)  of  this 
title. 

(2)  In  the  case  of  any  subcontract  as 
to  which  the  contract  permits  the  con¬ 
tracting  officer  to  determine  the  allow¬ 
ability  of  costs  involved  in  the  subcon¬ 
tract,  the  contracting  officer  shall  advise 
the  cognizant  patent  personnel  when 
deliveries  under  the  subcontract  have 
been  completed,  shall  obtain  from  the 
contractor  and  shall  furnish  to  such  pat¬ 
ent  personnel  an  up-to-date  report  con¬ 
taining  the  information  required  by  §  9.- 
110(a)  (2)  (iii)  of  this  title  together  with 
any  additional  details  necessary  to  show 
how  the  subcontractor  determined  the 
amount  of  the  royalty  charge  (except 
that  if  this  information  does  not  differ 
from  that  submitted  prior  to  approval 
of  the  subcontract,  a  statement  to  that 
effect  will  be  satisfactory)  and  shall  not 
finally  allow  the  royalty  charge  until  an 
opinion  of  the  propriety  of  such  charge 
has  been  received  from  such  patent  per¬ 
sonnel.  Upon  receipt  of  the  information 
from  the  contracting  officer,  such  pat¬ 
ent  personnel  shall  determine  the  pro¬ 
priety  of  the  royalty  charge  and  shall 
furnish  an  opinion  concerning  such 
propriety  to  the  contracting  officer. 

(3)  If  a  contract  contains  a  Price  Re¬ 
determination  clause  and  in  connection 
with  a  price  redetermination  action  it 
is  considered  necessary  to  use  a  reserva¬ 
tion  clause  to  postpone  the  determina¬ 
tion  of  the  propriety  of  the  royalty 
charge  included  in  the  subcontract  price, 
and  the  contract  permits  the  contracting 
officer  to  determine  the  allowability  of 
costs  involved  in  the  subcontract,  a 
clause  substantially  like  the  following 
shall  be  used  in  the  contract,  except  un¬ 


der  the  special  circumstances  set  forth 
in  subparagraph  (4)  of  this  paragraph: 

Reservation  of  Royalty  Determination 

(SUBCONTR ACTUAL  ROYALTY  EXCLUDED) 

The  Contractor  and  the  Government  agree 
(1)  to  exclude  from  the  price  redetermina- 
tion  covered  by  this  modification,  the  de¬ 
termination  of  the  amount  of  royalties  which 
the  subcontractor  is  legally  obligated  to  pay 
in  connection  with  the  subcontract  identi¬ 
fied  as  (*) _ ;  and  (2)  to  continue  nego¬ 

tiations  with  the  Contractor  for  the  purpose 
of  determining  such  amount.  The  Govern¬ 
ment  further  agrees  that,  upon  such  de¬ 
termination,  the  Contractor  shall  be  entitled 
to  payment  of  such  amount  under  this  con¬ 
tract:  Provided,  however.  That  the  amount 
to  which  the  Contractor  is  entitled  shall,  in 
no  event,  exceed  the  smaller  of  the  following 
two  figures:  (1)  The  amount  of  royalties 
actually  paid  in  connection  with  the  identi¬ 
fied  subcontract,  whether  before  or  after 
such  determination,  or  (2)  the  amount 
which,  when  added  to  the  contract  price 
exclusive  of  the  royalty  charge  included  in 
the  subcontract  price,  would  equal  the  con¬ 
tract  ceiling  price. 

♦Identify  the  subcontract  in  terms  of  the 
subcontractor’s  name  and  address  and  the 
subcontractor  number  and  date. 

(4)  To  the  fullest  extent  possible,  a 
clause  substantially  like  that  stated  in 
subparagraph  (3)  of  this  paragraph 
shall  be  used.  However,  where  the  con¬ 
tracting  officer  determines  that,  under 
special  circumstances,  it  would  be  in  the 
best  interest  of  the  Government  to  do 
so,  a  clause  substantially  like  the  fol¬ 
lowing  may  be  used: 

Reservation  of  Royalty  Determination 

(  Sub  contractual  Royalty  Included) 

The  Contractor  agrees  that  if,  in  connec¬ 
tion  with  the  subcontract  identified  as 

(*) _ ,  either  (1)  the  amount  of  royalties 

which  the  subcontractor  is  legally  obligated 
to  pay,  or  (2)  the  amount  of  royalties 
actually  paid  by  the  subcontractor,  is  less 

than  the  sum  of  (**) _ _  the  Contractor 

shall  refund  to  the  Government  the  differ¬ 
ence  between  such  summand  the  smaller  of 
the  amounts  in  (1)  or  (2)  above. 

♦Identify  the  subcontract  in  terms  of  the 
subcontractor’s  name  and  address,  and  the 
subcontract  number  and  date. 

••Insert,  in  this  blank,  the  amount  of 
royalties  involved  in  the  subcontract  as 
stated  in  the  cost  breakdown  submitted  to 
the  Contracting  Officer  for  determination  of 
the  allowability  of  the  subcontractual  costs. 

(g)  The  contracting  officer  shall  fur¬ 
nish  the  head  of  his  procuring  activity 
for  transmittal  to  the  Chief,  Patents 
Division,  Office  of  The  Judge  Advocate 
General,  a  copy  of  each  positive  royalty 
report  received  in  accordance  with  §  9.- 
110(b)  of  this  title  and  paragraph  (a) 
of  this  section. 

(h)  The  contracting  officer  is  respon¬ 
sible  for  obtaining  from  the  contractor 
a  complete  royalty  report,  wherever 
under  Subchapter  A,  Chapter  I,  of  this 
title  or  this  subchapter  such  a  report  is 
required.  However,  the  transmittal  of 
such  a  report  by  the  contracting  officer 
does  not  constitute  a  decision  that  the 
royalty  charge  is  proper,  but  merely 
means  that  the  report  is  complete.  In 
accordance  with  §  9.111  of  this  title,  it 
is  the  responsibility  of  the  cognizant 
patent  personnel  to  determine  the  pro¬ 
priety  of  the  royalty  charge. 
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RULES  AND  REGULATIONS 


PART  600 — FEDERAL,  STATE  AND 
LOCAL  TAXES 

12.  In  §  600.204,  paragraphs  (a)  (3) 
and  (b)(1)  are  revised  to  read  as  follows: 

§  600.204  Exemptions  from  other  Fed¬ 
eral  taxes. 

•  *  *  *  * 

(a)  Supplies  for  exportation  or  ship¬ 
ment  to  a  possession  or  to  Puerto  Rico. 

*  •  *  *  * 

(3)  The  intention  to  export  or  ship 
the  supplies  to  a  possession  or  to  Puerto 
Rico  should  be  specified  in  the  contract 
or  by  amendment  thereto.  If  such 
specification  is  included  initially  in  a 
fixed-price  contract,  the  contract  price 
must  exclude  the  retailers’  or  manu¬ 
facturers’  excise  tax;  if  such  specifica¬ 
tion  is  included  by  an  amendment  to  the 
contract,  a  downward  adjustment  of  the 
contract  price  may  be  required,  particu¬ 
larly  if  the  contract  contains  a  Federal, 
State,  and  local  taxes  clause  set  forth  in 
§  11.401  of  this  title.  In  invitations  for 
bids  and  contracts,  the  terms  of  which 
imply  that  the  supplies  will  be  either  ex¬ 
ported  or  shipped  to  a  possession  or  to 
Puerto  Rico  (e.g.,  delivery  to  a  port  of 
embarkation  or  special  packing  require¬ 
ments  for  oversea  shipment)  where  the 
purchase  is  not  substantial  and  it  is 
therefore  desired  to  purchase  on  a  Fed¬ 
eral  excise  tax -inclusive  basis,  the  in¬ 
vitation  for  bids  and  the  contract  should 
clearly  state  that  proof  of  export  cer¬ 
tificates  will  not  be  issued. 

(b)  Supplies  for  vessels  and  airplanes. 
(1)  The  exemption  from  manufacturers’ 
excise  taxes  and  from  the  retailers’  ex¬ 
cise  tax  on  special  motor  fuels  imposed 
by  section  4041(b)  of  the  1954  Internal 
Revenue  Code  (§  11.101-6  of  this  title), 
for  sales  of  supplies  for  use  in  vessels  of 
war  or  military  aircraft,  shall  be  used 
by  purchasing  on  a  tax-exclusive  basis 
and  furnishing  the  required  exemption 
certificate,  only  if: 

(i)  The  purchase  is  substantial;  and 

(ii)  The  administrative  cost  of  in¬ 
suring  that  such  supplies  are  used  for 
exempt  purposes  does  not  make  the  use 
of  the  exemption  uneconomical.  Ad¬ 
ministrative  difficulties  normally  will  not 
exist  if  the  particular  supply  is  suited 
exclusively  for  use  in  aircraft  or  vessels. 


PART  602— GOVERNMENT 
PROPERTY 

13.  In  §  602.502-50,  regarding  the  sec¬ 
ond  clause  paragraph  (f),  revise  ex¬ 
planatory  note  and  subdivision  (vii) ,  as 
follows: 

§  602.502—50  Government-furnished 
property  clause  for  fixed-price  con¬ 
struction  contracts. 
***** 

Government-Furnished  Property 
***** 

The  following  provision  (f)  is  for  use  in 
negotiated  fix-price  contracts  except  those 
contracts  involving  Government-furnished 
Property  relating  to  labor  surplus  area  or 
small  business  set-asides  for  which  the  provi¬ 
sion  (f)  for  advertised  contracts  shall  be 
used: 

(*>••• 


(vii)  (Where  applicable]  If  this  contract 
is  for  the  development,  production,  modifica¬ 
tion,  maintenance  or  overhaul  of  aircraft, 
or  otherwise  Involves  the  furnishing  of  air¬ 
craft  by  the  Government,  the  “Ground  and 
Flight  Risk’’  clause  of  this  contract  shall 
control,  to  the  extent  it  is  applicable,  in  the 
case  of  loss  or  destruction  of,  or  damage  to, 
aircraft. 

14.  Section  602.504  is  redesignated  as 
§  602.504-50,  and  clause  paragraphs  (c) 
and  (i)  are  revised,  as  follows: 

§  602.504—50  Special  tooling  clause  for 

fixed-price  construction  contracts. 

*  *  *  *  * 

Special  Tooling 

*  *  *  *  * 

(c)  Within  60  days  after  delivery  of  the 
first  production  end  items  under  this  con¬ 
tract,  or  such  later  date  as  may  be  prescribed 
by  the  Contracting  Officer,  the  Contractor 
shall  if  the  Contracting  Officer  so  requests, 
furnish  the  Contracting  Officer  a  list  of  all 
special  tooling  acquired  or  manufactured 
by  the  Contractor  for  vise  in  the  performance 
of  this  contract.  The  list  shall  specify  the 
nomenclature,  tool  number  and  related 
product  part  number  or  service,  and  unit 
or  group  cost  of  the  special  tooling.  Upon 
completion  or  termination  of  all  or  a  sub¬ 
stantial  part  of  the  work  under  this  contract 
the  Contractor  shall  furnish  a  final  list  in 
the  same  form  covering  all  items  not  pre¬ 
viously  reported  under  this  paragraph:  Pro¬ 
vided,  however,  That  the  Contracting  Officer 
may  by  written  notice  waive  this  require¬ 
ment  or  extend  it  until  the  completion  of 
this  contract  and  other  contracts  and  sub¬ 
contracts  as  to  which  approval  has  been 
obtained  under  paragraph  (b)  above.  Spe¬ 
cial  tooling  which  has  become  obsolete  as  a 
result  of  changes  in  design  or  specification 
need  not  be  reported,  except  as  provided 
for  in  paragraph  (d). 

***** 

(i)  The  Contractor  agrees  that  between 
the  date  any  usable  items  of  special  tool¬ 
ing  are  no  longer  needed  by  it,  within  the 
meaning  of  this  clause,  and  the  date  of  final 
disposition  of  such  items  under  this  clause, 
it  will  take  all  reasonable  steps  necessary  to 
maintain  the  identity  and  existing  condi¬ 
tions  of  such  items,  unless  the  Contracting 
Officer  has  directed  that  such  items  be  dis¬ 
posed  of  as  scrap  or  has  given  notice  under 
(f)  (iv).  The  Contractor  6hall  not  be  re¬ 
quired  to  keep  any  such  items  in  place. 

*  •  •  •  • 

15.  In  §  602.1708-2,  section  heading 
and  paragraphs  (a)  and  (b)  (2)  are  re¬ 
vised;  and  §§  602.1712-2  (c)  and  (d)  and 
602.1714-1  (b)  (2)  are  revised  to  read  as 
follows: 

§  602.1708—2  Exceptions. 

(a)  Property  shipped  out  for  repairs 
may  be  accounted  for  as  a  suspense  item 
in  the  Military  Property  Account  from 
which  shipped,  provided  that  (1)  no 
parts  or  material  is  furnished  and  (2) 
no  significant  scrap  will  result  from  the 
repair.  Accounting  for  property  under 
§  30.2  of  this  title,  is  not  required  of  con¬ 
tractors  for  property  shipped  out  for 
repair  under  the  provisions  of  §  596.- 
150-4.  This  exception  is  also  applicable 
to  repairs  and  utilities  “off-post”  work 
as  prescribed  in  AR  735-28  (Adminis¬ 
trative  Army  Regulations). 

(b)  *  *  * 

(2)  The  contracting  officer  will  estab¬ 
lish  such  controls  as  he  determines  ex¬ 
pedient,  considering  the  value  of  such 
expended  items,  to  insure  the  proper  con¬ 


sumption  of  the  articles  furnished.  Any 
residual  quantities  of  Government-fur¬ 
nished  parts  and  materials  will  be  re¬ 
turned  to  stock.  Any  consequential 
scrap  shall  be  handled  under  appropriate 
disposal  procedures.  The  contracting 
officer  shall  maintain  in  the  contract 
file  such  record  of  actions  taken  as  is 
considered  by  him  to  be  necessary  to 
protect  the  interests  of  the  Government. 
This  exception  is  also  applicable  to  re¬ 
pair  and  utilities  “on-post”  and  “off- 
post”  work  as  prescribed  in  AR  735-28. 

§  602.1712—2  Records  of  plant  equip¬ 
ment. 

***** 

(c)  The  duty  of  maintaining  the  pur¬ 
chasing  office  file  of  production  equip¬ 
ment  record  form  (DA  Form  804,  Pro¬ 
duction  Equipment  Record,  or  equivalent 
prior  to  1  July  1961,  with  DD  Form  1342 
required  for  transactions  after  1  July 
1961)  in  compliance  with  AR  700-34 
(Administrative  Army  Regulations) ,  may 
be  assigned  to  the  property  adminis¬ 
trator  or  to  the  “Authorized  Representa¬ 
tive  of  the  Contracting  Officer  for 
Property  Matters,”  by  the  chief  of  the 
purchasing  office  or  the  contracting  of¬ 
ficer.  These  files  are  maintained  for 
management  purposes  and  for  industrial 
mobilization  planning,  and  not  as  “ac¬ 
knowledgement  of  receipt”  as  provided 
in  paragraph  303.1(c) ,  §  30.2  of  this  title. 

(d)  Information  recorded  on  DA  Form 

804  prior  to  1  July  1961  need  not  be 
transferred  to  DD  Form  1342  retroac¬ 
tively.  Copies  of  the  DD  Form  1342  de¬ 
livered  to  the  property  administrator  by 
the  contractors  will  be  distributed  in 
accordance  with  AR  700-34.  Copies  of 
the  DD  Form  1342  will  be  retained  by  the 
property  administrator  in  those  cases 
where  distribution  of  copies  to  PEQUA 
(Production  Equipment  Agency)  is  not 
specified  in  AR  700-34.  [B-304.3  and 

C-207.5] 

§  602.1714—1  Identification  marking  of 
Government  property. 
***** 

(b)  *  *  * 

(2)  If  the  item  is  not  already  identi¬ 
fied,  immediately  affix  securely  to  each 
item  of  such  property  or  equipment  an 
appropriate  temporary  tag  identifying 
the  property  as  Government  property 
and  indicating  the  number  of  the  con¬ 
tract  for  which  the  property  or  equip¬ 
ment  was  procured. 

Upon  notification  by  the  contractor  of 
receipt  of  property,  the  contracting  of¬ 
ficer  will  notify  the  property  adminis¬ 
trator  and  will  arrange  for  prompt  final 
inspection  and  acceptance  by  responsi¬ 
ble  Government  personnel.  After  com¬ 
pletion  of  the  final  inspection  and  ac¬ 
ceptance,  evidenced  by  DD  Form  250 
(Material  Inspection  and  Receiving  Re¬ 
port)  the  property  administrator  will 
insure  that  the  temporary  tag  is  replaced 
by  the  contractor  with  a  permanent 
identification  tag  containing  the  re¬ 
quired  information. 

16.  Sections  602.1715-1  (a),  602.1715- 
2(b),  and  602.1716(d)(4)  are  revised  as 
follows: 
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§  602.1715—1  Contractor  liability. 

(a)  No  separate  file  of  letters  of  ad¬ 
vice  will  be  maintained  for  the  property 
auditors  although  copies  of  such  letters 
when  questions  are  raised  by  auditors 
may  be  furnished  upon  request.  Chan¬ 
nels  through  which  such  letters  are  re¬ 
viewed  by  audit  personnel  lie  within  the 
scope  of  audit  instructions.  If  such  let¬ 
ters,  however,  are  submitted  to  the  Chief, 
U.S.  Army  Audit  Agency,  for  review  and 
he  concludes  that  further  action  is  de¬ 
sirable,  he  will  so  state  in  writing  to  the 
Head  of  the  Procuring  Activity  con¬ 
cerned.  Upon  review  of  the  above  com¬ 
munication,  the  Head  of  the  Procuring 
Activity  will  initiate  such  further  action 
as  he  considers  is  warranted  by  the  facts. 
In  all  cases,  he  shall  advise  the  regional 
auditor  as  to  the  decision  reached. 

§  602.1715—2  Shipment  and  receipt  of 
government-furnished  property. 

*  *  *  *  * 

(b)  It  shall  be  considered  adequate  for 
property  control  purposes,  and  within  the 
scope  of  §  30.2  of  this  title,  for  operating 
contractors  to  acknowledge  receipt  for 
new  facilities  constructed  under  separate 
construction  contracts,  direct  with  con¬ 
struction  contractors,  on  DD  Form  1354, 
if  accompanied  by  supporting  docu¬ 
ments.  These  transactions  may  be  con¬ 
sidered  as  shipment  and  receipt  of 
Government  property. 

§  602.1716  Selective  examination  of  con¬ 
tractor  records  and  property. 

*  *  *  *  * 

(d)  *  *  * 

(4)  The  selective  checks  of  real  prop¬ 
erty  records  will  include  verification  of 
the  records  including  assurance  that 
physical  changes  to  buildings,  utility 
plants  and  systems,  roads,  fences,  etc., 
observed  by  the  property  administrator 
are  properly  reflected  on  maps,  drawings, 
plans,  specification  or  DD  Form  1354, 
Transfer  of  Construction.  At  such  in¬ 
tervals  as  the  property  administrator 
deems  necessary,  he  will  select  records 
of  a  number  of  units  of  real  property 
and  by  physical  inspection  of  such  units 
determine  whether  the  records  are  com¬ 
plete  and  properly  reflect  any  additions, 
extensions,  or  alterations. 


PART  606— SUPPLEMENTAL 
PROVISIONS 

17.  Sections  606.203-3  (e)  and  606. 
205(a)  (4)  are  revised  as  follows: 

§  606.203—3  Contracts  required  to  be 
numbered. 

*  *  *  *  * 

(e)  The  instructions  contained  in  this 
section  do  not  apply  to  DD  Form  1155 
used  in  connection  with  the  Small  Busi¬ 
ness  Purchases  Procedure  (Subpart  F, 
Part  3  of  this  title  and  Subpart  F,  Part 
592  of  this  chapter). 

§  606.205  Information  to  be  furnished 
when  requesting  approval  of  con¬ 
tracts  or  awards  of  contracts. 

(a)  *  *  * 

(4)  Negotiation.  Statement  of  nego¬ 
tiation  proceedings  will: 
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(i)  Set  forth  plans  developed  for  nego¬ 
tiation  following  evaluation  of  proposals. 
This  will  include  the  objectives  of  the 
negotiations  and  plans  to  obtain  these 
objectives. « 

(ii)  List  offerors  with  whom  negotia¬ 
tions  were  conducted.  If  the  proposal 
of  any  other  offeror  is  lower  than  the 
proposals  of  the  offerors  with  whom  ne¬ 
gotiations  were  conducted,  justify  rejec¬ 
tion. 

(iii)  Provides  a  brief  resume  of  nego¬ 
tiations  conducted.  This  will  include  a 
summarization  of  changes,  agreements, 
or  offers  made  during  negotiations. 

(iv)  If  the  award  is  made  on  the  basis 
of  the  initial  proposal  without  further 
negotiations,  explain  reasons  clearly. 

(v)  Furnish  cost  and  price  analysis  of 
amount  recommended  for  award  (DD 
Form  633,  DD  Form  784,  or  equivalent). 
Include  statement  of  cost  experience  on 
any  recent  prior  procurement  of  same 
or  similar  items  and  comments  as  to 
comparability  thereof. 

(vi)  Give  basis  for  contracing  officer’s 
determination  of  reasonableness  of  price 
(or  total  cost  and  fee) ,  including  perti¬ 
nent  detail  concerning  the  main  elements 
of  price;  cost  of  material,  subcontracting, 
labor,  manufacturing  burden,  G  &  A,  and 
profit.  The  extent  of  price  analysis, 
Audit  Agency  assistance,  and  effect  of 
competition  on  price  will  be  discussed 
in  sufficient  detail  to  support  the  con¬ 
tracting  officer’s  determination  that  the 
price  is  fair  and  reasonable. 

(vii)  If  the  proposed  award  will  be  a 
cost-reimbursement  type  contract  sum¬ 
marize  the  officer’s  history  of  cost  man¬ 
agement,  the  effectiveness  of  his  cost 
controls,  and  the  reliability  of  his  cost 
estimates;  include  a  summary  compari¬ 
son  of  estimated  and  actual  costs  under 
current  or  recently  completed  cost  type 
contracts.  Where  the  offeror  has  a  his¬ 
tory  of  performance  under  several  con¬ 
tracts,  the  summary  will  reflect  at  least 
three  which  are  considered  representa¬ 
tive  of  his  experience  in  minimizing  cost 
overruns. 

(viii)  If  approval  of  contract  is  re¬ 
quired  under  provisions  of  §§  606.204-1, 
606.204-2  and  606.204-5,  furnish  one  copy 
of  contract. 

[C  35,  APP,  May  7,  1962]  (Sec.  3012,  70A 
Stat.  157;  10  U.S.C.  3012.  Interpret  or  apply 
secs.  2301-2314,  70A  Stat.  127-133;  10  U.S.C. 
2301-2314) 

J.  C.  Lambert, 

Major  General,  U.S.  Army, 

The  Adjutant  General. 

[F.R.  Doc.  62-5401;  Filed,  June  4,  1962; 

8:45  a.m.] 


'  Title  39— POSTAL  SERVICE 

Chapter  I — Post  Office  Department 

PART  112— RATES  AND  CONDITIONS 
FOR  SPECIFIC  CLASSES 

PART  151— CUSTOMS 

International  Mail  Regulations 

The  regulations  of  the  Post  Office  De¬ 
partment  are  amended  as  follows: 


I.  In  Part  112 — Rates  and  conditions 
for  specific  classes,  make  the  following 
changes: 

A.  In  §  112.1  Letters  and  letter  pack¬ 
ages,  amend  paragraph  (e)  (1)  by  insert¬ 
ing  “Maidive  Islands”  in  the  alphabetical 
listing  of  countries  therein  which  duti¬ 
able  articles  may  not  be  forwarded  in 
letter  packages. 

Note:  The  corresponding  Postal  Manual 
section  is  222.151. 

B.  In  §  112.9  Combination  packages 
and  articles  grouped  together,  amend  the 
introductory  statement  preceding  the  al¬ 
phabetical  listing  of  countries  in  para¬ 
graph  (a)  (3)  to  read  as  follows: 

(a)  Combination  packages.  *  *  * 

(3)  Countries  for  which  accepted. 
The  following  countries  accept  combina¬ 
tion  packages  as  ordinary  (unregistered) 
mail  only,  except  as  noted : 

***** 

Note:  The  corresponding  Postal  Manual 
section  is  222.913. 

H.  In  §  151.5  Treatment  at  delivery  of¬ 
fice,  make  the  following  changes  in  para¬ 
graph  (i)  Forwarding  or  returning 
dutiable  mail: 

A.  Subparagraph  (1)  is  amended  to 
show  that  when  a  dutiable  package  is 
forwarded  for  delivery  at  another  office 
in  the  United  States  the  name  of  the 
port  where  the  Customs  mail  entry  was 
prepared  shall  be  shown  on  Form  3814. 
As  so  amended,  subparagraph  (1)  reads 
as  follows: 

(1)  Forwarding  within  the  United 
States.  Dispatch  package  as  prescribed 
in  §  114.3(a)  of  this  chapter  (for  postal 
union  articles)  or  §  122.4(a)  of  this 
chapter  (for  parcel  post).  Allow  the 
Customs  Forms  3419  to  remain  attached 
to  the  redirected  package  in  its  original 
envelope,  which  is  also  redirected  to  the 
new  address.  Prepare  a  single  copy  of 
Form  3814,  “Record  of  COD  Parcels 
Held  for  Delivery”,  showing  name  and 
address  of  addressee  forwarding  address, 
and  name  of  port  where  the  duty  was 
assessed.  In  Bin  No.  block  on  Form 
3814,  enter  the  6-digit  serial  number 
from  related  Customs  Form  3419.  Mail 
Form  3814  to  the  collector  of  customs 
who  issued  the  entry. 

B.  Add  a  new  subparagraph  (4)  to 
read  as  follows: 

(4)  By  stations  and  branches.  Post¬ 
masters  may  authorize  stations  and 
branches  to  forward  or  return  packages 
directly  for  those  units,  without  sending 
the  packages  to  the  main  office. 

Note:  The  corresponding  Postal  Manual 
sections  are  261.591  and  261.594. 

(R.S.  161,  as  amended,  5  U.S.C.  22,  39  U.S.C. 
501, 505) 

Louis  J.  Doyle, 
General  Counsel. 

[F.R.  Doc.  62-5424;  Filed.  June  4,  1962; 
8:47  a.m.] 
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RULES  AND  REGULATIONS 


Title  43— PUBLIC  LANDS: 
INTERIOR 

Chapter  I — Bureau  of  Land  Manage¬ 
ment,  Department  of  the  Interior 

APPENDIX — PUBLIC  LAND  ORDERS 

[Public  Land  Order  2686] 

IDAHO 

Order  Opening  Reclamation  With¬ 
drawn  Lands  to  Mineral  Location, 

Entry,  and  Patent 

By  virtue  of  the  authority  contained  in 
the  act  of  April  23,  1932  (47  Stat.  136;  43 
U.S.C.  154) ,  it  is  ordered  as  follows; 

1.  Subject  to  valid  existing  rights  and 
the  provisions  of  existing  withdrawals, 
the  following  described  lands  shall,  at 
10:00  aun.  on  July  3,  1962,  be  open  to 
location,  entry  and  patent  under  the 
United  States  Mining  laws: 

Boise  Meridian 

a.  (Idaho  012922) 

T.  17  N..  R.  5  W„ 

Sec.  12,  SW>4NE«i,  S%NW>/4,  and  N'/2 
swy4. 

b.  (Idaho  012860) 

T.9N,E.6E„ 

Sec.  32,  lots  7,  8,  10,  E’/aNEVi,  SEi;4SW>4, 
and  SW  > 

Sec.  33,  lots  3  to  7,  incl.,  N»4,  and  SW»4 

swv4- 

c.  (Idaho  012924) 

T.  2  N.,R.  10  E„ 

Sec.  7,  lots  6  and  11. 

The  areas  described  aggregate  ap¬ 
proximately  1,004  acres. 

2.  The  opening  made  by  this  order 
with  respect  to  the  lands  described  in 
subparagraphs  b.  and  c.,  above,  shall  be 
subject  to  the  stipulation  quoted  below, 
and  which  is  made  a  part  of  this  order, 
to  be  executed  and  acknowledged  in  favor 
of  the  United  States  by  the  locators,  for 
themselves,  their  heirs,  successors,  and 
assigns,  and  recorded  in  the  county 
records,  and  in  the  United  States  Land 
Office  at  Boise,  Idaho,  before  any  rights 
attach  by  virtue  of  this  order: 

That  no  dredging  or  placer  mining 
operations  shall  at  any  time  be  conducted 
on  the  premises,  and  no  other  type  of 
prospecting  or  mining  operation  shall  be 
carried  on  upon  the  premises,  nor  shall 
anything  else  be  done  thereon  which 
would  subject  downstream  irrigation  fa¬ 
cilities  owned  or  controlled  by  the  United 
States  to  siltation  in  the  course  of  nor¬ 
mal  or  extraordinary  stream  flow. 

3.  The  following  ways,  rights,  or  ease¬ 
ments  in,  over,  through,  and  across  the 
lands  are  reserved  to  the  United  States, 
and  such  reservation  shall  be  specifically 
expressed  in  any  patent  for  the  lands: 

a.  An  easement  and  right-of-way  over 
and  across  the  land  for  irrigation  facili¬ 
ties,  including  but  not  limited  to  pipe¬ 
lines,  ditches,  canals,  roads,  and  electri¬ 
cal  transmission  and  distribution  lines. 

b.  A  flowage  easement  over  the  land 
for  any  reservoir,  including  the  right  to 
have  full  supervision  and  control  of  the 
area  submerged,  pursuant  to  such  ease¬ 
ment,  and  of  a  300-foot  strip  parallel  to 


and  measured  horizontally  from  the  high 
water  line  of  the  reservoir. 

c.  The  right  to  take  and  remove  from 
the  lands  construction  material  for  use 
in  the  construction,  operation  or  main¬ 
tenance  of  irrigation  facilities. 

d.  The  right  to  remove  all  buildings, 
structures,  trees,  plants,  shrubs  and  other 
surface  obstructions  or  materials  inter¬ 
fering  with  or  which  would  interfere 
with  the  construction,  operation  and 
maintenance  of  reservoirs  or  other  irriga¬ 
tion  facilities. 

John  A.  Carver,  Jr., 
Assistant  Secretary  of  the  Interior. 

May  28, 1962. 

[F.R.  Doc.  62-5414;  Filed,  June  4,  1962; 

8:46  a.m.] 

[Public  Land  Order  2687] 

MONTANA 

Partly  Revoking  Certain  Reclamation 
and  Stock  Driveway  Withdrawals 

By  virtue  of  the  authority  contained 
in  section  10  of  the  act  of  December  29, 
1916  (39  Stat.  865;  43  U.S.C.  300),  as 
amended,  and  in  section  3  of  the  act  of 
June  17,  1902  (32  Stat.  388;  43  U.S.C. 
416),  it  is  ordered  as  follows: 

1.  The  order  of  the  Bureau  of  Recla¬ 
mation  dated  March  10,  1954,  concurred 
in  by  the  Bureau  of  Land  Management 
on  September  2,  1955,  and  the  depart¬ 
mental  orders  of  August  18,  1902,  and 
September  14,  1932,  which  withdrew 
lands  for  reclamation  purposes  in  con¬ 
nection  with  the  Missouri  River  Basin 
Project,  the  Milk  River  Project,  and 
Stock  Driveway  Withdrawal  No.  233, 
Montana  No.  16,  respectively,  and  any 
other  order  or  orders  which  withdrew 
lands  for  reclamation  or  stock  driveway 
purposes,  are  hereby  revoked  so  far  as 
they  affect  the  following  described  lands: 

Principal  Meridian 

a.  (Montana  044613) 

Order  of  March  10,  1954: 

T.  30  N..  R.  1  W., 

Sec.  2,  lot  4. 

b.  (Montana  050219) 

Order  of  August  18,  1902: 

T.  31  N„  R.  35  E., 

Sec.  15,  S%S%: 

Sec.  22,  N^Ni/j. 

c.  (Montana  046062) 

Order  of  September  14,  1932: 

T.  23  N.,  R.  18  E., 

Sec.  24,  lot  4,  e;/2NW>4,  and  NW14NE14. 

The  areas  described  aggregate  approxi¬ 
mately  478  acres.  With  exception  of 
Section  2,  lot  4,  T.  30  N.,  R.  1  W.,  the 
lands  are  patented,  included  in  allowed 
homestead  entries  under  the  ordinary 
provisions  of  the  homestead  laws,  or 
withdrawn  for  power  and  other  purposes. 

2.  Subject  to  any  valid  existing  rights 
and  equitable  claims,  the  requirements 
of  applicable  law,  rules  and  regulations, 
and  the  provisions  of  any  existing  with¬ 
drawals,  the  lands  described  in  para¬ 
graph  la,  hereof,  are  hereby  opened  to 
filing  of  applications,  selections,  and  lo¬ 
cations  in  accordance  with  the  fol¬ 
lowing: 


(a)  Until  10:00  a.m.  on  November  27, 
1962,  the  State  of  Montana  shall  have  a 
preferred  right  of  application  to  select 
the  lands  in  accordance  with  and  subject 
to  the  provisions  of  subsection  (c)  of 
section  2  of  the  act  of  August  27,  1958 
(72  Stat.  928;  43  U.S.C.  851,  852),  and 
the  regulations  in  43  CFR. 

(b)  All  valid  applications  and  selec¬ 
tions  under  the  nonmineral  public  land 
laws  other  than  any  from  the  State  of 
Montana  presented  prior  to  10:00  a.m. 
on  November  27,  1962,  will  be  considered 
as  simultaneously  filed  at  that  hour. 
Rights  under  such  applications  and  se¬ 
lections  filed  after  that  hour  will  be  gov¬ 
erned  by  the  time  of  filing. 

(c)  The  lands  have  been  open  to  ap¬ 
plications  and  offers  under  the  mineral 
leasing  laws.  They  will  be  open  to  lo¬ 
cation  under  the  United  States  mining 
laws  at  10:00  am.  on  November  27, 
1962.  The  provisions  of  the  act  of  Au¬ 
gust  11, 1955  (69  Stat.  681;  30  U.S.C.  621) 
will  continue  to  apply  to  the  lands  in  T. 
23  N.,  R.  18  E.,  which  are  withdrawn 
in  Power  Site  Classification  No.  301. 

3.  Persons  claiming  preference  rights 
based  upon  valid  settlement,  statutory 
preference,  or  equitable  claims,  must  en¬ 
close  properly  corroborated  statements 
in  support  of  their  applications,  setting 
forth  all  facts  relevant  to  their  claims. 

Inquiries  concerning  the  lands  should 
be  addressed  to  the  Manager,  Land  Of¬ 
fice,  Bureau  of  Land  Management,  Bil¬ 
lings,  Montana. 

John  A.  Carver,  Jr., 
Assistant  Secretary  of  the  Interior. 

May  29,  1962. 

[F.R.  Doc.  62-5415;  Filed,  June  4,  1962; 

8:46  a.m.] 


[Public  Land  Order  2688] 

[Utah  024909] 

[74973] 

UTAH 

» 

Partly  Revoking  Reclamation 
Withdrawal 

By  virtue  of  the  authority  contained 
in  section  3  of  the  act  of  June  17,  1902 
(32  Stat.  388;  43  U.S.C.  416),  it  is  or¬ 
dered  as  follows: 

1.  The  order  of  the  Bureau  of  Recla¬ 
mation  dated  March  14,  1957,  concurred 
in  by  the  Bureau  of  Land  Management 
on  July  18,  1957,  which  withdrew  lands 
for  reclamation  purposes  in  connection 
with  the  Marble  Canyon  Project,  Arizona 
and  Utah,  is  hereby  revoked  so  far  as 
it  affects  the  following  described  lands: 

Salt  Lake  Meridian 
T.41S.,  R.1W., 

Sec.  20,  lot  1,  Ei/2,  NE»/4NWy4,  Sy2NWi4, 
and  EV2SW14: 

Sec.  29,  Ei/2,  Ey2NWy4,  and  NE^SW>4; 

sec.  33,  wy2wy2. 

T.  42  S.,R.  1  W., 

Sec.  5,  lot2,SWy4NE^,and  SE^SE^J 

Sec.  8,  Ey2NEi,4,  NEV4SWy4,  and  Ny2SE>/4: 

Sec.  9,  lot  6; 

Sec.  27,  NW14SW14,  and  SW14SE14; 

sec.  29,  swv4Nwy4,  Ny2sw»4,  sw^swy4. 

and  NW>4SEV4; 

Sec.  30,  lots  2,  3,  and  4,  SW^NEV4,  SE*4 
NW 14 ,  Ey2  SW  V4 ,  and  SE y4 ; 
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Sec.  31,  lots  1,  2,  3,  and  4,  EVfcWVfc.  W l/2 
SE^,  and  SEV4SEV4; 

Sec.  35,  NWViSE1^. 

T.  43  S.,  R.  1  W., 

Sec.  1,  lot  4,  SW1/4NE1/4,  Sy2NWy4.  N'/2 
swy4,  sEy4swy4,  and  wy2sE%; 

Sec.  5,  lots  3  and  4,  sy2NW»4,  and  NE^ 

swy4; 

Sec.  6,  lots  1  and  2,  Sy2NEi,4; 

Sec.  8,  lot  2; 

Sec.  9,  NW^SWVi; 

Sec.  12,  lots  2  and  3,  SW^NE^,  and  SEV4 
NW/4; 

Sec.  14,  wy2NE«4,  Wy2SE>4,  and  SE^SE^; 
Sec.  15,  SE^SW^; 

Sec.22,NWV4NEi4; 

Sec.  23,  NEi/4SWV4; 

Sec.  33,Ny2NWy4. 

T.  44  S.,  R.  1  W„ 

Sec.  3,  Ny2Ny2,  NW^SW14,  and  NE14SE14. 
T.  44S..R.  IE., 

Sec.  5; 

Sec.  6,  Ey2; 

Sec.  7,Ey2; 

Sec.  8. 

The  areas  described  aggregate  5,805.32 
acres. 

2.  The  public  lands  released  from 
withdrawal  by  paragraph  1  of  this  order 
are  hereby  restored  to  the  operation  of 


the  public  land  laws  subject  to  any  valid 
existing  rights  and  equitable  claims,  the 
requirements  of  applicable  law,  rules  and 
regulations,  and  the  provisions  of  any 
existing  withdrawals  provided  that  until 
10:00  a.m.  on  November  27,  1962,  the 
State  of  Utah  shall  have  a  preferred 
right  of  application  to  select  the  lands 
in  accordance  with  subsection  (c)  of 
section  2  of  the  act  of  August  27,  1958 
(72  Stat.  928;  43  U.S.C.  851,  852) . 

3.  The  lands  have  been  open  to  ap¬ 
plications  and  offers  under  the  mineral 
leasing  laws.  They  will  be  open  to  lo¬ 
cation  under  the  United  States  mining 
laws  beginning  at  10:00  a.m.  on  Novem¬ 
ber  27, 1962. 

Inquiries  concerning  the  lands  should 
be  addressed  to  the  Manager,  Land 
Office,  Bureau  of  Land  Management, 
Salt  Lake  City,  Utah. 

John  A.  Carver,  Jr., 
Assistaiit  Secretary  of  the  Interior. 

May  29,  1962. 

[F.R.  Doc.  62-5416;  Filed,  June  4,  1962; 

8:46  a.m.] 


Proposed  Rule  Making 


DEPARTMENT  OF  THE  TREASURY 

Internal  Revenue  Service 
[  26  CFR  Parts  20,  25  1 
ESTATE  TAXES  AND  GIFT  TAXES 

Proposed  Valuation  of  Shares  in 
Open-End  Investment  Companies 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11,  1946,  that  the  regulations  set 
forth  in  tentative  form  below  are  pro¬ 
posed  to  be  prescribed  by  the  Commis¬ 
sioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treasury 
or  his  delegate.  Prior  to  the  final  adop¬ 
tion  of  such  regulations,  consideration 
will  be  given  to  any  comments  or  sug¬ 
gestions  pertaining  thereto  which  are 
submitted  in  writing,  in  duplicate,  to  the 
Commissioner  of  Internal  Revenue,  At¬ 
tention:  T:P,  Washington  25,  D.C., 
within  the  period  of  30  days  from  the 
date  of  publication  of  this  notice  in  the 
Federal  Register.  Any  person  submit¬ 
ting  written  comments  or  suggestions 
who  desires  an  opportunity  to  comment 
orally  at  a  public  hearing  on  these  pro¬ 
posed  regulations  should  submit  his 
request,  in  writing,  to  the  Commissioner 
within  the  30-day  period.  In  such  a  case, 
a  public  hearing  will  be  held  and  notice 
of  the  time,  place,  and  date  will  be  pub¬ 
lished  in  a  subsequent  issue  of  the  Fed¬ 
eral  Register.  The  proposed  regulations 
are  to  be  issued  under  the  authority 
contained  in  section  7805  of  the  Internal 
Revenue  Code  of  1954  (68A  Stat.  917; 
26  U.S.C.  7805). 

[seal]  Mortimer  M.  Caplin, 

Commissioner  of  Internal  Revenue. 

In  order  to  provide  in  the  Estate  Tax 
Regulations  (26  CFR  Part  20)  and  in  the 
Gift  Tax  Regulations  (26  CFR  Part  25) 
a  rule  for  the  valuation  of  shares  in 
open-end  investment  companies,  such 
regulations  are  amended  as  follows: 

Paragraph  1.  Section  20.2031-2  is 
amended  by  adding  new  paragraph  (j) 
to  read  as  follows: 

§  20.2031—2  Valuation  of  stocks  and 
bonds. 

*  #  *  *  # 

(j)  Shares  in  an  oven-end  investment 
company.  The  fair  market  value  of  a 
share  in  an  open-end  investment  com¬ 
pany  (commonly  known  as  a  “mutual 
fund”)  is  the  replacement  cost  for  a 
share  on  the  applicable  valuation  date  as 
quoted  by  the  company  for  that  date,  or 
if  the  replacement  cost  is  calculated 
more  than  once  on  that  date,  then  the 
mean  of  the  highest  and  the  lowest  such 
replacement  costs.  If  there  is  no  quoted 
replacement  cost  on  the  applicable  valu¬ 
ation  date  (e.g.  the  valuation  date  is  a 
Saturday,  Sunday,  or  holiday),  the  fair 
market  value  of  the  mutual  fund  share 
may  be  determined  by  taking  a  weighted 
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average  of  the  replacement  cost  on  the 
first  day  preceding  the  applicable  valua¬ 
tion  date  for  which  there  is  a  quotation 
and  the  replacement  cost  on  the  first  day 
succeeding  the  applicable  valuation  date 
for  which  there  is  a  quotation,  or  if  re¬ 
placement  cost  is  calculated  more  than 
once  a  day  by  taking  a  weighted  average 
of  the  means  of  the  highest  and  lowest 
replacement  costs  quoted  on  the  first 
day  preceding  the  applicable  valuation 
date  for  which  there  is  a  quotation  and 
the  highest  and  lowest  replacement  costs 
quoted  on  the  first  day  succeeding  the 
applicable  valuation  date  for  which 
there  is  a  quotation.  The  weighting  of 
the  average  is  to  be  calculated  in  the 
manner  described  in  paragraph  (b)  of 
this  section  in  cases  in  which  there  are 
no  sales  on  the  applicable  valuation  date. 
For  purposes  of  the  rule  stated  in  this 
paragraph,  the  term  “open-end  invest¬ 
ment  company”  includes  only  a  company 
which  on  the  applicable  valuation  date 
was  engaged  in  offering  its  shares  to  the 
public  in  the  capacity  of  an  open-end 
investment  company. 

Par.  2.  Section  25.2512-2  is  amended 
by  adding  new  paragraph  (g)  to  read  as 
follows: 

§  25.2512—2  Stocks  and  bonds. 

***** 

(g)  Shares  in  an  open-end  investment 
company.  The  fair  market  value  of  a 
share  in  an  open-end  investment  com¬ 
pany  (commonly  known  as  a  “mutual 
fund”)  is  the  replacement  cost  for  a 
share  on  the  date  of  the  gift  as  quoted  by 
the  company  for  that  date,  or  if  the  re¬ 
placement  cost  is  calculated  more  than 
once  on  that  date,  then  the  mean  of  the 
highest  and  the  lowest  such  replacement 
costs.  If  there  is  no  quoted  replacement 
cost  on  the  date  of  the  gift  (e.g.  the  date 
of  the  gift  is  a  Saturday,  Sunday,  or 
holiday),  the  fair  market  value  of  the 
mutual  fund  share  may  be  determined 
by  taking  a  weighted  average  of  the  re¬ 
placement  cost  on  the  first  day  preceding 
the  date  of  the  gift  for  which  there  is  a 
quotation  and  the  replacement  cost  on 
the  first  day  succeeding  the  date  of  the 
gift  for  which  there  is  a  quotation,  or  if 
replacement  cost  is  calculated  more  than 
once  a  day  by  taking  a  weighted  average 
of  the  means  of  the  highest  and  lowest 
replacement  costs  quoted  on  the  first  day 
preceding  the  date  of  the  gift  for  which 
there  is  a  quotation  and  the  highest  and 
lowest  replacement  costs  quoted  on  the 
first  day  succeeding  the  date  of  the  gift 
for  which  there  is  a  quotation.  The 
weighting  of  the  average  is  to  be  calcu¬ 
lated  in  the  manner  described  in  para¬ 
graph  (b)  of  this  section  in  cases  in 
which  there  are  no  sales  on  the  date  of 
the  gift.  For  purposes  of  the  rule  stated 
in  this  paragraph,  the  term  “open-end 
investment  company”  includes  only  a 
company  which  on  the  date  of  the  gift 
was  engaged  in  offering  its  shares  to  the 


public  in  the  capacity  of  an  open-end 
investment  company. 

[F.R.  Doc.  62-5444;  Filed,  June  4,  1962; 
8:49  a.m.] 


CIVIL  AERONAUTICS  BOARD 

I  14  CFR  Part  241  1 

[Economic  Regs.,  Docket  No.  13656] 

UNIFORM  SYSTEM  OF  ACCOUNTS 

AND  REPORTS  FOR  CERTIFICATED 

ROUTE  AIR  CARRIERS 

Reporting  on  Accounting  Machine 

Punched  Cards  or  Magnetic  Tapes 

May  31, 1962. 

Notice  is  hereby  given  that  the  Civil 
Aeronautics  Board  has  under  considera¬ 
tion  several  proposed  amendments  to 
Part  241  of  the  Economic  Regulations 
which  would  provide  for  reporting  on 
machine  punched  cards  or  magnetic 
tapes. 

The  principal  features  of  the  proposed 
amendments  are  recited  in  the  explana¬ 
tory  statement  below  and  the  proposed 
amendments  to  Part  241  are  set  forth 
below.  This  regulation  is  proposed  under 
authority  of  sections  204(a),  407  and 
1103  of  the  Federal  Aviation  Act  of  1958 
(72  Stat.  743,  766,  797;  49  U.S.C.  1324, 
1377,  and  1503). 

Interested  persons  may  participate  in 
the  proposed  rule  making  through  sub¬ 
mission  of  ten  (10)  copies  of  written 
data,  views  or  arguments  pertaining 
thereto,  addressed  to  the  Docket  Sec¬ 
tion,  Civil  Aeronautics  Board,  Washing¬ 
ton  25,  D.C.  All  relevant  matter  in  com¬ 
munications  received  on  or  before  June 
19,  1962,  will  be  considered  by  the  Board 
before  taking  final  action  on  the  pro¬ 
posed  rule.  Copies  of  such  communi¬ 
cations  will  be  available  for  examination 
by  interested  persons  in  the  Docket 
Section  of  the  Board,  Room  711,  Uni¬ 
versal  Building,  1825  Connecticut  Avenue 
NW.,  Washington,  D.C.,  upon  receipt 
thereof. 

By  the  Civil  Aeronautics  Board. 

Tseal]  Harold  R.  Sanderson, 

Secretary. 

Explanatory  statement.  In  the  course 
of  developing  the  Board’s  current  pro¬ 
gram  of  mechanizing  its  collection  and 
evaluation  of  financial  and  operating 
data,  it  has  become  apparent  that  it  is 
necessary  to  amend  Part  241  to  require 
that  the  data  presently  required  to  be 
reported  to  the  Board  on  typed  Form  41’s 
also  be  submitted  in  machine  language. 
Accordingly,  the  attached  Proposed  Rule 
would  amend  Part  241  so  as  to  require 
accounting  machine  punched  cards  to  be 
filed  by  each  air  carrier  for  each  of  the 
CAB  Form  41  schedules  specified  in  this 
part.  It  is  contemplated,  however,  that 
the  Chief,  Office  of  Carrier  Accounts  and 
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Statistics,  would  utilize  his  delegated  au¬ 
thority  to  waive  accounting  and  report¬ 
ing  requirements  under  §  385.18(a)  of 
the  Board’s  regulations  by  waiving  this 
requirement  for  specified  schedules  or 
for  those  carriers  not  possessing  the  nec¬ 
essary  facilities  to  prepare  punched  cards 
or  to  waive  it  on  condition  that  magnetic 
tapes  are  submitted  in  lieu  of  the 
punched  cards.  Thus,  all  reporting  air 
carriers  will  supply  the  same  basic  in¬ 
formation  but  the  form  in  which  such 
data  are  submitted  may  be  varied  in 
order  to  suit  the  individual  capabilities 
of  these  air  carriers.  Thus,  the  proposed 
amendment  relates  to  the  methods  and 
mechanics  of  reporting  and  not  to  the 
substantive  data  presently  required  to 
be  reported  to  the  Board. 

The  proposed  rule  would  further  re¬ 
quire  that  any  air  carrier  which  submits 
its  Form  41  reports  in  the  form  of  cards 
or  tapes  must  also  submit  a  machine 
listing  thereof  which  in  general  would 
parallel  the  applicable  individual  col¬ 
umns  of  the  present  Form  41  schedules. 

Furthermore,  every  reporting  air  car¬ 
rier  will  be  required  to  submit  its  Form 
41  reports  in  their  present  typed  form  as 
well  as  in  machine  language  form  until 
the  end  of  the  calendar  year  1962,  or 
such  longer  period  as  may  be  necessary, 
in  order  to  provide  an  appropriate  op¬ 
portunity  for  testing  the  mechanized 
reporting  procedures  during  a  transition 
period.  Within  that  period  it  is  proposed 
to  explore  the  feasibility  of  developing 
a  card  and  tape  listing  format  which 
would  set  the  minimum  standards  for 
convenience  of  public  access  to,  and  in¬ 
terpretation  of,  the  listed  data.  If  this 
problem  can  be  resolved,  such  machine 
listings  would  be  standardized  as  to  for¬ 
mat  and  serve  as  a  substitute  for  the 
present  typed  Form  41  reports.  It  is 
also  proposed  to  explore  within  this  ex¬ 
perimental  period  the  feasibility  of  inte¬ 
grating  such  schedules  as  the  present 
T— 1,  T-2  and  T-3  to  minimize  the  num¬ 
ber  of  schedules  to  be  reported  and  the 
processing  burdens  of  both  the  carriers 
and  the  Board.  Comments  are  solicited 
from  the  carriers  concerning  these  mat¬ 
ters.  On  the  premise  that  with  the  sub¬ 
mission  of  cards  the  Board  can  generate 
12  months-to-date  information  on  a 
timely  basis  which  will  meet  public  inter¬ 
est  requirements,  such  information 
would  no  longer  be  required  of  carriers 
submitting  cards. 

It  is  intended  to  provide  the  maximum 
flexibility  for  administering  the  pro¬ 
gram  and  for  adapting  the  mechanics  to 
meet  problems  peculiar  to  individual 
carriers.  For  this  reason,  detailed  in¬ 
structions  for  preparing  the  punched 
cards  or  magnetic  tapes  and  the  tabular 
machine  listings  would  not  be  physically 
included  in  Part  241.  Instead,  they 
would  be  issued  as  standard  practice  in¬ 
structions  under  authority  delegated  to 
the  Chief,  Office  of  Carrier  Accounts  and 
Statistics. 

Finally,  it  is  proposed  to  make  the 
above  amendments  effective  with  reports 
covering  information  applicable  to  op¬ 
erations  on  and  after  July  1,  1962. 

By  adding  a  new  §  241.28  to  read: 


§  241.28  Reporting  on  punched  cards 
and  magnetic  tapes. 

(a)  A  deck  of  80-cblumn  accounting 
machine  punched  cards  shall  be  filed  by 
each  air  carrier  for  each  of  the  CAB 
Form  41  schedules  specified  in  this  part. 
Pursuant  to  §  385.18(a)  of  this  chapter, 
the  Chief,  Office  of  Carrier  Accounts  and 
Statistics,  may  waive  this  requirement 
for  specified  schedules  or  for  those  car¬ 
riers  not  possessing  the  necessary  facili¬ 
ties  or  modify  it  to  substitute  the  filing 
of  magnetic  tapes  in  lieu  of  the  punched 
cards.  The  filing  dates  for  each  deck  of 
cards  shall  be  as  set  forth  in  §  241.22(a) 
for  the  underlying  schedules.  The 
punched  cards  shall  agree  in  detail  with 
information  submitted  on  the  underly¬ 
ing  Form  41  schedules.  One  copy  of  a 
tabular  machine  listing  shall  be  submit¬ 
ted  for  each  deck  of  machine  punched 
cards  or  set  of  magnetic  tapes  required 
to  be  filed.  Detailed  instructions  for  the 
format  of  cards,  magnetic  tapes  and 
tabular  machine  listing  formats  and  the 
various  codes  used  will  be  issued  and  re¬ 
vised  from  time  to  time  by  the  Chief,  Of¬ 
fice  of  Carrier  Accounts  and  Statistics 
under  §  385.18(c)  of  this  chapter.  At 
such  time  as  the  Chief,  Office  of  Carrier 
Accounts  and  Statistics,  is  satisfied  that 
a  listing  format  has  been  devised  which 
will  meet  all  of  the  substantive  reporting 
requirements  of  the  applicable  Form  41 
schedules  as  prescribed,  he  may  waive 
the  submission  of  manually  typed  reports 
under  §  385.18(a)  of  this  chapter.  In 
such  cases,  the  machine  listings  shall  be 
submitted  in  the  same  number  of  copies 
as  are  prescribed  for  the  applicable  man¬ 
ually  typed  schedules.  The  submission 
of  12  months-to-date  information  other¬ 
wise  prescribed  will  not  be  required  for 
information  applicable  to  periods  after 
July  1,  1962,  for  those  carriers  submit¬ 
ting  punched  cards  or  tapes. 

(F.R.  Doc.  62-5447;  Filed,  June  4,  1962; 

8:49  ajn.) 


FEDERAL  AVIATION  AGENCY 

[14  CFR  Part  6001 

( Airspace  Docket  No.  62-NY-2] 

FEDERAL  AIRWAYS 
Proposed  Alteration;  Supplemental 
Notice 

In  a  notice  of  proposed  rule  making 
published  as  Airspace  Docket  62-NY-2 
in  the  Federal  Register  on  February  22, 
1962  (27  F.R.  1728),  it  was  stated  that 
the  Federal  Aviation  Agency  (FAA)  pro¬ 
posed  to  designate  a  segment  of  Inter¬ 
mediate  altitude  VOR  Federal  airway 
No.  1683  from  the  Tappahannock,  Va., 
Intersection  as  a  16-mile  wide  airway  via 
the  Hopewell,  Va.,  VOR  to  the  Rocky 
Mount,  N.C.,  VOR. 

A  more  recent  airspace  proposal  being 
considered  by  the  FAA  and  proposed 
herein  for  the  alteration  and  extension 
of  the  segment  of  Intermediate  altitude 
VOR  Federal  airway  No.  1731  between 
Greensboro,  N.C.,  and  Richmond,  Va., 
necessitates  an  alteration  to  the  proposal 
contained  in  the  notice. 

Accordingly,  notice  is  hereby  given 
that  the  original  proposal  is  amended  to 
include  the  following  airspace  actions: 


1.  Designate  a  segment  of  Victor  168§ 
from  the  Tappahannock  Intersection  as 
a  12-mile  wide  airway  to  the  Hopewell 
VOR;  thence  16-mile  wide  airway  to  the 
Rocky  Mount  VOR. 

2.  Alter  the  segment  of  Victor  1731 
from  the  Greensboro  VOR  as  a  16-mile 
wide  airway  to  the  intersection  of  the 
Greensboro  VQR  051°  and  the  Richmond 
VOR  239°  True  radials;  thence  20-mile 
wide  airway  to  the  intersection  of  the 
Richmond  VOR  239°  and  the  Raleigh  - 
Durham,  N.C.,  VOR  005°  True  radials; 
thence  16-mile  wide  airway  to  the  inter¬ 
section  of  the  Richmond  VOR  239°  and 
the  Rocky  Mount,  N.C.,  VOR  345°  True 
radials;  thence  12-mile  wide  airway  to 
the  Richmond  VOR;  thence  16-mile  wide 
airway  to  the  intersection  of  the  Rich¬ 
mond  VOR  009°  and  the  Gordonsville, 
Va.,  VOR  074°  True  radials;  thence  8- 
mile  wide  airway  to  the  Washington, 
D.C.,  VOR. 

The  airway  width  reduction  proposed 
for  Victor  1683  between  the  Tappahan¬ 
nock  Intersection  and  the  Hopewell  VOR 
would  provide  lateral  separation  from 
the  segment  of  Victor  1731  proposed 
north  of  Richmond.  The  alteration  and 
extension  of  Victor  1731  would  provide 
a  shorter  route  between  Greensboro  and 
Richmond  and  would  provide  a  direct 
route  for  Intermediate  altitude  air  traffic 
between  the  Richmond  and  Washington 
terminals.  The  proposed  airway  width 
expansion  for  Victor  1731  in  the  vicinity 
of  South  Boston,  Va.,  would  assure  ade¬ 
quate  lateral  protection  for  aircraft 
operating  at  the  maximum  distance  from 
widely  separated  navigational  aids, 
where  minute  errors,  either  in  ground  or 
airborne  equipment  could  result  in  more 
than  8  statute  miles  deviation  from  the 
airway  centerline.  The  airway  width 
reductions  proposed  for  Victor  1731 
would  provide  lateral  separation  from 
the  Camp  Pickett,  Va.,  Restricted  Area 
R-6602,  and  the  Dahlgren  Complex,  Va., 
Restricted  Area  R-6611. 

In  order  to  provide  interested  persons 
time  to  adequately  evaluate  this  pro¬ 
posal,  as  modified  herein,  and  an  oppor¬ 
tunity  to  submit  additional  written  data, 
views  or  arguments,  the  date  for  filing 
such  material  will  be  extended  to  June 
30,  1962. 

In  consideration  of  the  foregoing  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (14  CFR 
409.13),  I  hereby  give  notice  that  the 
time  within  which  comments  will  be 
received  for  consideration  on  Airspace 
Docket  62-NY-2  is  extended  to  June  30, 
1962.  Communications  should  be  sub¬ 
mitted  in  triplicate  to  Assistant  Admin¬ 
istrator,  Eastern  Region,  Attn:  Chief,  Air 
Traffic  Division,  Federal  Aviation 
Agency,  Federal  Building,  New  York  In¬ 
ternational  Airport,  Jamaica  30,  N.Y. 

This  amendment  is  proposed  under 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  (72  Stat.  749;  49  U.S.C.  1348) . 

Issued  in  Washington,  D.C.,  on  May  29, 
1962. 

Clifford  P.  Burton, 
Chief,  Airspace  Utilization  Division. 

[F.R.  Doc.  62-5403;  Filed,  June  4,  1962; 

8:45  a.m.] 
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PROPOSED  RULE  MAKING 


•  [  14  CFR  Part  601  1 

I  Airspace  Docket  No.  62-SW-10] 

Proposed  Alteration 
CONTROL  ZONE 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (14  CFR 

409.13),  notice  is  hereby  given  that  the 
Federal  Aviation  Agency  (FAA)  is  con¬ 
sidering  an  amendment  to  §  601.2320  of 
the  regulations  of  the  Administrator,  the 
substance  of  which  is  stated  below. 

The  Midland,  Texas,  control  zone  is 
designated  within  a  5-mile  radius  of  the 
Midland  Air  Terminal;  within  2  miles  on 
the  southeast  side  and  4  miles  on  the 
northwest  side  of  the  southwest  course 
of  the  Midland  ILS  localizer  extending 
from  the  localizer  to  a  point  15  miles 
southwest,  and  within  2  miles  either  side 
of  the  011.5°  True  radial  of  the  Midland 
VOR  extending  from  the  VOR  to  a  point 
10  miles  north. 

The  Federal  Aviation  Agency  (FAA) 
has  under  consideration  the  following 
alterations  to  the  Midland  control  zone: 

1.  Revoke  the  control  zone  extensions 
based  on  the  Midland  ILS  localizer 
southwest  course  and  the  Midland  VOR. 
Revised  prescribed  instrument  approach 
procedures  associated  with  these  facili¬ 
ties  have  eliminated  the  requirement  for 
extension  of  the  control  zone  beyond  the 
5 -mile  radius  for  the  protection  of  air¬ 
craft  executing  these  approaches. 

2.  Designate  a  control  zone  extension 
within  2  miles  either  side  of  the  114° 
True  bearing  from  the  Midland  radio 
beacon  (latitude  31°59'18"  N.,  longitude 
102°19'30"  W.)  extending  from  the 
5-mile  radius  zone  to  the  radio  beacon. 
This  would  provide  protection  for  air¬ 
craft  executing  prescribed  instrument 
approach  procedures  utilizing  the  radio 
beacon. 

If  this  action  is  taken,  the  Midland, 
Texas,  control  zone  would  be  redesig¬ 
nated  within  a  5 -mile  radius  of  the  Mid¬ 
land  Air  Terminal  (latitude  31°56'20" 
N.,  longitude  102°12T0"  W.) ,  and  within 
2  miles  either  side  of  the  114°  True  bear¬ 
ing  from  the  Midland  radio  beacon  ex¬ 
tending  from  the  5 -mile  radius  zone  to 
the  radio  beacon. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Assistant 
Administrator,  Southwest  Region,  Attn: 
Chief,  Air  Traffic  Division,  Federal  Avia¬ 
tion  Agency,  P.O.  Box  1689,  Fort  Worth  1, 
Tex.  All  communications  received  within 
forty-five  days  after  publication  of  this 
notice  in  the  Federal  Register  will  be 
considered  before  action  is  taken  on  the 
proposed  amendment.  No  public  hear¬ 
ing  is  contemplated  at  this  time,  but 
arrangements  for  informal  conferences 
with  Federal  Aviation  Agency  officials 
may  be  made  by  contacting  the  Regional 
Air  Traffic  Division  Chief,,  or  the  Chief, 
Airspace  Utilization  Division,  Federal 
Aviation  Agency,  Washington  25,  D.C. 
Any  data,  views  or  arguments  presented 
during  such  conferences  must  also  be 
submitted  in  writing  in  accordance  with 
this  notice  in  order  to  become  part  of 
the  record  for  consideration.  The  pro¬ 
posal  contained  in  this  notice  may  be 


changed  in  the  light  of  comments 
received. 

The  official  Docket  will  be  available 
for  examination  by  interested  persons  at 
the  Docket  Section,  Federal  Aviation 
Agency,  Room  C-226,  1711  New  York 
Avenue  NW.,  Washington  25,  D.C.  An 
informal  Docket  will  also  be  available 
for  examination  at  the  office  of  the  Re¬ 
gional  Air  Traffic  Division  Chief. 

This  amendment  is  proposed  under 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  (72  Stat.  749;  49  U.S.C. 
1348). 

Issued  in  Washington,  D.C.,  on  May  28, 
1962. 

Clifford  P.  Burton, 
Chief,  Airspace  Utilisation  Division. 

[F.R.  Doc.  62-5404;  Filed,  June  4,  1962; 

8:45  a.m.] 


[14  CFR  Part  601  1 

[Airspace  Docket  No.  62-WE-64] 

Proposed  Alteration 
TRANSITION  AREA 

Pursuant  to  the  authority  delegated 
to  me  by  the  Administrator  (14  CFR 

409.13),  notice  is  hereby  given  that  the 
Federal  Aviation  Agency  is  considering 
an  amendment  to  §  601.10873  of  the 
regulations  of  the  Administrator,  the 
substance  of  which  is  stated  below. 

The  Milford,  Utah,  transition  area  is 
presently  designated  as  that  airspace 
extending  upward  from  1,200  feet  above 
the  surface  within  10  miles  northwest 
and  7  miles  southeast  of  the  Milford, 
Utah,  VORTAC  023°  and  203°  True 
radials  extending  from  9  miles  south¬ 
west  to  20  miles  northeast  of  the 
VORTAC. 

The  Federal  Aviation  Agency  has 
under  consideration  the  alteration  of 
the  Milford  transition  area  to  include 
that  airspace  extending  upward  from 
700  feet  above  the  surface  within  a  5- 
mile  radius  of  the  Milford  Municipal 
Airport  and  within  2  miles  either  side 
of  the  Milford  VORTAC  196°  True  radial 
extending  from  the  5 -mile  radius  area 
to  8  miles  south  of  the  VORTAC.  This 
would  provide  protection  for  aircraft 
executing  prescribed  instrument  ap¬ 
proach  and  departure  procedures  at  the 
Milford  Airport. 

If  this  action  is  taken,  the  Milford, 
Utah,  transition  area  would  be  redesig¬ 
nated  as  that  airspace  extending  up¬ 
ward  from  700  feet  above  the  surface 
within  a  5 -mile  radius  of  the  Milford 
Municipal  Airport  (latitude  38°25'35" 
N.,  longitude  113°00'40"  W.)  and  within 
2  miles  either  side  of  the  Milford 
VORTAC  196°  True  radial  extending 
from  the  5 -mile  radius  area  to  8  miles 
south  of  the  VORTAC;  including  the 
airspace  extending  upward  from  1,200 
feet  above  the  surface  within  10  miles 
northwest  and  7  miles  southeast  of  the 
Milford  VORTAC  023°  and  203°  True 
radials  extending  from  9  miles  southwest 
to  20  miles  northeast  of  the  VORTAC. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Assistant 


Administrator,  Western  Region,  Attn: 
Chief,  Air  Traffic  Division,  Federal  Avia¬ 
tion  Agency,  5651  West  Manchester 
Avenue,  P.O.  Box  90007,  Airport  Station, 
Los  Angeles  9,  Calif.  All  communica¬ 
tions  received  within  forty-five  days 
after  publication  of  this  notice  in  the 
Federal  Register  will  be  considered  be¬ 
fore  action  is  taken  on  the  proposed 
amendment.  No  public  hearing  is  con¬ 
templated  at  this  time,  but  arrange¬ 
ments  for  informal  conferences  with 
Federal  Aviation  Agency  officials  may 
be  made  by  contacting  the  Regional  Air 
Traffic  Division  Chief,  or  the  Chief,  Air¬ 
space  Utilization  Division,  Federal  Avia¬ 
tion  Agency,  Washington  25,  D.C.  Any 
data,  views  or  arguments  presented  dur¬ 
ing  such  conferences  must  also  be  sub¬ 
mitted  in  writing  in  accordance  with 
this  notice  in  order  to  become  part  of 
the  record  for  consideration.  The  pro¬ 
posal  contained  in  this  notice  may  be 
changed  in  the  light  of  comments 
received. 

The  official  Docket  will  be  available 
for  examination  by  interested  persons 
at  the  Docket  Section,  Federal  Aviation 
Agency,  Room  C-226,  1711  New  York 
Avenue  NW.,  Washington  25,  D.C.  An 
informal  Docket  will  also  be  available 
for  examination  at  the  office  of  the 
Regional  Air  Traffic  Division  Chief. 

This  amendment  is  proposed  under 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  (72  Stat.  749 ;  49  U.S.C.  1348) . 

Issued  in  Washington,  D.C.,  on  May 
29, 1962. 

Clifford  P.  Burton, 
Chief,  Airspace  Utilization  Division. 

[FB.  Doc.  62-5405;  Filed,  June  4,  1962; 

8:45  a.m.] 


[  14  CFR  Part  601  1 

[Airspace  Docket  No.  62-WE-40] 

Proposed  Alteration 
TRANSITION  AREA 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (14  CFR 

409.13),  notice  is  hereby  given  that  the 
Federal  Aviation  Agency  is  considering 
an  amendment  to  §  601.10883  of  the 
regulations  of  the  Administrator,  the 
substance  of  which  is  stated  below. 

The  Ellensburg,  Wash.,  transition  area 
is  presently  designated  to  extend  upward 
from  1,200  feet  above  the  surface  within 
7  miles  northwest  and  10  miles  southeast 
of  the  Ellensburg  VORTAC  064°  and  244° 
True  radials  extending  from  9  miles 
southwest  to  20  miles  northeast  of  the 
VORTAC. 

The  Federal  Aviation  Agency  has 
under  consideration  the  alteration  of  the 
Ellensburg  transition  area  to  include  the 
airspace  extending  upward  from  700  feet 
above  the  surface  within  a  5 -mile  radius 
of  the  Ellensburg  Municipal  Airport;  and 
that  airspace  extending  upward  from 
1,200  feet  above  the  surface  within  8 
miles  northeast  and  5  miles  southwest  of 
the  Ellensburg  VORTAC  131°  True 
radial  extending  from  the  VORTAC  to 
12  miles  southeast  of  the  VORTAC.  This 
would  provide  protection  for  aircraft 
executing  prescribed  instrument  ap- 
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proach  and  departure  procedures  at  the 
Ellensburg  airport. 

If  this  action  is  taken,  the  Ellensburg, 
Wash.,  transition  area  would  be  redesig¬ 
nated  as  that  airspace  extending  upward 
from  700  feet  above  the  surface  within 
a  5-mile  radius  of  the  Ellensburg  Munic¬ 
ipal  Airport  (lat.  47°02'10"  N.,  long. 
120°31'50"  W.) ;  that  airspace  extending 
upward  from  1,200  feet  above  the  sur¬ 
face  within  7  miles  northwest  and  10 
miles  southeast  of  the  Ellensburg  VOR- 
TAC  064°  and  244°  True  radials  extend¬ 
ing  from  9  miles  southwest  to  20  miles 
northeast  of  the  VORTAC,  and  within 
8  miles  northeast  and  5  miles  southwest 
of  the  Ellensburg  VORTAC  131°  True 
radial  extending  from  the  VORTAC  to 
12  miles  southeast  of  the  VORTAC. 

Interested  persons  may  submit  such 
written  data,  views,  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Assistant 
Administrator,  Western  Region,  Attn: 
Chief,  Air  Traffic  Division,  Federal  Avia¬ 
tion  Agency,  5651  West  Manchester 
Avenue,  P.O.  Box  90007,  Airport  Station, 
Los  Angeles  9,  Calif.  All  communica¬ 
tions  received  within  forty-five  days 
after  publication  of  this  notice  in  the 
Federal  Register  will  be  considered  be¬ 
fore  action  is  taken  on  the  proposed 
amendment.  No  public  hearing  is  con¬ 
templated  at  this  time,  but  arrange¬ 
ments  for  informal  conferences  with 
Federal  Aviation  Agency  officials  may 
be  made  by  contacting  the  Regional  Air 
Traffic  Division  Chief,  or  the  Chief,  Air¬ 
space  Utilization  Division,  Federal  Avia¬ 
tion  Agency,  Washington  25,  D.C.  Any 
data,  views,  or  arguments  presented 
during  such  conferences  must  also  be 
submitted  in  writing  in  accordance  with 
this  notice  in  order  to  become  part  of 
the  record  for  consideration.  The  pro¬ 
posal  contained  in  this  notice  may  be 
changed  in  the  light  of  comments 
received. 

The  official  Docket  will  be  available  for 
examination  by  interested  persons  at  the 
Docket  Section,  Federal  Aviation  Agency, 
Room  C-226,  1711  New  York  Avenue 
NW„  Washington  25,  D.C.  An  informal 
Docket  will  also  be  available  for  exami¬ 


nation  at  the  office  of  the  Regional  Air 
Traffic  Division  Chief. 

This  amendment  is  proposed  under 
section  307(a)  of  the  Federal  Aviation 
Act  of  1958  (72  Stat.  749;  49  U.S.C.  1348) . 

Issued  in  Washington,  D.C.,  on  May  29, 
1962. 

Clifford  P.  Burton, 
Chief,  Airspace  Utilization  Division. 

[F.R.  Doc.  62-5406;  Filed,  June  4,  1962; 
8:45  a.m.] 


SMALL  BUSINESS  ADMINISTRA¬ 
TION 

[  13  CFR  Part  107  1 

SMALL  BUSINESS  INVESTMENT 
COMPANIES 

Reports;  Notice  of  Proposed  Rule 
Making 

Notice  is  hereby  given  that  pursuant  to 
authority  contained  in  section  308  of  the 
Small  Business  Investment  Act  of  1958, 
Pub.  Law  85-699,  72  Stat.  694,  as 
amended,  it  is  proposed  to  amend,  as  set 
forth  below,  §  107.802  of  Part  107  of  Sub¬ 
chapter  B,  Chapter  I  of  Title  13  of  the 
Code  of  Federal  Regulations,  as  revised 
in  26  F.R.  8232-8242  and  amended  (27 
F.R.  167,  851,  1720  and  3844).  Prior  to 
the  final  adoption  of  such  amendment, 
consideration  will  be  given  to  any  com¬ 
ments  or  suggestions  pertaining  thereto 
which  are  submitted  in  writing,  in  tripli¬ 
cate,  to  the  Small  Business  Investment 
Division,  Small  Business  Administration, 
Washington  25,  D.C.,  within  a  period  of 
thirty  days  of  the  date  of  this  notice  in 
the  Federal  Register. 

Information.  The  amendment  now 
under  consideration  provides  that  each 
Licensee  shall  maintain  its  books  of  ac¬ 
count  in  accordance  with  the  System  of 
Account  Classifications  prescribed  by 
SBA  and  further  provides  that  any  cus¬ 
todian  for  the  portfolio  securities  of  a 
Licensee  shall  be  located  in  the  same  city 
as  the  principal  office  of  the  Licensee. 


It  is  proposed  to  amend  the  Regula¬ 
tions  Governing  Small  Business  Invest¬ 
ment  Companies  as  follows: 

1.  By  deleting  the  period  at  the  end  of 
the  first  sentence  of  §  107.802(a)  and  in¬ 
serting  a  comma  in  lieu  thereof  and  by 
adding  thereafter  the  following:  “includ¬ 
ing  the  maintenance  of  books  of  account 
in  accordance  with  the  System  of  Ac¬ 
count  Classifications  prescribed  by  SBA 
as  set  forth  in  Part  111  of  the  Regula- . 
tions.”,  and  by  inserting  after  the  word 
“Licensee”  as  it  appears  in  the  proviso 
the  following:  “,  located  in  the  same  city 
as  the  principal  office  of  the  Licensee/’. 
As  amended,  §  107.802(a)  will  read  as 
follows: 

§  107.802  Reports. 

(a)  Each  Licensee  shall  keep  current 
financial  records  in  accordance  with  gen¬ 
erally  accepted  accounting  principles, 
including  the  maintenance  of  books  of 
account  in  accordance  with  the  System 
of  Account  Classifications  prescribed  by 
SBA  as  set  forth  in  Part  111 1  of  the 
Regulations.  All  such  financial  records 
and  minutes  of  meetings  of  stockholders, 
directors,  executive  committees  or  other 
officials:  and  all  files  containing  perti¬ 
nent  documents  and  supporting  material 
employed  by  a  Licensee  with  respect  to 
any  and  all  transactions  of  the  Licensee 
shall  be  kept  at  its  principal  place  of 
business:  Provided,  however,  That  there 
shall  be  excepted  from  the  foregoing  all 
portfolio  items  held  by  a  custodian  for 
Licensee,  located  in  the  same  city  as  the 
principal  office  of  the  Licensee,  pursuant 
to  written  custodian  agreement.  All 
financial  reports  furnished  to  SBA  by 
Licensees  shall  make  full  and  complete 
disclosure  of  all  matters  relevant  to  the 
Act  and  Regulations. 

Dated:  May  24,  1962. 

John  E.  Horne, 
Administrator. 

[F.R.  Doc.  62-5380;  FUed,  June  1,  1962; 

8:47  ajn.| 


*  Published  In  Federal  Register  of  June  2, 
1962  as  proposed  regulation. 


Notices 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Stabilization  and 
Conservation  Service 

REQUIREMENTS  RELATING  TO  BRING¬ 
ING  OR  IMPORTING  SUGAR  INTO 

THE  CONTINENTAL  UNITED  STATES 

Importation  for  Refining  and  Storage 

Pursuant  to  the  provisions  of  para¬ 
graph  (d)  of  §  817.8  (23  P.R.  671)  and 
on  the  basis  of  information  before  me, 
I  do  hereby  determine  and  give  public 
notice  that  during  June  1962,  raw  sugar 
may  be  brought  or  imported  into  the  con¬ 
tinental  United  States  from  Puerto  Rico 
or  the  Republic  of  the  Philippines  with¬ 
out  effect  on  the  applicable  quota  at  the 
time  of  importation  for  the  sole  purpose 
of  refining  and  storage  without  interfer¬ 
ing  with  the  effective  administration  of 
the  Sugar  Act  of  1948,  as  amended  (60 
Stat.  922,  as  amended). 

Accordingly,  notice  is  hereby  given 
that  during  the  month  of  June  1962,  raw 
sugar  may  be  authorized  for  release  for 
importation  by  or  delivery  to  a  refiner 
for  the  sole  purpose  of  refining  and  stor¬ 
age  without  effect  on  the  applicable 
quota  or  allotment  at  the  time  of  impor¬ 
tation.  Authorizations  for  release  of 
sugar  pursuant  to  this  notice  may  be 
issued  only  to  cover  raw  sugar  to  be 
imported  by  or  delivered  to  a  refiner 
who  is  the  principal  on  a  bond  accepted 
pursuant  to  §  817.9  of  this  Part  817  under 
which  the  principal  is  obligated  to  hold 
at  the  refinery  at  which  such  sugar  is 
received  the  raw  value  equivalent  of  the 
sugar  authorized  to  be  imported  until 
release  of  such  sugar  within  the  appli¬ 
cable  quota  or  allotment  is  authorized 
by  the  Secretary. 

For  the  purpose  of  this  notice,  sugar 
held  in  inventory  under  the  control  of  a 
refiner  in  warehouse  facilities  within  two 
miles  of  the  refinery  where  such  sugar 
was  received  shall  be  deemed  to  be  held 
at  that  refinery. 

Issued  at  Washington,  D.C.,  this  31st 
day  of  May  1962. 

Charles  S.  Murphy, 
Under  Secretary. 

[PJt.  Doc.  62-5431;  Filed,  June  4,  1962; 

8:48  a.m.] 


Commodity  Credit  Corporation 

[Arndt.  2] 

SALES  OF  CERTAIN  COMMODITIES 
May  1962  Monthly  Sales  List 

Pursuant  to  the  policy  of  the  Com¬ 
modity  Credit  Corporation  issued  Octo¬ 
ber  12,  1954  (19  F.R.  6669)  and  subject 
to  the  conditions  stated  therein,  the  CCC 
Monthly  Sales  List  for  May  1962  is 
amended  as  set  forth  below: 

The  entire  section  relating  to  Dry 
edible  beans,  bagged,  is  deleted  and  re¬ 
placed  with  the  following: 
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Dry  edible  beans,  bagged  (as 
available). 


Domestic:  Domestic  market  price  but  not  less  than  the  following  minimum 
price  per  hundredweight  for  U.S.  No.  1  f.o.b.  indicated  points  of  production, 
amount  of  paid-in-freight  to  be  added  as  applicable.  For  other  grade,  adjust 
by  market  differentials.  In  other  areas,  adjust  by  the  1961  price  support 
differential. 


Class 

Price  per 
hundredweight 

Area  of  production 

Pinto . . . 

$6.86 

Eastern  Colorado. 

Pea . . . . . . 

7.63 

Michigan. 

Great  Northern . 

7.60 

Nebraska. 

Small  Red _ _ _ 

7.68 

Washington. 

Red  Kidney _ _ _ _ 

9. 19 

Michigan. 

New  York. 

Export:  Under  Announcement  GR-409  the  following  minimum  price  per 
hundredweight  for  U.S.  No.  1  f.o.b.  indicated  points  of  production,  amount 
of  paid-in-freight  to  be  added  as  applicable.*  In  other  areas,  adjust  by  the 
1961  price  support  differential. 


Class 

Price  per 
hundredweight 

Area  of  production 

Pinto.. . . . . 

$6.37 

Eastern  Colorado. 

Pea _ _ _ 

7.03 

Michigan. 

Great  Northern. _ _ 

6.99 

Nebraska. 

Small  Red . . . . 

7.  15 

Washington. 

Red  Kidney . . 

8.52 

Michigan. 

New  York. 

Available:  Pinto  beans  and  Great  Northern  beans  available  at  Kansas  City 
and  Portland  ASCS  Commodity  Offices.  Pea  beans  and  Red  Kidney  beans 
available  at  Evanston  ASCS  Commodity  Office.  Small  Red  beans  available 
at  Portland  ASCS  Commodity  Office. 

*  Except  that  small  red  beans  will  be  available  on  a  competitive  bid  basis  but  not  less  than  the  listed  price.  s 

(Sec.  4,  62  Stat.  1070,  as  amended;  15  U.S.C.  714b.  Interpret  or  apply  sec.  407,  63  Stat 
1055;  7  U.S.C.  1427) 

Signed  at  Washington,  D.C.,  on  May  31, 1962. 

E.  A.  Jaenke, 

Acting  Executive  Vice  President, 
Commodity  Credit  Corporation. 

[FJt.  Doc.  62-5436;  Filed,  June  4,  1962;  8:49  a.m.] 


CONTRACTING  OFFICERS 
Delegation  of  Authority 

Pursuant  to  authority  vested  in  the 
Executive  Vice  President,  Commodity 
Credit  Corporation,  by  the  bylaws  of  the 
Corporation,  the  respective  chairmen  or, 
in  their  absence,  the  acting  chairmen 
of  the  Agricultural  Stabilization  and 
Conservation  county  committees  in  the 
cotton-producing  States,  or  if  so  desig¬ 
nated  by  such  Agricultural  Stabilization 
and  Conservation  county  committees  the 
Agricultural  Stabilization  and  Conserva¬ 
tion  Service  county  office  managers,  are 
hereby  appointed  contracting  officers  of 
Commodity  Credit  Corporation  with  au¬ 
thority  to  execute,  in  the  name  of  the 
Corporation,  contracts,  agreements,  or 
other  documents  relating  to  the  pur¬ 
chase,  transportation,  handling,  and 
storage  of  cottonseed  prior  to  the  deliv¬ 
ery  of  such  cottonseed  to  an  oil  miller 
or  an  approved  storage  facility  under 
the  1962-Crop  Cottonseed  Purchase  Pro¬ 
gram  formulated  by  Commodity  Credit 
Corporation  and  the  Agricultural  Stabi¬ 
lization  and  Conservation  Service. 

The  foregoing  authority  as  contracting 
officers  shall  be  exercised  in  accordance 
with  instructions  issued  by  the  appro¬ 
priate  Vice  President  of  Commodity 
Credit  Corporation,  which  shall  be  avail¬ 


able  for  public  inspection  in  the  files  of 
the  Agricultural  Stabilization  and  Con¬ 
servation  Service  county  offices  in  the 
respective  cotton-producing  States. 

This  notice  shall  become  effective  upon 
publication  in  the  Federal  Register. 

Signed  at  Washington,  D.C.,  on  May 
31, 1962. 

E.  A.  Jaenke, 

Acting  Executive  Vice  President, 
Commodity  Credit  Corporation. 

[F.R.  Doc.  62-5437;  Filed,  June  4,  1962; 
8:49  a.m.] 


DEPARTMENT  DF  THE  INTERIOR 

Bureau  of  Land  Management 
ALASKA 

Small  Tract  Classification  No.  59; 

Cancellation 

May  29,  1962. 

1.  Pursuant  to  the  authority  redele- 
gated  to  me  from  Bureau  Order  No.  684, 
dated  August  28,  1961  (26  F.R.  6215)  as 
amended,  by  the  Alaska  State  Director 
in  section  2(c)  of  a  memorandum  dated 
December  1,  1961,  and  effective  imme¬ 
diately,  Federal  Register  Document 


Tuesday ,  June  5,  1962 

52-7271  is  hereby  canceled  in  its  entirety 
as  it  concerns  the  following  described 
lands: 

Seward  Meridian 

T.  16  N..  R.  2  E.. 

Sec.  1 :  Lots  1  and  2. 

Containing  44.27  acres. 

2.  These  lands  are  under  application 
for  withdrawal  by  the  Bureau  of  Land 
Management  for  use  for  public  recrea¬ 
tion  purposes,  Anchorage  049689. 

Robert  J.  Coffman, 

Chief,  Division  of  Lands  and 
Minerals  Management. 

[F.R.  Doc.  62-5417;  Filed,  June  4,  1962; 
8:47  a.m.] 


ALASKA 

Small  Tract  Classification  No.  49; 

Cancellation 

May  29,  1962. 

1.  Pursuant  to  the  authority  redele¬ 
gated  to  me  from  Bureau  Order  No.  684, 
dated  August  28,  1961  (26  F.R.  6215)  as 
amended,  by  the  Alaska  State  Director 
in  section  2(c)  of  a  memorandum  dated 
December  1,  1961,  and  effective  imme¬ 
diately,  Federal  Register  Document 
52-602  is  hereby  canceled  in  its  entirety 
as  it  concerns  the  following  described 
lands: 

Seward  Meridian 

T.  16  N..  R.  2  E„ 

Sec.  1:  Lot  3. 

Containing  33.90  acres. 

2.  These  lands  are  under  application 
for  withdrawal  by  the  Bureau  of  Land 
Management  for  use  for  public  recrea¬ 
tion  purposes,  Anchorage  049689. 

Robert  J.  Coffman, 

Chief,  Division  of  Lands  and 

Minerals  Management. 

[F.R.  Doc.  62-5418;  Filed,  June  4,  1962; 
8:47  a.m.] 


ATOMIC  ENERGY  COMMISSION 

[Docket  No.  50-170] 

ARMED  FORCES  RADIOBIOLOGY 
RESEARCH  INSTITUTE 

Notice  of  Issuance  of  Construction 
Permit  Amendment 

Please  take  notice  that  no  request  for 
a  formal  hearing  having  been  filed  fol¬ 
lowing  the  publication  of  notice  of  the 
proposed  action  in  the  Federal  Register, 
the  Atomic  Energy  Commission  has  is¬ 
sued  Amendment  No.  1  to  Construction 
Permit  No.  CPRR-61  authorizing  the 
transfer  of  Construction  Permit  No. 
CPRR-61  from  the  National  Naval  Med¬ 
ical  Center  to  the  Armed  Forces  Radio- 
biology  Research  Institute.  The  TRIGA 
Mark  F  tank-type  nuclear  reactor  is  lo¬ 
cated  on  the  grounds  of  the  National 
Naval  Medical  Center  in  Bethesda, 
Maryland. 

The  amendment  as  issued  was  set 
forth  in  the  Notice  of  Proposed  Transfer 
of  Construction  Permit  and  Issuance  of 
Construction  Permit  Amendment  pub- 
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FEDERAL  REGISTER 

lished  in  the  Federal  Register  May  8, 
1962,  27  F.R.  4396. 

Dated  at  Germantown,  Md.,  this  25th 
day  of  May  1962. 

For  the  Atomic  Energy  Commission. 

Saul  Levine, 

Chief,  Test  and  Power  Reactor 
Safety  Branch,  Division  of 
Licensing  and  Regulation. 

[F.R.  Doc.  62-5420;  Filed,  June  4,  1962; 
8:47  a.m.] 

[Docket  No.  50-133] 

PACIFIC  GAS  AND  ELECTRIC  CO. 


Notice  of  Hearing  on  Provisional  Op¬ 
erating  License  for  Nuclear  Facility 

Pursuant  to  the  Atomic  Energy  Act  of 
1954,  as  amended,  and  the  regulations  in 
Part  2,  10  CFR  “Rules  of  Practice”,  no¬ 
tice  is  hereby  given  that  a  hearing  will 
be  held  at  10:00  a.m.,  e.d.t.  on  July  5, 
1961,  in  the  Auditorium  of  the  Atomic 
Energy  Commission  Headquarters  in 
Germantown,  Maryland,  to  consider  the 
issuance  of  a  provisional  facility  operat¬ 
ing  license  for  a  period  not  to  exceed 
eighteen  (18)  months  to  the  above 
named  applicant  under  §  104  b.  of  the 
Atomic  Energy  Act  of  1954,  as  amended. 
The  facility  is  a  single-cycle,  internal 
natural  circulation,  boiling  water  reactor 
located  at  the  applicant’s  site  at  Buhne 
Point,  near  Eureka,  California.  The 
application  and  the  record  of  prior  pro¬ 
ceedings  in  this  matter  are  available  for 
public  inspection  at  the  Commission’s 
Public  Document  Room,  1717  H  Street 
NW.,  Washington,  D.C. 

The  issues  to  be  considered  at  the 
hearing  will  be  the  following: 

1.  Whether  the  technical  information 
omitted  from  and  required  to  complete 
the  application  filed  by  the  applicant  has 
been  submitted; 

2.  Whether  the  construction  of  the  fa¬ 
cility  has  proceeded,  and  there  is  reason¬ 
able  assurance  that  the  facility  will  be 
completed,  in  conformity  with  the  con¬ 
struction  permit  and  the  application,  as 
amended,  the  provisions  of  the  Atomic 
Energy  Act  of  1954,  as  amended,  and  the 
rules  and  regulations  of  the  Commission; 

3.  Whether  there  is  reasonable  assur¬ 
ance  that  the  activities  authorized  by 
the  provisional  operating  license  can  be 
conducted  without  endangering  the 
health  and  safety  of  the  public,  and  that 
such  activities  will  be  conducted  in  com¬ 
pliance  with  the  Atomic  Energy  Act  of 
1954,  as  amended,  and  the  rules  and 
regulations  of  the  Commission; 

4.  Whether  the  applicant  is  techni¬ 
cally  and  financially  qualified  to  engage 
in  the  activities  authorized  by  the  pro¬ 
visional  operating  license  in  accordance 
with  the  rules  and  regulations  of  the 
Commission; 

5.  Whether  the  applicant  has  fur¬ 
nished  to  the  Commission  proof  of  finan¬ 
cial  protection  in  accordance  with  10 
CFR,  Part  140  “Financial  Protection  Re¬ 
quirements  and  Indemnity  Agreements”; 

6.  Whether  there  is  reasonable  assur¬ 
ance  that  the  facility  will  be  ready  for 
initial  loading  with  nuclear  fuel  within 


ninety  (90)  days  from  the  date  of  issu¬ 
ance  of  a  provisional  license;  and 

7.  Whether  issuance  of  a  provisional 
license  to  operate  the  facility  under  the 
terms  and  conditions  proposed  will  be 
inimical  to  the  common  defense  and  se¬ 
curity  or  to  the  health  and  safety  of  the 
public. 

Notice  is  hereby  given  that  the  report 
of  the  AEC’s  Advisory  Committee  on  Re¬ 
actor  Safeguards  in  this  matter  is  avail¬ 
able  for  public  inspection  at  the  Com¬ 
mission’s  Public  Document  Room. 
Copies  of  this  report  may  be  obtained 
by  request  to  the  Director,  Division  of 
Licensing  and  Regulation,  United  States 
Atomic  Energy  Commission,  Washington 
25,  D.C. 

Petitions  for  leave  to  intervene  must 
be  received  in  the  Office  of  the  Secretary, 
Atomic  Energy  Commission,  German¬ 
town,  Maryland,  or  in  Commission’s 
Public  Document  Room,  1717  H  Street 
NW.,  Washington,  D.C.,  not  later  than 
June  26,  1962,  or  in  the  event  of  a  post¬ 
ponement  of  the  hearing  date  specified 
above  at  such  time  as  the  Presiding  Offi¬ 
cer  may  provide. 

Answers  to  this  notice  pursuant  to 
§  2.705  of  the  Commission’s  rules  of  prac¬ 
tice  shall  be  filed  on  or  before  June  21, 
1962  by  the  applicant. 

Papers  required  to  be  filed  with  the 
Commission  in  this  proceeding  shall  be 
filed  by  mailing  to  the  Secretary,  Atomic 
Energy  Commission,  Washington  25, 
D.C.,  or  may  be  filed  in  person  at  the 
Office  of  the  Secretary,  Atomic  Energy 
Commission,  Germantown,  Maryland,  or 
at  the  Commission’s  Public  Document 
Room,  1717  H  Street  NW.,  Washington, 
D.C.  Pending  further  order  of  the  Pre¬ 
siding  Officer,  parties  shall  file  twenty 
(20)  copies  of  each  such  paper  with  the 
Commission  and  where  service  of  papers 
is  required  on  other  parties  shall  file 
five  (5)  copies  of  each. 

The  hearing  will  be  conducted  by  a 
presiding  officer  to  be  designated  by  the 
Chief  Hearing  Examiner. 


Dated  at  Germantown,  Md.,  this  1st 
day  of  June  1962. 

For  the  Atomic  Energy  Commission. 

Woodford  B.  McCool, 

Secretary. 

[F.R.  Doc.  62-5474;  Filed,  June  4,  1962; 
8:50  a.m.] 

CIVIL  AERONAUTICS  BOARD 

[Docket  6093  etc.] 

REOPENED  INTRA-ALASKA  CASE 
(SELECTION  OF  CARRIER  FOR 
ANCHORAGE-BETHEL  ROUTE) 

Notice  of  Hearing 

Notice  is  hereby  given  pursuant  to 
the  Federal  Aviation  Act  of  1958,  as 
amended,  that  a  hearing  in  the  above- 
entitled  proceeding  is  assigned  to  be  held 
on  July  6,  1962,  at  10:00  am.,  Alaska 
standard  time,  in  the  City  Council 
Chamber  of  the  Loussac  Library  at 
Fifth  and  F  Streets,  Anchorage,  Alaska, 
before  Examiner  Merritt  Ruhlen. 
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NOTICES 


Without  limiting  the  scope  of  the 
issues  to  be  considered,  particular  atten¬ 
tion  will  be  directed  to  the  following 
matters: 

1.  Whether  the  public  convenience  and 
necessity  require  the  certification  of  a 
single  carrier,  either  PNA  or  NCA,  to 
carry  persons,  property,  and  mail  on  a 
year-round  or  seasonal  basis  on  a  route 
between  Anchorage  and  Bethel,  via  the 
intermediate  points  Tenalion  Point, 
Iliamna,  Big  Mountain,  Kulik  Lake, 
King  Salmon,  and  Dillingham,  and  if 
PNA  is  selected  for  such  a  route, 
whether  its  authority  should  be  subject 
to  a  restriction  which  would  prevent 
PNA  from  operating  nonstop  service  be¬ 
tween  Anchorage  and  Bethel; 

2.  Whether  the  public  convenience  and 
necessity  require  the  elimination  of 
NCA,  either  completely  or  on  a  seasonal 
basis,  if  it  is  not  selected  pursuant  to 
issue  (1)  above,  from  its  Anchorage- 
Dillingham -Bethel  and  Anchorage-Ten- 
alion  Point-Iliamna-King  Salmon-Dill- 
ingham  routes; 

3.  Whether  the  public  convenience  and 
necessity  require  the  elimination  of 
PNA,  if  it  is  not  selected  pursuant  to 
issue  (1)  above,  from  Iliamna  and  King 
Salmon  on  segment  2  of  its  Route  142, 
either  on  a  seasonal  or  year-round  basis ; 

4.  If  PNA  is  not  selected  pursuant  to 
issue  ( 1 ) ,  whether  the  public  convenience 
and  necessity  require  the  imposition  of 
a  restriction  on  PNA  requiring  that  car¬ 
rier  to  originate  or  terminate  all  flights 
to  King  Salmon  at  Seattle,  Washington ; 
and 

5.  Whether  NCA’s  temporary  authority 
for  its  Anchorage-Dillingham-Bethel 
route  which  expired  on  March  13,  1962, 
should  be  renewed. 

For  further  details  of  the  issues  in¬ 
volved  in  this  proceeding,  interested 
persons  are  referred  to  the  applications 
and  any  amendments  thereto,  petitions, 
motions,  and  orders  entered  in  the 
docket  of  this  proceeding,  all  of  which 
are  on  file  with  the  Civil  Aeronautics 
Board. 

Notice  is  further  given  that  any  per¬ 
son  other  than  parties  of  record  desiring 
to  be  heard  in  this  proceeding  should 
file  with  the  Board,  on  or  before  June 
29,  1962,  a  statement  setting  forth  the 
issues  of  fact  or  law  to  be  presented. 

Dated  at  Washington,  D.C.,  May  29, 
1962. 

[seal]  Merritt  Ruhlen, 

Hearing  Examiner. 

[F.R.  Doc.  62-5445;  Filed,  June  4,  1962; 
8:49  a.m.] 


[Docket  9767] 

SERVICE  TO  SHEBOYGAN  AND 
MANITOWOC,  WIS.,  AREA 

Notice  of  Postponement  of  Hearing 

Reference  is  hereby  made  to  a  Notice  of 
Hearing  dated  May  8, 1962  (27  F.R.  4532) 
which  assigned  the  above -entitled  matter 
for  public  hearings  beginning  July  17, 
1962. 

Notice  is  hereby  given,  pursuant  to  the 
Federal  Aviation  Act  of  1958,  as  amend¬ 
ed,  that  public  hearings  in  the  above- 
entitled  proceedings  are  hereby  post¬ 


poned  until  July  25,  1962,  at  10:00  a.m. 
(local  time)  in  Room  498,  United  States 
Post  Office  and  Courthouse  Building,  517 
East  Wisconsin  Avenue,  Milwaukee,  Wis¬ 
consin,  before  the  undersigned  Examiner. 

Dated  at  Washington,  D.C.,  May  29, 
1962. 

[seal]  Edward  T.  Stodola, 

Hearing  Examiner. 

[F.R.  Doc.  62-5446;  FUed,  June  4,  1962; 
8:49  a.m.] 

FEDERAL  COMMUNICATIONS 
COMMISSION 

[Docket  No.  14651;  FCC  62M-768] 

KFNF  BROADCASTING  CORP. 

Order  Scheduling  Hearing 

In  re  application  of  KFNF  Broadcast¬ 
ing  Corporation  (KFNF),  Shenandoah, 
Iowa,  Docket  No.  14651,  File  No.  BP- 
14026;  for  construction  permit. 

It  is  ordered.  This  29th  day  of  May 
1962,  that  Herbert  Sharfman  will  preside 
at  the  hearing  in  the  above-entitled  pro¬ 
ceeding  which  is  hereby  scheduled  to 
commence  on  July  30,  1962,  in  Washing¬ 
ton,  D.C.:  And,  it  is  further  ordered.  That 
a  prehearing  conference  in  the  proceed¬ 
ing  will  be  convened  by  the  presiding  of¬ 
ficer  at  9:00  a.m.,  Monday,  July  2,  1962. 

Released:  May  29,  1962. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[F.R.  Doc.  62-5439;  Filed,  June  4,  1962; 

8:49  a.m.] 


[Docket  No.  14652;  FCC  62M-769] 

RADIO  LONGVIEW,  INC.  (KLUE) 
Order  Scheduling  Hearing 

In  re  application  of  Radio  Longview, 
Inc.  (KLUE),  Longview,  Texas,  Docket 
No.  14652,  File  No.  BP-14272;  for  con¬ 
struction  permit. 

It  is  ordered.  This  29th  day  of  May 
1962,  that  Charles  J.  Frederick  will  pre¬ 
side  at  the  hearing  in  the  above-entitled 
proceeding  which  is  hereby  scheduled  to 
commence  on  July  23,  1962,  in  Wash¬ 
ington,  D.C.:  And,  it  is  further  ordered, 
That  a  prehearing  conference  in  the  pro¬ 
ceeding  will  be  convened  by  the  presiding 
officer  at  9:00  ajn.,  Tuesday,  July  3,  1962. 

Released:  May  29, 1962. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[F.R.  Doc.  62-5440;  Filed,  June  4,  1962; 

8:49  ajn.] 

[Docket  Nos.  14632-14634;  FCC  62M-767] 

TUSCARAWAS  BROADCASTING  CO. 

ET  AL. 

Order  Rescheduling  Hearing 

In  re  applications  of  The  Tuscarawas 
Broadcasting  Company,  Uhrichsville, 


Ohio,  Docket  No.  14632,  File  No.  BP- 
13896;  The  Niles  Broadcasting  Company, 
Niles,  Ohio,  Docket  No.  14633,  File  No. 
BP-13993;  Punxsutawney  Broadcasting 
Company  ( WPME) ,  Punxsutawney, 
Pennsylvania,  Docket  No.  14634,  File  No. 
BP-14022 ;  for  construction  permits. 

Due  to  a  conflict  in  the  calendar  of  the 
Hearing  Examiner,  the  prehearing  con¬ 
ference  in  the  above-entitled  proceeding 
presently  scheduled  to  be  held  on  Friday, 
June  15,  1962,  is  rescheduled  and  will  be 
held  on  Wednesday,  June  13,  1962,  be¬ 
ginning  at  10:00  A.M.  in  the  offices  of  the 
Commission,  Washington,  D.C. 

It  is  so  ordered.  This  the  29th  day  of 
May  1962. 

Released:  May  29, 1962. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

[F.R.  Doc.  62-5441;  Filed,  June  4,  1962; 
8:49  a.m.] 


[FCC  62-592] 

BROADCASTERS  WARNED  AGAINST 
“TEASER”  OR  “COME-ON”  SPOTS 
WHERE  NEITHER  SPONSOR  NOR 
SPONSOR’S  PRODUCT  IS  AN¬ 
NOUNCED 

June  1,  1962. 

The  Commission  has  recently  received 
complaints  that  broadcast  stations  in 
various  sections  of  the  country  are  par¬ 
ticipating  in  “teaser”  advertising  cam¬ 
paigns  despite  previous  admonitions  as 
to  their  illegality.  A  “teaser”  is  in  es¬ 
sence  a  short  and  succinct  announce¬ 
ment  utilizing  catch  words,  slogans,  sym¬ 
bols,  etc.,  designed  to  arouse  the  curiosity 
of  the  public  as  to  the  identity  of  the 
advertiser  or  product,  which  is  to  be 
revealed  in  subsequent  announcements. 

The  attention  of  all  stations  is  called 
to  the  provisions  of  section  317  of  the 
Communications  Act  of  1934,  as  amend¬ 
ed,  and  §§  3.119,  3.259,  and  3.654  of  the 
Commission’s  rules  and  regulations.  The 
pertinent  part  of  section  317  of  the  Act 
is  quoted  below: 

Section  317.  (a)(1)  All  matter  broadcast 
by  any  radio  station  for  which  any  money, 
service  or  other  valuable  consideration  is 
directly  or  indirectly  paid,  or  promised  to 
or  charged  or  accepted  by,  the  station  so 
broadcasting,  from  any  person,  shall,  at  the 
time  the  same  is  so  broadcast,  be  announced 
as  paid  for  or  furnished,  as  the  case  may  be, 
by  such  person  *  *  *. 

Therefore,  stations  which  broadcast  paid 
announcements  which  do  not  adequately 
reveal  the  identity  of  the  sponsor  are  in 
direct  violation  of  this  section  of  the  Act 
and  the  rules  In  addition,  there  may  be 
a  falsification  in  the  maintenance  of  the 
program  log  to  indicate  thereon  that 
such  sponsorship  announcement  was 
made  as  required  by  §§  3.111(a)  (3), 
3.281(a)  (3),  and  3.663(a)  (3)  of  the  rules. 

The  Commission  considers  such  viola¬ 
tions  to  be  a  serious  matter,  subject  to 
liability  for  forfeiture,  and  takes  this 


Tuesday,  June  5,  1962 
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opportunity  to  warn  all  stations  accord¬ 
ingly. 

Adopted:  May  29, 1962. 

Federal  Communications 
Commission, 

[seal]  Ben  F.  Waple, 

Acting  Secretary. 

|  PR.  Doc.  62-5442;  Filed,  June  4,  1962; 
8:49  a.m.J 


FEDERAL  POWER  COMMISSION 

[Docket  No.  G-20110] 

GRARIDGE  CORP.  ET  AL.1 

Order  Granting  Motion  To  Substitute 
Party,  Accepting  Agreement  and 
Undertaking  and  Discharging 
Agreement  and  Undertaking 

May  28,  1962. 

On  November  13,  1961,  Graridge  Cor¬ 
poration  filed  a  motion  that  it  be  sub¬ 
stituted  as  respondent  in  the  above- 
designated  proceeding,  and  simultane¬ 
ously  tendered  a  substitute  agreement 
and  undertaking,  assuming  all  obliga¬ 
tions  to  make  refunds  arising  on  or  after 
the  proposed  increased  rates  became 
effective,  subject  to  refund,  in  the  above- 
designated  proceeding.2  Said  increased 
rates  became  effective  subject  to  refund 
on  January  13,  1960. 

In  support  of  its  motion  Graridge  Cor¬ 
poration  states  that  effective  as  of 
October  2,  1961,  Graridge  Corporation  (a 
Delaware  corporation)  was  merged  into 
The  Ibex  Company,  Inc.  (a  Texas  corpo¬ 
ration)  and  the  name  of  the  surviving 
corporation  was  changed  to  Graridge 
Corporation,  and  such  surviving  Texas 
corporation  is  the  movant  herein. 
Graridge  Corporation  also  request  that 
the  agreement  and  undertaking  of 
Graridge  Corporation  (a  Delaware  cor¬ 
poration)  heretofore  accepted  by  the 
Commission  in  order  issued  October  6, 
1961,  in  the  above  proceeding,  be  dis¬ 
charged  and  terminated. 

The  Commission  finds: 

(1)  Graridge  Corporation  (a  Texas 
corporation)  should  be  substituted  for 
Graridge  Corporation  (a  Delaware  cor¬ 
poration)  in  the  proceeding  in  Docket 
No.  G-20110. 

(2)  The  agreement  and  undertaking 
filed  by  Graridge  Corporation  (a  Texas 
corporation)  on  November  13,  1961,  ap¬ 
pears  to  be  satisfactory  and  should  be 
accepted  for  filing. 

(3)  Graridge  Corporation  (a  Delaware 
corporation)  should  be  released  from 
obligation  to  make  refunds  in  Docket  No. 
G-20110  and  its  agreement  and  under¬ 
taking  filed  in  said  proceeding  should  be 
discharged. 

The  Commission  orders : 


*A  Texas  corporation. 

-The  rate  schedule  filings  subject  to  this 
proceeding  were  originally  designated  as  Sup¬ 
plement  Nos.  1  to  Honaker-Davis  Drilling 
Company  (Operator),  et  al.,  FPC  Gas  Rate 
Schedule  Nos.  1  through  5.  These  filings  are 
now  designated  as  Supplement  Nos.  1  to 
Craridge  Corporation  (Operator),  et  al.,  FPC 
Gas  Rate  Schedule  Nos.  7  through  11  (see 
orders  Issued  August  18  and  October  6,  1961, 
in  this  docket). 


(A)  Graridge  Corporation  (a  Texas 
corporation)  is  hereby  substituted  for 
Graridge  Corporation  (a  Delaware  cor¬ 
poration)  as  respondent  in  the  proceed¬ 
ing  in  Docket  No.  G-20110. 

(B)  The  agreement  and  undertaking 
filed  by  Graridge  Corporation  (a  Texas 
corporation)  on  November  13,  1961,  is 
hereby  accepted  for  filing. 

(C)  Graridge  Corporation  (a  Dela¬ 
ware  corporation)  is  hereby  released 
from  obligation  to  make  refunds  in 
Docket  No.  G-20110  and  its  agreement 
and  undertaking  filed  in  said  proceeding 
is  terminated  and  discharged- 

By  the  Commission. 

Gordon  M.  Grant, 
Acting  Secretary. 

[F.R.  Doc.  62-5407;  Filed,  June  4,  1962; 

8  :45  a.m.] 


[Docket  No.  RI61— 499,  CI62-796] 

J.  C.  TRAHAN,  DRILLING  CON¬ 
TRACTOR,  INC.,  ET  AL. 

Order  Designating  Partial  Successor 
in  Interest  as  Co-Respondent,  Re¬ 
designating  Proceeding,  Requiring 
Undertaking  To  Assure  Refund, 
Granting  Temporary  Authorization, 
and  Accepting  Rate  Schedules  for 
Filing  Subject  To  Refund 

May  28,  1962. 

J.  C.  Trahan,  Drilling  Contractor, 
Inc.  (Operator),  et  al.,  Marshall  R. 
Young  Drilling  Company  (Operator) ,  et 
al.,  Docket  No.  RI61-499,  J.  C.  Trahan, 
Drilling  Contractor,  Inc.  (Operator),  et 
al.,  Docket  No.  CI62-796. 

On  January  16,  1962,  J.  C.  Trahan, 
Drilling  Contractor,  Inc.  (Operator),  et 
al.  (Trahan)  filed  in  Docket  No.  CI62- 
796  an  application  pursuant  to  section 
7(c)  of  the  Natural  Gas  Act  for  a  cer¬ 
tificate  of  public  convenience  and  neces¬ 
sity  authorizing  the  sale  of  natural  gas 
produced  from  certain  acreage  in  the 
Ansley  Field,  Hancock  County,  Texas,  to 
United  Gas  Pipe  Line  Company  (United) 
pursuant  to  the  terms  of  a  gas  purchase 
contract  between  Marshall  R.  Young 
Drilling  Company  (Young),  seller,  and 
United,  buyer,  dated  March  6,  1957. 

It  appears  that  Trahan  (and  Pioneer 
Oil  and  Gas  Co.,  minority  interest 
owner)  acquired  the  subject  acreage  (a 
part  of  the  acreage  covered  by  the  basic 
contract  between  Young  and  United)  by 
two  partial  assignments  from  Young  to 
Trahan  dated  and  effective  December  8, 
1960,  and  Trahan  has  been  entitled  to  its 
share  of  the  rates  collected  by  Young 
since  that  date,  including  the  increased 
rate  of  20.5  cents  which  was  suspended 
by  order  issued  May  17,  1961,  in  Docket 
No.  RI61-499  (Docket  Nos.  RI61-492,  et 
al.)  but  which  has  been  collected  by 
Young,  subject  to  refund,  since  Novem¬ 
ber  14,  1961. 

In  view  of  the  factual  situation  here 
existing,  it  appears  that  an  order  may 
appropriately  be  issued  enlarging  the 
proceeding  in  Docket  No.  RI6 1-499  to 
include  Trahan  as  co-respondent  and 
making  Trahan  responsible  for  refunding 
to  United  any  monies  collected  as  its 


share  from  the  subject  acreage  at  a  rate 
above  that  finally  determined  in  Docket 
No.  RI61-499  on  and  after  November  14, 
1961. 

The  Commission  finds :  It  is  necessary 
and  appropriate  in  carrying  out  the  pro¬ 
visions  of  the  Natural  Gas  Act  that  J.  C. 
Trahan,  Drilling  Contractor,  Inc.  (Oper¬ 
ator),  et  al.  be  joined  with  Marshall  R. 
Young  Drilling  Company  (Operator) ,  et 
al.  as  co-respondent  in  the  proceeding 
in  Docket  No.  RI61-499;  that  that  pro¬ 
ceeding  be  redesignated  accordingly; 
that  Trahan  file  an  agreement  and  un¬ 
dertaking  as  hereinafter  ordered  in  com¬ 
pliance  with  the  Commission’s  rules  and 
regulations;  that  temporary  authoriza¬ 
tion  to  make  the  subject  sale  to  United 
be  granted  to  Trahan  as  hereinafter  or¬ 
dered  and  conditioned;  and  that  Tra¬ 
han’s  proposed  related  rate  schedule 
and  supplements  thereto  be  accepted  for 
filing  subject  to  the  refund  provisions 
of  this  order,  effective  December  8,  1960, 
the  date  of  assignment  of  the  subject 
acreage  from  Young  to  Trahan. 

The  Commission  orders: 

(A)  Subject  to  the  terms  and  condi¬ 
tions  of  this  order  and  the  applicable 
provisions  of  the  Commission’s  suspen¬ 
sion  order  heretofore  issued  in  Docket 
No.  RI61-499,  J.  C.  Trahan,  Drilling  Con¬ 
tractor,  Inc.  (Operator) ,  et  al.  is  hereby 
joined  with  Marshall  R.  Young  Drilling 
Company  (Operator),  et  al.  as  co¬ 
respondent  in  that  proceeding,  and  said 
proceeding  is  accordingly  redesignated. 

(B)  Upon  execution  by  Trahan  of  the 
agreement  and  undertaking  described  in 
paragraph  (D)  below  and  the  accept¬ 
ance  thereof  evidenced  by  a  letter  ad¬ 
dressed  to  Trahan  by  the  Secretary  of 
the  Commission,  the  rates  and  charges 
provided  for  in  J.  C.  Trahan,  Drilling 
Contractor,  Inc.  (Operator),  et  al.  FPC 
Gas  Rate  Schedule  No.  22,  as  supple¬ 
mented,  shall  become  effective  in  ac¬ 
cordance  with  and  as  provided  by  para¬ 
graph  (G)  hereof. 

(C)  Trahan  shall  refund  at  such  times 
and  in  such  manner  as  may  be  required 
by  final  order  of  the  Commission,  the 
portion  of  the  rate  found  by  the  Com¬ 
mission  in  Docket  No.  RI6 1-499  not  justi¬ 
fied,  together  with  interest  thereon  at 
the  rate  of  7  percent  per  annum  from 
the  date  of  payment  to  Trahan  until  re¬ 
funded;  shall  bear  all  costs  of  any  such 
refunding;  shall  keep  accurate  accounts 
in  detail  of  all  amounts  received  by  rea¬ 
son  of  the  rate  or  charge  effective  as  of 
December  8,  1960,  for  each  billing  period, 
specifying  by  whom  and  in  whose  behalf 
such  amounts  were  paid;  and  shall  re¬ 
port  (original  and  one  copy)  in  writing 
and  under  oath  to  the  Commission 
monthly,  for  each  billing  period,  the  bill¬ 
ing  determinants  and  the  revenues  re¬ 
sulting  therefrom  as  computed  under 
the  rates  in  effect  immediately  prior  to 
November  14,  1961  (the  effective  date 
of  Young’s  increase  to  20.5  cents,  sub¬ 
ject  to  refund)  and  under  the  rate  al¬ 
lowed  by  this  order  to  become  effective, 
together  with  the  differences  in  the  rev¬ 
enues  so  computed. 

(D)  As  a  condition  of  this  order, 
within  15  days  from  the  date  of  issuance 
hereof,  Trahan  shall  execute  and  file 
with  the  Secretary  of  this  Commission 
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its  written  agreement  and  undertaking 
to  comply  with  the  terms  of  paragraph 
(C)  hereof,  evidenced  by  proper  author¬ 
ity  and  accompanied  by  a  certificate 
showing  service  of  copies  thereof  upon 
all  purchases  under  the  rate  schedule 
involved,  as  follows: 

Agreement  and  Understanding  of  J.  C. 
Trahan,  Drilling  Contractor,  Inc.  (Operator), 
et  al.  to  Comply  with  the  Terms  and  Con¬ 
ditions  of  Paragraph  (C)  of  Federal  Power 
Commission's  Order  Accepting  Rate  Sched¬ 
ules  For  Filing. 

In  conformity  with  the  requirements  of 
the  order  issued  ,  1962,  in  Docket 

No.  RI61— 499,  J.  C.  Trahan,  Drilling  Con¬ 
tractor,  Inc.  (Operator),  et  al.  hereby  agrees 
to  comply  with  the  terms  and  conditions  of 
paragraph  (C)  of  said  order,  and  has  caused 
this  agreement  and  undertaking  to  be  exe¬ 
cuted  and  sealed  in  its  name  by  its  officers, 
thereto  duly  authorized  in  accordance  with 
the  terms  of  the  resolution  of  its  Board  of 
Directors,  a  certified  copy  of  which  is 
appended  hereto  this  day  of  ,  1962. 


J.  C.  Trahan,  Drilling 
Contractor,  Inc.  (Opera¬ 
tor),  et  al. 

By - - 

(E)  If  Trahan  shall,  in  conformity 
with  the  terms  and  conditions  of  para¬ 
graph  (C)  of  this  order,  make  such  re¬ 
funds  as  may  be  required  by  order  of 
the  Commission,  the  undertaking  shall 
be  discharged,  otherwise  it  shall  remain 
in  full  force  and  effect. 

(F)  Trahan  is  hereby  granted  tem¬ 
porary  authorization  for  the  sale  of 
natural  gas  to  United  Gas  Pipe  Line 
Company  as  proposed  in  Docket  No. 
CI62-796,  at  the  rate  of  20.5  cents  per 
Mcf  at  15.025  psia,  subject  to  the  terms 
and  conditions  of  this  order  and  the 
refund  provisions  of  this  order  relating 
thereto. 

(G)  FPC  Gas  Rate  Schedule  No.  22 
of  J.  C.  Trahan,  Drilling  Contractor,  Inc. 
(Operator) ,  et  al.,  and  Supplements  Nos. 
1  and  2  thereto  are  hereby  accepted  for 
filing  effective  as  of  December  8,  1960; 
and  the  rate  and  charge  contained  in 
Supplement  No.  1  to  Marshall  R.  Young 
(Operator ) ,  et  al.  FPC  Gas  Rate  Sched¬ 
ule  No.  1  shall  be  charged  and  collected 
commencing  November  14,  1961,  subject 
to  refund  as  provided  herein,  and  sub¬ 
ject  to  future  orders  of  the  Commission 
entered  in  this  proceeding. 

By  the  Commission. 

Gordon  M.  Grant, 
Acting  Secretary. 

[F.R.  Doc.  62-5408;  Filed,  June  4,  1962; 

8:45  ajn.] 


[Docket  No.  RP62-7] 

MIDWESTERN  GAS  TRANSMISSION 
CO. 

Order  Instituting  Investigation  and 
Providing  for  Hearing 

May  28,  1962. 

Midwestern  Gas  Transmission  Com¬ 
pany  (Midwestern)  was  authorized  to 
construct  and  operate  the  facilities 
which  currently  constitute  its  Northern 
System,  subject  to  the  terms  and  con¬ 
ditions  set  out  in  Opinion  No.  331,  and 
accompanying  order  issued  October  31, 


1959,  Midwestern  Gas  Transmission 
Company,  Docket  Nos.  G-18313,  et  al.1 
Among  other  things,  paragraph  (D)  (iv) 
of  that  order  required  that  Midwestern, 
at  the  end  of  one  year’s  operating 
experience,  file  with  the  Commission 
“revised  rate  schedules  based  on  the 
company's  operating  experience  and 
supporting  data”  whereby  the  Commis¬ 
sion  could  determine  the  propriety  of 
the  rate  differential  reflecting  lateral 
line  charge  under  Midwestern’s  Rate 
Schedule  CD-I  and  the  propriety  of  the 
relative  levels  of  the  demand  and  com¬ 
modity  components  of  Midwestern’s  rate 
schedules. 

On  December  29,  1961,  Midwestern,  by 
letter,  informed  the  Commission  that  it 
proposed  to  retain  in  effect  the  present 
rate  schedules  for  sales  on  its  Northern 
System  and  therewith  filed  certain  cost 
data  purporting  to  support  the  presently 
effective  rates. 

The  Commission  finds: 

(1)  Midwestern’s  tender  of  December 
29,  1961  does  not  appear  to  meet  the 
requirements  imposed  by  Opinion  331, 
issued  October  31,  1959  in  Docket  No. 
G-18313,  et  al. 

(2)  It  is  necessary  and  proper  in  the 
public  interest  and  to  aid  in  the  enforce¬ 
ment  of  the  provisions  of  the  Natural 
Gas  Act  that  an  investigation  be  insti¬ 
tuted  by  the  Commission,  upon  its  own 
motion,  into  and  concerning  the  rates, 
charges,  or  classifications  demanded, 
charged,  or  collected  by  Midwestern  for 
or  in  connection  with  any  transportation 
or  sale  of  natural  gas  subject  to  the 
jurisdiction  of  the  Commission,  and  any 
rules,  regulations,  practices,  or  contracts 
affecting  such  rates,  charges  or 
classifications. 

The  Commission  orders: 

(A)  An  investigation  of  Midwestern  be 
and  it  hereby  is  instituted  under  the  pro¬ 
visions  of  the  Natural  Gas  Act,  for  the 
purpose  of  enabling  the  Commission  to 
determine  with  respect  to  Midwestern’s 
operations,  whether  in  connection  with 
any  transportation  or  sale  of  natural 
gas,  subject  to  the  jurisdiction  of  the 
Commission,  any  rates,  charges,  or  classi¬ 
fications  demanded,  observed,  charged, 
or  collected,  or  any  rules,  regulations,  or 
contracts  affecting  such  rates,  charges, 
or  classifications  are  unjust,  unreason¬ 
able,  unduly  discriminatory,  or  prefer¬ 
ential. 

(B)  If  after  hearing  has  been  had,  the 
Commission  finds  that  any  rates, 
charges,  or  classifications,  rules,  regula¬ 
tions,  practices,  or  contracts  applicable 
to  Midwestern’s  operations  in  its  North¬ 
ern  System  are  unjust,  unreasonable,  un¬ 
duly  discriminatory,  or  preferential,  the 
Commission  shall  thereupon  determine, 
fix  and  prescribe  by  appropriate  order  or 
orders,  just,  reasonable,  non-discrimina- 
tory,  and  non-preferential  rates,  charges, 
classifications,  rules,  regulations,  prac¬ 
tices,  or  contracts  to  be  thereafter  ob¬ 
served  and  in  force  in  Midwestern’s 
Northern  System. 


1  Opinion  No.  331  (22  FPC  775),  was  mod¬ 
ified  by  orders  issued  December  29,  1959  (22 
FPC  1157)  and  January  20,  1960  (23  FPC 
111) ,  but  such  modifications  are  not  material 
to  tbis  order. 


(C)  Pursuant  to  the  authority  con¬ 
tained  in  and  subject  to  the  jurisdiction 
conferred  upon  the  Federal  Power  Com¬ 
mission  by  the  Natural  Gas  Act,  particu¬ 
larly  sections  5,  14,  15  and  16  thereof, 
and  the  Commission’s  rules  of  practice 
and  procedure,  a  public  hearing  be  held 
at  a  date  later  to  be  designated  by  notice 
from  the  Secretary  of  the  Commission  in 
a  hearing  room  of  the  Commission  at 
441  G  Street  NW„  Washington  25,  D.C., 
concerning  the  matters  specified  in  para¬ 
graph  (A)  above. 

(D)  Notices  of  intervention  or  peti¬ 
tions  to  intervene  may  be  filed  with  the 
Federal  Power  Commission,  Washington 
25,  D.C.,  in  accordance  with  the  Com¬ 
mission’s  rules  of  practice  and  procedure 
(18  CFR  1.8  and  1.37(f))  on  or  before 
June  22, 1962. 

By  the  Commission. 

Gordon  M.  Grant, 
Acting  Secretary. 

[F.R.  Doc.  62-5409;  Filed,  June  4,  1962; 

8:46  a.m.] 

[Docket  No.  RI60-116  1  ] 

VEM  OIL,  INC.,  AND  B.W.P.,  INC. 

Order  Making  Successor  in  Interest 

Co-Respondent,  Accepting  Succes¬ 
sor’s  Corporate  Surety  Bond,  and 

Redesignating  Proceeding 

May  28,  1962. 

On  April  3,  1962,  B.W.P.,  Inc.  (B.W.P.) 
and  VEM  Oil,  Inc.  (VEM)  filed  a  joint 
motion  requesting  (1)  that  B.W.P.  be 
substituted,  effective  as  of  February  1, 
1962,  for  VEM  in  Docket  No.  RI60-116 
because  B.W.P.  has  acquired  all  of  VEM’s 
rights  and  obligations  covered  by  VEM’s 
FPC  Gas  Rate  Schedule  No.  1,  to  which 
Docket  No.  RI60-116  relates;  (2)  that 
B.WJP.’s  corporate  surety  bond,  filed  con¬ 
currently  with  the  joint  motion,  be  ac¬ 
cepted  to  assure  refund  of  any  excess 
charges  which  might  be  determined  by 
a  final  order  in  Docket  No.  RI60-116  to 
have  accrued  subsequent  to  7:00  a.m., 
February  1,  1962;  and  (3)  that  VEM’s 
obligations  under  its  previously  accepted 
corporate  surety  bond  be  limited  to  as¬ 
suring  refund  of  any  excess  charges 
which  might  be  determined  by  a  final 
order  in  Docket  No.  RI60-116  to  have 
accrued  prior  to  7:00  a.m.,  February  1, 
1962. 

Concurrently  with  the  filing  of  the 
joint  motion  to  substitute,  B.W.P.  filed 
its  Certificate  of  Adoption  of  Rate 
Schedule  (notice  of  succession)  covering 
VEM’s  FPC  Gas  Rate  Schedule  No.  1 
and  Supplements  Nos.  1  and  2,  thereto. 
By  letter  of  May  4,  1962,  the  adoption 
was  accepted  for  filing,  and  VEM’s  FPC 
Gas  Rate  Schedule  No.  1,  as  supple¬ 
mented,  was  redesignated  as  B.W.P.’s 
FPC  Gas  Rate  Schedule  No.  1,  as  supple¬ 
mented. 

In  view  of  the  fact  that  the  joint  mo¬ 
tion  requests  that  B.W.P.  be  substituted 
as  respondent  for  VEM  without  effect¬ 
ing  a  disposition  of  the  funds  collected 


1  The  proceeding  in  Docket  No.  RI60-116 
was  consolidated  with  the  area  rate  proceed¬ 
ing  in  Docket  No.  AR61-1  by  order  of  the 
Commission  Issued  December  23,  1960. 
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subject  to  refund  by  VEM  prior  to  7:00 
a.m.,  February  1,  1962,  B.W.P.  should 
not  be  substituted  as  respondent  for 
VEM,  but  should  be  made  co-respondent 
with  VEM  in  Docket  No.  RI60-116. 

The  Commission  finds:  It  is  necessary 
and  proper  in  carrying  out  the  provisions 
of  the  Natural  Gas  Act  that  B.W.P.  be 
made  co-respondent  with  VEM  in  Docket 
No.  RI60-116,  that  B.W.P.’s  corporate 
surety  bond  be  accepted  for  filing  and 
made  effective  as  hereinafter  ordered, 
and  that  the  proceedings  in  Docket  No. 
RI60-116  be  redesignated  as  VEM  Oil, 
Inc.,  and  B.W.P.,  Inc. 

The  Commission  orders: 

(A)  B.W.P.,  Inc.  is  hereby  joined  as 
co-respondent  with  VEM  Oil,  Inc.  in  the 
proceeding  in  Docket  No.  RI60-116,  and 
said  proceeding  is  hereby  redesignated 
as  VEM  Oil,  Inc.,  and  B.W.P.,  Inc. 

(B)  The  corporate  surety  bond  sub¬ 
mitted  by  B.W.P.,  Inc.  on  April  3,  1962, 
in  Docket  No.  RI60-116,  is  hereby  ac¬ 
cepted  for  filing,  effective  as  of  7 : 00  a.m., 
February  1,  1962,  and  such  bond  shall 
assure  refund  of  any  excess  charges 
which  might  be  determined  by  a  final 
order  in  Docket  No.  RI60-116  to  have 
accrued  subsequent  to  7:00  a.m.,  Febru¬ 
ary  1,  1962.  The  bond  shall  remain  in 
full  force  and  effect  until  discharged  by 
the  Commission. 

(C)  The  corporate  surety  bond  of  VEM 
Oil,  Inc.,  which  was  previously  filed  and 
accepted  in  Docket  No.  RI60-116,  shall 
remain  in  full  force  and  effect  until  dis¬ 
charged  by  the  Commission,  and  shall 
assure  refund  of  any  excess  charges 
■which  might  be  determined  by  a  final 
order  in  Docket  No.  RI60-116  to  have 
accrued  prior  to  7:00  a.m.,  February  1, 
1962. 

(D)  B.W.P.,  Inc.  shall  comply  with 
the  refunding  and  reporting  procedures 
required  by  the  Natural  Gas  Act  and 
§  154.102  of  the  regulations  thereunder. 

By  the  Commission. 

Gordon  M.  Grant, 
Acting  Secretary. 

[F.R.  Doc.  62-5410;  Filed.  June  4,  1962; 

8:46  a.m.]  % 

HOUSING  AND  HOME 
FINANCE  AGENCY 

Office  of  the  Administrator 
CERTAIN  OFFICIALS 

Designation  of  Acting  Community 
Facilities  Commissioner 

The  designation  of  Acting  Community 
Facilities  Commissioner  effective  May  19, 
1962  (27  F.R.  4792,  5/19/62) ,  is  revised  to 
read  as  follows: 

The  officers  appointed  to  the  following 
listed  positions  in  the  Community  Facili¬ 
ties  Administration,  Housing  and  Home 
Finance  Agency,  are  hereby  designated  to 
serve  as  Acting  Community  fFacilities 
Commissioner  during  the  absence  of  the 
Community  Facilities  Commissioner, 


with  all  the  powers,  functions,  and  duties 
delegated  or  assigned  to  the  Commis¬ 
sioner,  provided  that  no  officer  is  au¬ 
thorized  to  serve  as  Acting  Community 
Facilities  Commissioner  unless  all  other 
officers  whose  titles  precede  his  in  this 
designation  are  unable  to  act  by  reason 
of  absence: 

1.  Deputy  Community  Facilities  Com¬ 
missioner. 

2.  Assistant  Commissioner  (Operations 
and  Standards) . 

3.  Assistant  Commissioner  (Program 
Planning) . 

4.  Chief  Counsel,  CFA. 

5.  Director,  Administrative  Manage¬ 
ment  Division. 

(62  Stat.  1283  (1948),  as  amended  by  64  Stat. 
80  (1950),  12  U.S.C.  1701c) 

Effective  as  of  the  5th  day  of  June 
1962. 

tsEAL]  Robert  C.  Weaver, 

Housing  and  Home  Finance 
Administrator. 

[F.R.  Doc.  62-5423;  Filed,  June  4,  1962; 

8:47  a.m.] 

INTERSTATE  COMMERCE 
COMMISSION 

FOURTH  SECTION  APPLICATIONS 
FOR  RELIEF 

May  31, 1962. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of  prac¬ 
tice  (49  CFR  1.40)  and  filed  within  15 
days  from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

Long-and-Short  Haul 

FSA  No.  37768:  Petroleum  and  Petro¬ 
leum  products  to  Colorado,  Wyoming  and 
Utah.  Filed  by  Southwestern  Freight 
Bureau,  Agent  (No.  B-8221),  for  inter¬ 
ested  rail  carriers..  Rates  on  petroleum 
and  petroleum  products,  in  packages,  in 
carloads,  from  Baton  Rouge,  New 
Orleans  and  Reserve,  La.,  to  points  in 
Colorado,  Utah  and  Wyoming. 

Grounds  for  relief:  Market  competi¬ 
tion,  modified  short-line  distance  form¬ 
ula  and  grouping. 

Tariff:  Supplement  178  to  Southwest¬ 
ern  Freight  Bureau  tariff  I.C.C.  4066. 

FSA  No.  37769:  Class  and  commodity 
rates  from  and  to  Deere,  III.  Filed  by 
Illinois  Freight  Association,  Agent  (No. 
175),  for  interested  rail  carriers.  Rates 
on  various  commodities  (except  coal  and 
coke),  in  carloads  and  less-than-car- 
loads,  between  Deere,  Ill.,  on  the  one 
hand,  and  points  in  the  United  States 
and  Canada,  on  the  other. 

Grounds  for  relief:  New  station  and 
grouping. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

I  F.R.  Doc.  62-5411;  Filed,  June  4,  1962; 

8:46  a.m.] 


5278 


FEDERAL  REGISTER 


CUMULATIVE  CODIFICATION  GUIDE— JUNE 

The  following  numerical  guide  is  a  list  of  the  parts  of  each  title  of  the  Code 
of  Federal  Regulations  affected  by  documents  published  to  date  during  June. 


3  CFR  Paee 

Executive  Orders: 

11023 _ 5131 

Presidential  Documents  Other 
Than  Proclamations  and  Execu¬ 
tive  Orders: 

Letter.  Apr.  23,  1929  (super¬ 
seded  by  EO  11023) _  5131 

5  CFR 

6  . . J _  5243 

6  CFR 

421 _ 5243 

443 _  5248,  5251 

7  CFR 

51- . - _ _  5253 

722 _  5254 

811 _  5255 

813 _  5255 

908 _ 5187 

910 . . . .  5187 

915  _  5135 

916  _ 5256 

917  _  5256 

922 _ 5187 

987 _ 5257 

1133 _  5136 

Proposed  Rules: 

1003 _ 5195 

1016 _  5195 

9  CFR 

Proposed  Rules  : 

16. _  5195 

17  _ 5195 

18  _  5195 

12  CFR 

271  _ 5188 

272  _  5188 

13  CFR 

Proposed  Rules: 

107 . 5271 

111 . 5219 


14  CFR  Page 

507 _ 5137 

514 _  5137,5138 

600 _  5257 

609 . 5179 

Proposed  Rules: 

241 _  5268 

600  _ 5269 

601  _  5270 

16  CFR 

13 _ : _ 

17  CFR 

231 _ 

271 _ 

Proposed  Rules  : 

240 _ 

18  CFR 

Proposed  Rules  : 

154 _ 

19  CFR 

8 _ 5190 

12 _  5190 

21  CFR 

121 _ _ _ 

Proposed  Rules  : 

29 . . 


5139,5140,5258 

_  5190 

_  5190 

_  5204 


5201 


26  CFR 

Proposed  Rules: 

20 _ 

25 _ 

27  CFR 

5 _ 

28  CFR 

o _ 


32  CFR 

590  _ 

591  _ 

592  _ 


5258 

5198 


5268 

5268 


5259 


5162 


5259 

5259 

5260 


32  CFR — Continued 

593 _ 

595  _ 

596  _ 

598 _ 

600 _ _ 

602 _ 

606. 


Page 

5261 

5261 

5261 

5261 

5263 

5264 


36  CFR 

Proposed  Rules: 

7 _ 

_  5195 

38  CFR 

3 _  _ 

_  5141 

39  CFR 

112 _ 

_  5265 

151 _  _  _ 

_  5265 

43  CFR 

Public  Land  Orders: 

2686  .  _ 

_  5266 

2687 _ 

_  5266 

2688  _  _ 

_  5266 

45  CFR 

Proposed  Rules: 

301 _ 

-  5151 

46  CFR 

146 _ 

_  5279 

147 _ 

_  5279 

47  CFR 

Proposed  Rules: 

15 _ 

-  5201 

49  CFR 

95...  _ 

_  5141 

187 _  _ 

_  5142 

Proposed  Rules  : 

72 _  _ 

_  5143 

73  _ 

_  5143 

74 _ 

_  5146 

77 _  _ 

_  5147 

78 _ 

_  5147 

